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“Prompt Payrnc PREFERRED,” a 
phrase coined long ago, is a slogan 
by which this Company is known 


widely among Agents, Brokers 
and Policyholders alike. 


Now rounding out 56 years of 
service, the continuing success of 
the Preferred is built upon a 
policy of steady, natural growth. 


Emphasis on intelligent insurance 


underwriting, both in the field and 
home office, and prompt settlement 


of claims has assured this growth. 


That the course the Preferred has 
followed met the approval of Pro- 
ducers of the highest type through- 
out the nation, is evidenced by the 
fact that the mutually profitable 
relationships between the Com- 
pany, its Agents and Brokers are 


usually of many years’ standing. 
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Building Amenica! 


On March 10, 1876, the first intelligible sentence was heard over a telephone. Significantly, 
perhaps, it was an emergency call for assistance: “Come here, Mr. Watson; I want you.” The 
speaker was Alexander Graham Bell, calling to his assistant in an adjoining room during the 
course of an experiment. 

After fourteen months of public apathy toward an invention destined to exert a tremendous 
force in building America, the first telephones were put into use on a commercial basis. Today 
nearly 450,000 individuals service some 23,500,000 telephones in the United States (over half 
the telephones in use throughout the world) which require over 100,000,000 miles of wire 
and carry a daily average of 105,000,000 calls. 

Great indeed has been the part played by telephone communication—and by its ally, 
radio—in the building of America. And even greater is the task upon which it now enters as 
America joins with those who are building for liberty and justice. 
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T. A. Watson with the first 
working model of the tele- 
phone and Alexander Graham 
Bell, the inventor. Both pho- 
tographs taken late in iife. 
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In protecting America the telephone and radio span the distance between 
the United Nations. And in protecting America insurance spans the gap between 
possible loss and positive security—provides a bridge from present plans to 
future accomplishment—creates a defense program to safeguard invested capital 
and earning capacity. In the application of that program the Royal-Liverpool 
Groups make freely available to their representatives a wealth of educational, 
underwriting and production facilities. May we tell you about them? 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. * CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * THE LIVERPOOL 
* LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. ® QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY © FEDERAL UNION INSURANCE COMPANY * ROYALINSURANCE COMPANY,LTD. * THE SEABOARD INSURANCECOMPANY ¢* STAR INSURANCE COMPANY OF AMERICA 
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FINANCIAL STATEMENTS DECEMBER 31, 1941 
AS FILED WITH THE NEW YORK STATE INSURANCE DEPARTMENT 


Organized 1909 


Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE 


PACIFIC DEPARTMENT Newark, New Jersey 


CANADIAN DEPARTMENTS 
Toronto, Ontario * Vancouver, B. C. 





SECURITY - AGE - EXPERIENCE 





Compentes Copitct Assets. (except Capital) Policyholders 
Firemen's Insurance Sampeny of Newark, N. J. $9,397,690. $35,625,425. $20,173,308. $15,452,117. 
The Girard Fire & Marin eamenee Company 1,009,000. 5,220,891. 2,716,201. 2,504,690. 
National-Ben sme! Fire Inurance Company 1,000,000. 4,544,944. 2,209,920. 2,335,024. 
The Concordia Fire Inrance Co. of Milwaukee = 1,000,000. 4,838,119. 2,215,910. 2,622,209. 
Milwaukee Mechanic’ Insurance Company ~ 2,000,000. 12,153,230. 5,991,301. 6,161,929. 
Royal Plate Glass _ General ns Co. of Canada 100,000. 301,696. — 301,696. 
The Metropolitan Conaty Insurance Co. of N. Y. 1,500,000. 11,413,209. 9,085,698. 2,327,511. 
Commercial Casualty “rei Company ' 1,000,000. 11,541,668. 8,880,997. 2,660,671. 


WESTERN DEPARTMENT 


San Francisco, Calif. ose ah Chicago, Illinois 
at ° 
: Y Standard 
SOUTHWESTERN DEPARTMENT BaF rotting FOREIGN DEPARTMENT 
Dallas, Texas Any ins® New York, New York 


PERFORMANCE 
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OUR 25" YEAR 


OF CONSCIENTIOUS 
SERVICE / 
TO -. 
LOCAL AGENTS 
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American Central Insurance Company 
Yorkshire Insurance Company 
Newark Fire Insurance Company 


Standard Insurance Company of New York 
Seaboard Fire & Marine Insurance Company 
Eagle Star Insurance Company 


Caledonian Insurance Company 
Northern Insurance Company of New York 
London and Provincial Insurance Company 


Northwestern National Insurance Company 
Allemania Fire Insurance Company of Pittsburgh 
Western Assurance Company of Canada 





SOUTHERN DEPARTMENT 
Atlanta, Georgia 


A. H. TURNER 


MANAGER 
F. M. KINNETT, Assistant Manager 
E. F. Edwards, Agency Superintendent P. O. Lewis, Agency Superintendent 
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Huge Loss in 
Spectacular Fire 
at Kewanee, Ill. 


Insurance Cost of Blaze 
In Business District 
$1,250,000; Other Losses 


A disastrous fire swept through the 
downtown section of Kewanee, IIl., 
Monday, and did property damage esti- 
mated at $2,000,000. The estimated in- 
surance loss is $1,250,000. 

The adjusters were delayed in deter- 
mining the specific liability on various 
properties because four of the agencies 
in the city were burned out. These were 
Bennison & Dean, T. J. Dunn, Ander- 
& Robison and I. D. McDowell. 
The agencies were destroyed along with 
their records. Adjusters were checking 
with western offices of the companies in 
Chicago to secure copies of dailies. 

The fire, the most extensive in the 
history of the city, which has a popu- 
lation of 17,000, apparently started on 
the first floor of the Kewanee Dry 
Gotiie Company store, following an 
explosion. Two entire square blocks in 
the heart of the downtown business dis- 
trict were practically destroyed. In 
addition, of course, there were extensive 
partial losses, and substantial smoke and 
water damage. The downtown section 
looked as if it had undergone a heavy 
aerial bombardment. 


Richmond, Ind., Loss 


At Richmond, Ind., fire Sunday caused 
$300,000 insurance loss. The _ blaze 
started in the J. C. Penney Company 
store where the loss was more than 
$75,000. The Odd Fellows Hall, which 
contained the offices of the Jenkins 
Brothers Agency, was badly damaged. 
he agency, operated by Atwood L. 
Jenkins and his brother, A. Will Jen- 
kins, suffered severe damage. 
There was approximately $88,000 of 
insurance on the Odd Fellows’ building 
and loss is estimated at 100 percent. In 
addition there was $15,000 in rent cover, 
on which the loss is estimated at about 
6673 percent, and $4,000 of furniture and 
fixture coverage, with an approximate 
50 percent loss. 

Other properties damaged, with insur- 


son 


ance carried and estimated insurance 
losses are: Nussbaum store, $64,000, 
total; Samuel F. Greenfield Co., $10,000, 
total; ‘Loehr & Klute, men’s ready-to- 
wear store, $18,000, total; building 
owned by the estate of Edna L. Moore, 
$20,000, total; Nicholson & Bros., 
hag total, and Richmond Camera 

hop, $3,000 10 percent. .The Hook 


Drug Store was badly damaged. 

A fire in the business district of Janes- 
ville, Wis., caused an insurance loss of 
about $250,000 on Monday. The fire 
started in the basement of the 2-story 
building occupied by the W. T. Grant 
Co. This building was completely de- 


stroyed, and along with that of the 


Factory Mutuals 
Fight Tax Move 


H. T. Freeman Is 
Principal Witness at 
Hearing in Washington 


WASHINGTON—Appearing before 
the house ways and means committee 
to protest against the Treasury’s pro- 
posed change in the tax basis for mu- 
tual companies, H. T. Freeman, presi- 
dent of Manufacturers Mutual Fire of 
Providence and chairman of the Asso- 
ciated Factory Mutuals, denied there 
was any disparity between the taxation 
of mutual and stock carriers as stated 
by Randolph Paul, Treasury tax ad- 
viser. Mr. Paul’s suggestion, if en- 
acted into law, would upset and reverse 
the course which Congress has con- 
sistently followed, he said, for the pro- 
posed basis would be contrary to the 
fundamental purpose of corporate in- 
come taxation which is a tax on profits. 

Mr. Freeman declared that what the 
factory mutual companies receive from 
their policyholders is not a premium 
but a deposit, a fund out of which the 
insurance companies retain what is re- 
quired to pay losses and expenses, the 
balance being returned to the policy- 
holders after providing necessary re- 
serves. He emphasized particularly 
that it is the policyholders’ money just 
like a balance in a bank after deduct- 
ing withdrawals, and that all funds in 
the possession of a factory mutual com- 
pany belong to the policyholders and to 
no one else. He made the point also 
that the savings effected by the factory 
mutuals for their policyholders are re- 
flected in the income tax statements of 
their policyholders since they reduce 
the cost of insurance—which is deduct- 
ible as a business expense—and hence 
increase their taxable income. 


Sees Definition Distorted 


To tax companies such as the factory 
mutuals on the basis proposed by the 
Treasury on “the sum of their invest- 
ment income and the additions to their 
surplus” is an attempt to tax something 
as profit which is not profit, Mr. Free- 
man declared. The Treasury’s pro- 
posed basis seems unreasonable and un- 
fair, he said. 

“They propose that a portion of the 
investment income of the factory mu- 
tual companies be taxed twice. Even 


though that income may be derived 
from dividends on common and pre- 
ferred stock which has already been 


taxed in the hands of the issuing cor- 
poration it will be taxed again to some 
extent at least to the recipient of re- 
turns of unabsorbed premium deposits 
from the factory mutuals,” he said. 
“This double taxation of the factory 
(CONTINUED ON PAGE 14) 








Woolworth & Co. and one other, col- 
lapsed into the Rock River. The build- 
ings were built on piles overhanging the 
river. Other Janesville concerns on 
Main street damaged extensively were 
the Tradehome Shoe Co., Dixie Shop, 
Kennedy Drug Store, C. W. Dube 
Jewelry Store, Red Cross Pharmacy, 
Reed’s Drug Store and Merchants & 
Savings Bank building. 


Next Move in 
Tex. Is That of 
State Department 


What 
effect 


measures will be adopted to 
improvement in the commission 
situation in Texas which has become 
steadily worse for some months and 
has now reached a condition that com- 
pels action, is up to the insurance com- 
missioners of the state, the severe anti- 


compact law of the state forbidding 
agreement by companies either as to 
commissions or rates. While the de- 


partment has jurisdiction in rate-mak- 
ing, it is barred under an opinion of 
the attorney-general from ruling upon 
commissions. 

With Texas enjoying an average loss 
ratio of about 40 percent for each of 
the past eight years, as compared with 
an earlier average ratio of 65 percent 
or thereabout, the desire of the com- 


panies to get as large a volume of 
business in the state as possible is 
easily understandable, and accounts for 


the high commissions now being paid. 
The situation in Texas was discussed 
at the meeting of the National Asso- 
ciation of Insurance Commissioners in 
New York last December, at which 
considerable criticism was voiced as to 
the extravagant commissions being al- 
lowed there. Then in February, Fire 
Commissioner Marvin Hall of Texas, 
spoke sharply upon the subject to a 
delegation of home state company offi- 
cials who waited upon him in another mat- 


ter, Mr. Hall apparently holding the 
local carriers primarily responsible for 
initiating excess commissions, and he 


declared that unless remedial measures 
were speedily taken he would order a 
blanket rate reduction of 20 percent and 
if that did not prove effective it would 
be followed with a further rate cut. 


Move Up to Department 


Despite this threat little or no im- 
provement has yet been brought about, 
and the move is now clearly up to the 
insurance department. Within the past 
week Commissioner Hall held several 
conferences with A. R. Phillips, vice- 
president of Great American; George 
C. Long, Jr., president Phoenix of 
Hartford, and Otho E. Lane, president 
of Fire Association. He also talked with 
representatives of the general agents 
and the local representatives of the 
state, with a view to reaching an ac- 
cord that would prove acceptable to all 
parties at interest, including the public. 
What the outcome of these separate 
sessions will prove to be remains to be 
seen. 

Economically Texas is 
favorable a position as any state, her 
great oil wells, cotton, wheat and fruit 
crops in addition to the cattle industry 
supplying a constant flow of cash, 
which in turn makes for general pros- 
perity. The territory is an appealing 
one for insurers who earnestly hope an 
equitable plan will shortly be devised 
for dealing with the now intolerable 
commission situation. 


in about as 


An 8-year old boy told police he ac- 
cidentally started the fire. He hid in the 
Grant store till it closed, and while light- 
ing matches to see his way to the flash- 
light counter, set a waste basket afire. 


War Topics 
Dominate Agents 
Mid-Year Gathering 


Many Conferences 
Crowded Into New York 
Sessions of N.A.LA. 


By CHARLES M. CARTWRIGHT 
NEW YORK—The 
of the National 
Agents got under 


following 


mid-year meeting 
Association of Insurance 
Way as a general body 


strenuous conferences all day 


Sunday and Monday. 
On Monday were the territorial con- 
ferences, joint meeting of state associa- 


tion officers and national councillors, the 
S. 2. =. 


secretaries and managers of state bodies 


Advisory council and executive 


and local boards. 
R. W. Forshay of 


fine trim at the 


Anita, Ia., 


opening session 


was in 
Tues- 


day morning. He referred to the patri- 
otic impulses that are moving people 
today and said that the singing of 


significance. 
said, ¢€x- 


merica” took on a new 
At previous meetings, he 
President W, B, Calhoun of Milwaukee, 
had been asked to lead the audience in 
singing the first verse of this hymn with 


F, F. Ludolph of San Antonio as accom- 
panist. In view of the war conditions 
President Forshay said that the four 
verses of “America” would be sung on 
this occasion and he called the two 
musicians to their posts. 
Memorial to E. J. Cole 

The first feature of the program was 
the presentation of a memorial in trib- 
ute to E. J. Cole of Fall River, Mass., 
former president who died since the 
Kansas City convention, by W. Owen 
Wilson of Richmond, Va., also an ex- 


president. 

President Forshay presented the re- 
port of the administration and did it in 
an impressive manner. 


Bennett on War Damage 


In his discussion of war damage in- 
surance, Walter H. Bennett, general 
counsel N.A.I.A., emphasized that the 
present protection of property, until 
War Damage Corporation announces its 
plans and makes insurance available, is 
by no means clear. He read the perti- 
nent section of the act, which states 
that damage to property by enemy ac- 
tion occurring between Dec. 6, 1941, 
and the date on which insurance be- 
comes available “may” be compensated 
by War Damage Corporation to the 
same extent as though a policy were in 
effect. He said that some insurance 
executives have advised agents and the 
public that they are fully covered until 
an insurance plan is announced, but the 
law does not make this mandatory. He 
added that, in his personal opinion, 
should any losses occur, the government 
would probably take its time about com- 

(CONTINUED ON PAGE 30) 
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Forshay Give Gives 
Report of 
Administration 


Clarifies Stand of 
Agents on War Damage 
Corporation Issue 





NEW YORK—R. W. 
Anita, Ia., 
the midyear meeting of 
Association of 


in his presidential report at 
the National 
Insurance Agents, 
touched on a number of topics of 
rent At the 
that at no time or place have the officers 
of the N. A. I. A. ever 
mated that all of the 
not have a large and 
substantial part in the work of the War 
Damage 


cur- 


interest. outset he stated 


stated or inti- 
insurance compa- 
nies should 
Corporation. 

“Every statement made by any 
son in authority in the National 
ciation before, at the time of, and since 
filing memorandum with the War 
Damage Corporation,’ he stated, “has 
suggested, or urged, or insisted on the 
companies having a full, responsible and 
complete proper place in the whole 
enterprise in so far as they were willing 
to accept such place.” 

The association, he declared, believes 
that through coordination of the serv- 
ices of all branches of the business the 
most efficient and economical operation 
possible can be accomplished _in connec- 
tion with the War Damage Corporation 
and the N. A. I. A. is ready to cooper- 
ate in a practical plan. 


Recalls Work in Honolulu 


Mr. Forshay 


per- 
asso- 


our 


told of the excellent 
work that was done by the local board 
in Honolulu preparing and filing with 
the RFC a schedule of claims for war 
This is a demonstration of what 
the organized agents can do following 
an enemy attack, he declared. 

In connection with agents that 
called to the colors, Mr. Forshay said 
that the natural course would be for 
such an agent to select another agent 
in whom he had confidence to look after 
his affairs. Where no such selection 
can be made, then many of the local 
associations are undertaking in one way 
and another to preserve the agent’s busi- 
Competition should cease when 
an agent is called into the armed service, 
he said. 

Mr. Forshay referred to the educa- 
tional program, details of which are 
reported elsewhere in this edition. 


losses. 


are 


ness. 


The “V” plan for insurance has been 
a dynamic force, according to Mr. For- 
shay. 


Insurance Tax Plank 


“On the matter of insurance taxes,” 
he declared, “equality should be the 
guiding star and the burden spread 
alike.” There is no excuse for an insur- 
ance company to seek exemption from 
federal taxation because it transacts its 
business in a given way as distinguished 
from other companies that operate on a 
capital stock basis, he asserted. 

On the subject of graduated expenses 
and commissions in the casualty busi- 
ness, Mr. Forshay said that the subject 
was being discussed in a comprehensive 
way and with the idea that workmen’s 
compensation would be the first line to 
be specifically treated, when: the boiler 
and machinery companies came out 
with their plan for equity rating. The 


agents resisted that move vigorously 
and it was temporarily halted, he re- 
called. 


The old branch office question is one 
for continued negotiation until the diver- 


Forshay of 
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Van Wiseman Confined 
to His Bed at Meeting 


NEW YORK—Jerome Van 
Wiseman, director of public rela- 
tions and publications of the 
National Association of Insurance 
Agents holding its semi-annual 
meeting here, suffered a collapse 
early Monday morning when the 
executive committee was still 
meeting and was taken to his 
room and put under the care of a 
doctor. He had a high fever. He 
was to have spoken before the 
joint meeting of state association 
officers and national councillors 
Monday afternoon. The executive 
committee had been meeting al- 
most continuously and up to 2 
o’clock in the mornings. 

Mr. Van Wiseman recovered 
sufficiently to be at the banquet 
Tuesday. 





gent views can be reconciled, he as- 
serted. 
Claims Agents Slighted 

Apparently referring to the recent 


company proposal for handling the War 
Damage Corporation work, Mr. Forshay 
said he was shocked with the declara- 
tion in that filing “that the insurance 
industry means the stock, mutual and 
reciprocal fire insurance organizations.” 
He said this implies that the production 
forces are not a part of the industry. 
This may be an indication, he asserted, 
that the welfare of the producers in the 
days to come may be in jeopardy. 


May Detour Agency System 


“The war emergency 
opened up an opportunity,” 
“which may be made an 
detouring around the agency system in 
many instances.” He referred as an 
example to the so-called Hill plan or 
war department rating plan for cost plus 
a fixed fee construction contracts and 
parenthetically threw in the suggestion 
that this plan might not, as a matter of 
fact, have been originated by the war 
department. 

He said that the N. A. I. A. has been 
informed that pools or associations are 
getting in touch with large assured 
direct without the knowledge or partici- 
pation of any agents. If business is 
written as a result, he said, it would 
constitute a violation of the principle of 
non-overhead writing. 


Mich. Field Gathering 
at Onekana June 23-24 


The annual summer meeting of the 
Michigan Fire Underwriters yc nh 
tion has been scheduled for Portage 
Point Inn at Onekana, June 23-24. The 
Michigan State Fire Prevention Associ- 
ation and Michigan Blue Goose will hold 
forth there at the same time. The Michi- 
gan Bureau Field Club is polling its 
members to determine whether the meet- 
ing shall be held at Portage Point Inn or 
at Belvidere Hotel, Charlevoix. 


may have 
he declared, 
excuse for 


Program Geiined 
for New York 
Local Agents Rally 


The program for the 60th annual con- 
vention of the New York State Asso- 
ciation of Local Agents at the Hotel 
Onondaga, Syracuse, May 11-12, has 
been tentatively drawn up. War dam- 
age coverage and the safety responsi- 
bility law in New York will be among 
the features. 

In view of the war emergency, the 
convention is being planned along edu- 
cational lines with emphasis on discus- 
sion. War damage cover will be the 
subject of one panel forum. An out- 
standing authority will discuss the sub- 
ject, and an agent will act as a mod- 
erator for the discussion that follows. 


Sawyer, Eglof on Card 


This procedure will be followed also 
with comprehensive liability, the safety 
responsibility law, and the assigned risk 
plan. E. W. Sawyer, attorney for the 
National Bureau of Casualty & Surety 
Underwriters, and John H. Eglof, field 
supervisor of Travelers, will talk on 
comprehensive liability. 

Motor Vehicle Commissioner Mealey 
and Deputy Commissioner Culloton of 


New York will discuss recent amend- 
ments to the safety responsibility law 


and its operations, and Manager Newell 
of the assigned risk plan will explain 
the handling of rejected risks and will 
ask for suggestions for a simplified pro- 
cedure. 


Duffus Arranging Clinic 


Roy Duffus, chairman of the educa- 
tional committee, is arranging a sample 
insurance clinic and study group for 
Monday morning, May 11. This will 
be along the lines of the National as- 
sociation educational program. The 
administration report will come Tues- 
day afternoon. 


Russell Carson, National association 
councillor, who is acting as insurance 
advisor to the morale division of the 


war department, will report on the Na- 
tional association convention. 


Dinner Monday Evening 


There will be the usual opening din- 
ner on Monday evening with surprise 
entertainment, and the annual banquet 
will be held Tuesday evening. The 
Syracuse University Alumni Glee Club 
; a concert at the banquet, di- 


will give I : 
rected by Al. Deisseroth, a director of 
the state association. 


Frank L. Gardner, Jr., Poughkeepsie, 
has been named chairman of the reso- 
lutions committee, and R. M. L. Car- 
son, Glens Falls, chairman of the nomi- 
nating committee. 

The Voth & Manning agency, Cleve- 
land, has been consolidated with the 
Hale & Hale Co. E. R. Manning, sole 
owner of the agency, died last Febru- 
ary. Mr. Voth, his former partner, died 
several years ago. 
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“State Officials and 
Councillors Hold 
Joint Meeting 


Discuss State Association 
Work During the Present 
War Days 


NEW YORK—What might be termed 
the first convention session of the Na- 
tional 
mid-year 


Association of Insurance Agents 
meeting took place Monday 
it being a joint meeting of 
association officers and national 


afternoon, 
state 


ee ee eee 





H. E. MeCLAIN 
councillors, David A. North, New 
Haven, National association vice-pres- 
ident, was in charge, but mid-way in 


the meeting he had to leave to attend a 
conference. T. G. Redden, Greensboro, 
N. C., National executive committeeman, 
substituted for him. Jerome Van Wise- 
man of the National executive office was 
billed to talk about the Insurance Co- 
ordination Board and the “V” plan. He 
was to recite the developments of the 
plan that was announced at the Kansas 
City annual meeting. However, he was 
stricken with illness and was confined to 
his bed in charge of a doctor. 

General Counsel W. H. Bennett took 
his place, saying that the “V” plan pro- 
vided for a constructive and continuous 
crusade. The Insurance Coordination 
Board, he added, was brought into ac- 
tion to dev elop specific projects, one of 
which is the war action division. It is 
recording the contributions that insur- 
ance is making to the war effort. Mr. 
Bennett said this plan cannot be brought 
into full flower in a short time. He 
criticised the insurance industry for not 
meeting the full public requirements at 
all times. The business, he said, has 
been lax in its public policy. Compli- 
cating the situation are the three groups, 
fire, casualty and surety, which have to 
be coordinated but which have their own 
programs. The “V” plan, he said, em- 
braces no controversial issues. He charac- 
terized good public relations as a system 
for carrying to the insurance buyers the 
story of insurance and giving knowledge 
of the full benefits which it contributes. 


McClain and Otstot Leaders 


There were two set speakers in the 
way of discussion leaders that had 
charge of the forum discussions concern- 
ing state associations in war times, they 
being H. E. McClain, executive secre- 
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Change War Clause 
in Reporting New 
York Revised Policy 


Limited to War Time, 
Excludes Losses Covered 
by Government Funds 


ALBANY, N. Y.—The controversial 
war exclusion clause of the proposed 
revised New York standard fire policy 
was materially softened by the senate 
insurance committee here before the bill 
setting up the new policy was reported 
to the senate. A number of other 
changes, mostly minor, were made. 

The revised war clause excludes lia- 
bility for “loss caused, directly or indi- 
rectly, by operations of military, naval 
or air forces during time of war or for 
war damages which are provided for or 


insurable by the federal government or 
any agency thereof.” 


Opposition Still Expected 


The war exclusion clause, as originally 
presented, denied liability for any loss 
“by fire or other perils insured against” 
caused by operations of military, naval 
or air forces, There was no restriction to 
war time in the original draft. 

The change removes part of the objec- 
tions, but not all. The revised clause 
still denies liability, for example, if the 
extended coverage endorsement is 
added, for damage caused by accidental 
crash of any army airplane or vehicle, 
even if there is no actual fighting. Many 
observers also expect opposition to the 
principle of making coverage partly 
dependent on government protection, 
first because of the uncertainty of this, 
and perhaps more realistically, because 
many policies will have been issued 
during the war on older forms before 
any new policy can become effective. 

The provision giving the insurance 
superintendent power to authorize re- 
newal certificates was stricken from the 
bill, on the ground that section 169 of 
the insurance code already empowers 
him to do this. 

The clause treating other insurance 
has been changed to read: “Other insur- 
ance may be prohibited or the amount 
of insurance may be limited by endorse- 
— attached hereto.” This change, to 

hich no opposition is expected, autho- 
rizes other insurance unless there is a 
prohibition or limitation, as is some- 
times required with unprotected classes. 


Fire Caused by Riot 


The explosion clause 
changed to include “riot.” It now ex- 
cludes loss “as a result of explosion or 
riot, unless fire ensue, and in that event 
for loss by fire only.” The new clause 
makes it clear that fire caused by riot 
is covered, but not other riot damage. 
The present standard fire policies ex- 
clude fire caused by riot. 

The expression “whether collectible 
or not” has been added to the clause 
providing for pro rating with other 
insurance, making it similar to the pres- 
ent wording. The term “peril” has been 
substituted for “hazard” in this clause. 
The word “unoccupied” has been added 
to the vacancy clause. 

_ There does not seem to be any organ- 
ized opposition to the bill itself, although 
many producers are dissatisfied with the 
proposed policy, regarding it as a com- 
pany proposition, put up without con- 
sulting any other interests. Efforts will 
undoubtedly be made to revise parts of 


has been 


the contract, but apparently no group 
will endeavor to kill the whole matter 
because of dissatisfaction. The insur- 


ance department is believed to be opti- 


Certificate in Lieu 
of New Policy Is 
Suggested in Cal. 


SAN FRANCISCO—The use of cer- 
tificates not only for renewals but also 
in lieu of new policies was suggested 
by Henry Sanguinetti, Travelers Fire, 
before the Fire Underwriters Forum 
here. As the standard California fire 
insurance contract is part of the state 
insurance code, a certificate showing 
that the company covers the risk in 
accordance with the California law 
might be sufficient, with special riders 
for extended coverages attached. The 
California form cannot be changed 
except to extend the cover. 

Walter Newman, assistant secretary 
Pacific Board, reported that Commis- 
sioner Caminetti had been asked for his 
opinion on the legality of renewal cer- 
tificates. 

In the discussion it was brought out 
that service to agents and brokers had 
suffered because of the demands for man 
power in the war effort and the loss of 
time in training new personnel or by 
increasing the duties and tasks of re- 
maining employes. 

Fireman’s Fund is requiring all em- 
ployes to maintain detailed duty diaries 
sO a newcomer can carry on with little 
confusion. 

Mr. Sanguinetti was named chairman 
of a special committee by President 
W. T. Seawell to gather suggestions, 
ideas and outlines of methods now in 
operation and then seek to bring out a 
uniform plan for conservation of paper, 
supplies, such as clips and other devices 
which are now practically impossible to 
replace, as well as to aid those remain- 
ing on the employe staffs to maintain 
adequate and proper service. 

At the April 29 meeting John L. Levi- 
son, Levison Bros., brokers, and chair- 
man of the executive committee of 
Society of Insurance Brokers of San 
Francisco, will speak on “Public Rela- 
tions for the Insurance Business from 
the Standpoint of the Broker.” 


Renewal Slips O.K. in 
Michigan and N. H. 


LANSING, MICH.—Commissioner 
Berry is notifying fire companies 
licensed in the state that the department, 
effective immediately, will permit re- 
newal of policies by endorsement, “if 
such endorsement is properly signed by 
the company and its authorized agent, as 
required by the statute, and if it con- 
tains a statement of the premium paid 
for the additional coverage extended 
thereon, and in all other ways complies 
with the requirements of the Michigan 
statutes 

Use of the plan is 
with the companies. 


entirely optional 


NEW HAMPSHIRE 


Commissioner Rouillard of New 
Hampshire announces that use of re- 
newal or continuation certificates is au- 
thorized in New Hampshire. The cer- 
tificate to be used must be filed with 
the department and must contain the 
information as to term of the certificate. 
coverage provided, individual charges for 
each coverage, a _ certificate number 
which corresponds to the number of the 
policy that it continues and a space for 
countersignature of the resident agent. 

The requirement that the certificate 
number correspond with the original 
policy number may cause complications. 


AUTHORIZED IN 





mistic over the chances of passage, with 


or without revision. 
Eglof, Lilly at Women’s 
National Meet in St. Paul 

ST. PAUL—At the opening day’s ses- 


sion of the annual meeting of the Na- 
tional Association of Insurance Women 


Virginia Acts on 
Industrial Cover 


Orders Home to Cease 
Writing Weekly Premium 
Fire Business 


RICHMOND—After two years of 
hearings on weekly industrial fire rates 
of Home of New York, the Virginia cor- 
poration commission has ordered Home 
to cease writing such business by July 
8. Home submitted a revised schedule 
last fall, lowering industrial rates con- 
siderably, but the commission holds that 
the rates are still too much at variance 
with the bureau schedule to continue 
writing such business. 

“Allowing full weight to any benefit to 
which the company may be entitled by 
offering to write at the lower rate,” the 
commission states “there is no economi- 
cal justification for writing this class of 
insurance. The company writes only in 
first, second and third class towns, and 
has a limit of $1,500. The evidence 
shows that the cost of this amount of 
insurance, written by bureau rates, is 
only $3.60. It is difficult to see why 
there is any need for financing as small 
a premium as this or for permitting it 
to be sold on the installment basis at 
rates enormously higher than the bureau 
rates, 

“In speaking of the $1,500 of insur- 
ance, the commission took the extreme 
limit at which the company writes. The 
undisputed evidence is that the average 
policy it writes is $500, the minimum 
premium for which at bureau rates is 
only $2, and would be considerably 
less than that but for the fact that the 
$2 is the minimum charge on any risk 
under bureau rates. Another significant 
fact which the evidence completely sup- 
ports is that the number of lapses an- 
nually is almost exactly the same as the 
number of policies written. In the opin- 
ion of the commission, this shows that 
it is a type of insurance that is sold 
rather than bought. Even to allow the 
writing of this insurance at the reduced 
rates, as shown in the exhibit filed on 
the motion to rehear, 86.07 percent of 
the total premium income is used for 
expenses, and only 13.93 percent to pay 
losses. 

“It is realized that to require the 
Home to write at bureau rates may 

cause a hardship to some agents who 
have been writing this insurance at the 
higher rates but in the opinion of the 
commission this does not offer a justi- 
fication for permitting this type of in- 
surance to continue to be written. Some 
of these agents may be inconvenienced 
and may even lose their present position. 
Granted that this is so, there has per- 
haps never been a better time for mak- 
ing the change, because any man who 
wants work now can find it, and those 
agents who may be out should experi- 
ence very little difficulty in finding other 
profitable employment.” 

Courtenay W. Harris, rate clerk, rep- 
resented the Virginia insurance depart- 
ment in the proceedings, assisting the 
commission in preparation of the state’s 
case. 


27, John H. Eglof, super- 
intendent of field service Travelers, will 
discuss “Comprehensive Liability” and 
George W. Lilly, general manager Fire 
Companies Adjustment Bureau, will talk 
on “Adjustment of Losses.” It will be 
in the nature of a home-coming for Mr. 
Lilly, who is a native of St. Paul and 
member of one of the prominent insur- 
ance families of Minnesota. 

Fern Harrington, the general chair- 
man of the convention, announced this 
week that the program for the four-day 
meeting is being rapidly whipped into 
shape and should be ready for publica- 
tion in the near future. Special efforts 
are being made to provide interesting 
entertainment for the delegates and 
others who attend. 


here, June 24- 


~ Educational 


Program of 
NALA. Completed 


Project 100 Hour 
Course of 10 Units 
for Local Groups 


The National Insur- 
Agents this week brought out its 
completed form 
10 units in the 

is now avail- 
regional 


Association of 
ance 
educational program in 
and the 
100-hour 
able to interested local, 


material for all 
study 
county, 


course of 





GEORGE W. SCOTT 


and state-wide study groups, it is an- 
nounced by George W. Scott, director of 
the educational division. 

The program is inaugurated after 15 
months of preparation in which the aim 
was to develop a coordinated, compre- 
hensive program of insurance study, na- 
tional in scope, which could meet the 
current, everyday needs of the rank and 
file of agents and agency employes in 
the property, casualty and surety fields. 

The program embraces 10 individual 


courses, each of which constitutes a 
separate unit of study by itself. The 
length of time required to complete 


these separate courses varies from four 
to 20 hours, depending upon the subject 
matter covered. A total of 100 hours, 
however, will be required to complete 
all courses, the successful completion of 
which will entitle students to a certifi- 
cate award from the N.A.I.A 


Unit Courses Set Forth 
The 


number 


unit courses together with the 
of hours allocated to each are: 


Accident and health, 4; agency manage- 
ment, 8: automobile material damage 
and liability insurance, 16; boiler and 


burglary and glass sub- 
theft and robbery, 7 
hours: and glass, 1 hour; fidelity and 
surety, 8; “s and allied lines, 20; in- 
land marine, 8; public liability and com- 
pensation, 20: miscellaneous subjects 
subdivided: aviation 2 hours; state in- 
surance laws, 2 hours. 

There are no restrictions on the order 
in which the separate units may be spon- 
sored. Local option will determine this. 
It is required that eac h course be com- 
pleted in its entirety before work is 
started on any other unit, as a compre- 
hensive type of written examination will 
be given at the conclusion of each sepa- 
rate unit course of study. 

In the prospectus of the educational 
program, it is explained that the pro- 
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machinery, 4; 
divided: burglary, 








Canadian Dwelling 
Policy Is 
reatly Broadened 


Increase in Benefits and 
Slash in Rates 
Are Coincidental 


TORONTO—An 
the Canadian 


announcement by 
Underwriters Association 


issued here reveals that the cost of fire 


Toronto has 
The 


regular fire 


insurance on dwellings in 


been substantially reduced. cover- 


given by the insurance 


age 
broadened as follows: 
the 
extended to 


policy has been 


Insurance on main building has 


been include subsidiary 


buildings on the premises such as ga- 
rages, etc. 

Insurance on the 
cludes also loss of rental income. 

Insurance on contents of dwelling is 
extended to include property of insured 
or any member of his family whilst 
temporarily located anywhere in Can- 
ada, the United States or Newfound- 
land. 

Insurance on contents extends to per- 
sonal effects of guests and servants. 

Coverage is given for additional liv- 
ing expenses resulting from fire. 

Basic rate for the supplemental cover 
has been cut in half and the standard 
against windstorm, smoke 
damage, riot and explosion will now 
include war risk (form No. 1) covering 
damage by sabotage, impact by air- 
craft, etc., for which an extra premium 
was formerly charged. 

Based on a careful study of condi- 
tions in various parts of the province 
and having in mind the general experi- 
ence over a term of years, an extensive 
revision of rates has been made. the 
C. U. A. statement reveals. This has 
resulted in many reductions 
ranging from 10 percent to 25 percent. 
In part, the statement reads: 

‘The broader cover and the lower 
rates mean that the insured will be able 
to get considerably broader protection 
for the same or less cost than was 
charged heretofore for fire cover only. 
It is believed that the new form is the 
broadest general cover for dwelling in- 
surance in use on this continent.” 

_ The new rates and forms now pub- 
lished for dwellings are the beginning 
of an aggressive and progressive pro- 
gram being undertaken by the Cana- 
dian Underwriters Association and it 
is understood that other rate revisions 


main building in- 


coverage 


cases of 


are in course of consideration and will 
be announced shortly. 

This action of the C. U. A. is the 
result of the appointment of Aan On- 
tario committee at a recent general 
meeting of the association at which a 
proposal to suspend rates and rules was 


negatived 


Cleveland Board to Elect 
CLEVELAND—The annual meeting 


of the Insurance soard of Cleveland 
will be held —_ 29 


The 
Cleveland held a 
forum, April 15 
hold a dinner 


and 
association 


May 22. 


question 
The 
meeting 
William A. Gottsacker, 
operating the 
Agency at 


answer 


will 


has been 
Gottsacker Insurance 
Sheboygan, Wis., has joined 
the army. Harold A. Gottsacker, who 
was interested with his brother in the 
agency, has resigned his position as field 
assistant in the Milwaukee office of 
Travelers to ge ex = Sheyboygan and 
run the agency for the duration. 


who 
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Breakfast Conferences 
at Agency Meeting 


NEW YORK — There were three 
breakfast conferences assigned for Mon- 
day morning at the National Association 
Agents meeting, one on fire 
prevention, one rural 
other education. These 
may not be well at- 
tended but they do draw out those that 
are particularly interested in a special 
subject. The fire and accident ret 
tion conference was in charge of A, B. 
Millard of Grand Rapids, - taadng ac- 
cident prevention committee. He was 
assisted by H. N. Mann, Tacoma, chair- 
man fire prevention committee. 

Mr. Mann stated that his committee 
had distributed thousands of fire preven- 
tion pamphlets gotten out by different 


of Insurance 
and accident 
agents and the 


early conference 


agencies. The Pearl H arbor attack 
changed entirely the program of the 
committee. He stressed the model fire 


prevention ordinance devised by the Na- 
tional Board. It was first adopted in 
St. Paul and since the Kansas City con- 
vention 11 other cities have adopted it. 
He said that this work will be continued 
but the best form of approach, he de- 
clared, is through the civil defense work. 
Found Unsatisfactory Conditions 


One agent who has inspected plants 
getting out munitions or wartime ma- 
terial said he had found them in bad 


condition and, therefore, urged that fire 
prevention authorities should start on 
immediate correcting of conditions. He 
said he found in these cities the local 
fire departments indifferent, It was gen- 
erally agreed that while it is necessary 
to get the cooperation of the fire chief, 
it is wiser to approach the subject of 
fire prevention through other agencies 
than the fire department. 

Paul Hardesty of the insurance de- 
partment of the U. S. Chamber of Com- 
merce said that the fire waste council is 
intensifying its activities. He stated that 
small businesses are now facing difficult 


problems, but if they are burned out 
they cannot be replaced at the present 
time. He said it has been discovered 


that what might be called conservation 
work is responsible for fires, citing the 
fact that rags, paper and other inflam- 
mable materials that are being saved 
are usually stored in basements or 
closets and thus create additional fire 
hazards. He stressed the necessity of 
eliminating first the ordinary fire haz- 
ards. 

Mr. Hardesty said that in many points 
there is a lack of coordination between 
the civil defense councils and other lo- 
cal agencies. 


Need Better Publicity 


In connection with accident preven- 
tion one of the complaints made was 
that when the National Conservation 
Bureau, the National Bureau of Casualty 
& Surety Underwriters or the Associa- 
tion of Casualty & Surety Executives 
sends out a representative to talk or 
confer with local bodies, he is not iden- 
tified properly in connection with his 
mission. The names of these organiza- 
tion, Mr. Millard asserted, mean very 
little to the public. The mutuals, he 
explained, are more astute in getting 
their efforts properly publicized. The 
stock insurance people, he said, are be- 
hind the times in this respect. 


George Scott’s Breakfast 


The educational objectives of the Na- 
tional association have reached the pro- 
duction stage, George W. Scott, director 
educational division, declared in opening 
the breakfast educational conference. 
The prospectus gives a complete picture 
in synopsis and summary form of the 
association’s educational program and is 
one of the finest examples of the com- 
plete unity in the insurance business, 
Mr. Scott said, both agency and com- 


pany. Mr. Scott traced the develop- 
ment of the program from its inception 
over a year ago and paid tribute to. the 
officers of the association, company of- 
ficials and the agents advisory commit- 
tee which had brought the plan to frui- 
tion. He described the work done as a 
“labor of love” and stated that it would 
be impossible to pay the men responsi- 
ble for the work enough money for their 
time and effort. 

Mr, Scott pointed out that the pro- 
gram was the first time a coordinated, 


integrated educational plan had _ been 
presented to all states simultaneously. 
Although the training courses may be 
conducted by state, regional or local 
boards, bringing the school to the 
agent, the National association prefers 


to work through the state associations 
in order to simplify the work, Mr. Scott 


stated. There are over 700 local boards 
on record. 
Every page of the outline material is 


dated and kept up to date. A cost of 15 
cents per student hour has been deter- 


mined upon to pay running expenses. 
[he cost of the program, however, has 
been underwritten by the National 


Board and the: Association of Casualty 
& Surety Executives. 

The Indiana Association of Insurance 
Agents is using the program as a basis 
for a school it is holding this summer 
in which two 20 hour courses will be of- 
fered, covering fire and allied lines and 
public liability and workmen’s compen- 
sation, 

Blank pages have been provided oppo- 
site discussion outline material in order 
to give students an opportunity to ask 
questions important to them with re- 
spect to the subject matter under con- 
sideration. Attendance at the  break- 
fast set an all time record. 





RURAL AGENTS AROUSED 





Rural agents are in a fighting mood 
over automobile competition of State 
Farm Mutual and similar carriers and 


demand the “80-20” 
form to meet it, the rural agents break- 
fast conference clearly revealed. In 
the absence of Alex Case, Marion, Kan., 
national rural agents chairmz in, Howard 
W. Bradshaw, Delphi, Ind., presided. 
The discussion was unique in that it 
centered almost entirely around auto- 
mobile and casualty insurance. 

Mr. Bradshaw announced that he 
would confer with the National Auto- 
mobile Underwriters Association over 
collision coverage, which has been the 
big weapon of the rural agents’ prime 
competition, 


collision insurance 


Price Not Main Factor 


The unanimity of opinion over the 
automobile troubles was emphasized by 
a questionnaire sent to rural agents 
chairmen. Out of 32 states responding, 
19 named State A er Mutual as the 
main competition and four named farm 
bureau companies operating on the same 
basis. In every case, the “80-20” colli- 
sion form, under which the company 
pays 80 percent of each loss below $250, 
was named as the main factor in the 
success of these carriers. Practically 
everyone present emphasized that cov- 
erage, not price, is the stumbling block. 
Many cases were quoted where agents 
have been able to hold the automobile 
liability insurance of clients, in spite of 
a small price difference, but have lost 
the collision insurance to one of the 
“80-20” carriers, and other cases where 
the agent writes all a client’s line but 
his automobile business. Mr. Bradshaw 
read the record of growth of State Farm 
Mutual, now the country’s leading auto- 
mobile insurer, and then drew sarcastic 
laughs by reminding the group of pre- 
dictions that there was nothing to such 
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Insurers Agree 


fo Accept Some 
War Liability 


Would Take a Maximum 
Risk of $20,000,000 
Under WDC 


The matter of whether the insurance 


companies shall accept a portion of the 


liability in connection with policies of 


the War Damage Corporation con- 
tinues to be the principal question 
awaiting solution in preparing for the 


WDC, it is understood. 
When advised that the government au- 
therities wanted the compa- 
nies to be partners in the enterprise in- 


operations of 
insurance 


sofar as assuming liability is 
cerned, the stock company committee 
went ito session and it is understood 
drafted a letter to the RFC in which 
it was stated that the stock companies 
all along had gone on theory that the 
government wanted the private insur- 


con- 


ance companies to take a sideline posi- 
tion and neither initiate the writing of 


war risk insurance or be a reinsurer or 
coinsurer of the government. 

However, under the circumstances, 
the committee expressed a_ willingness 
to assume a certain portion of the lia- 
bility. It is understood that what the 
companies propose is that on the first 
$200,000,000 of risk assumed by WDC, 
the insurance companies would take 10 
percent on a quota share basis but the 
insurance companies on all liability over 


$200,000,000 desire that WDC pay all 
losses and take all premiums. 
There have been indications that the 


government people do not feel that this 
is a large enough participation on the 
part of the private companies. 


Who Would Reinsure Who 


Another question to be 
whether the certificates or 
be issued would be those of the War 
Damage Corporation or of the insur- 
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settled is 
policies to 


companies and that their collision form 
would prove disastrous. 

Mr. Bradshaw also discussed farm lia- 
bility and employers liability insurance, 
hoping for the adoption of an employers 
liability form similar to that used with 
residence liability coverage. He _ ex- 
plained that in most states farm labor 
is not under the workmen’s compensa- 
tion law, but that employers liability in- 
surance for farmers must be rated from 


the compensation manual. The result- 
ing premium is simply too high to in- 
terest a farmer with ene or two hired 


men and Mr. Bradshaw said he did not 
think it could be justified by the ex- 
posure. While the questionnaire did not 
reveal as much interest in this line as in 
the automobile insurance situation, Mr. 
3radshaw said he was confident a rea- 
sonably priced employers and farm lia- 
bility contract could be sold by many 
agents and would prove feasible from 
an underwriting viewpoint. 

Recalling the statement that food will 
win the war, Mr. Bradshaw said that 
conversely lack of food can lose the 
war and that it is up to agents to do 
their part in avoiding this condition by 
sponsoring fire prevention and_ rural 


fire protection. He outlined the forma- 
tion of a fire protection district in a 
rural community, securing equipment 


and manpower and planning responses. 
An important feature was the mapping 
of the district, in which the school 
children played an important part. He 
called sponsoring work of this type ideal 
for any agent. 
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Laboratories’ Work 


Is Big Aid to 
War Effort 


Hold Annual Parley in 
Chicago—Report Cause 
of Fall River Fire 


The Fall River rubber fire of Oct. 11, 
1941, was caused by spontaneous igni- 
tion of sponge rubber, the chemical de- 
partment of Underwriters Laboratories 
has determined. About 14,000 tons of 
rubber were destroyed and this was the 
largest single industrial fire loss in re- 
corded history. 

This statement was contained in the 
report of Asa H. Nukolls, chemical en- 
gineer, at the annual meeting of mem- 
bers and directors in Chicago. 

The Laboratories during 1941 had its 
largest year in history, President Alvah 
Small reported. 

_ During each month of 1941 the serv- 
ices were employed to an extent exceed- 
ing that of the corresponding month of 
any previous year, Mr. Small said. At 
the request of the national government 
and of municipal, state, industrial and 
insurance groups many special problems 
have been investigated, he said. 

New Trustees Elected 


New trustees elected were William N. 
Achenbach, western manager of Aetna 
Fire; Charles H. Smith of Smith & 
W heeler, western managers of Hartford 
Fire, and J. M. Thomas, president Na- 
tional Union Fire. Robert P. Barbour, 
U. S. manager of Northern of London, 
and president of the National Board, 
was elected a trustee earlier in the year. 

John C. Harding, executive vice-presi- 
-— of Springfield F. & M., chairman of 
the Laboratories’ board of trustees, pre- 
sided. 

Priority control has resulted in an in- 
crease of proposals for substitutions in 
the products tested. The safety stand- 
ards for many products have been re- 
vised where necessary to permit the rec- 
ognition of these substitute materials 
“for the duration only,” but always there 
is assurance that the safeguarding of 
equipment is maintained ata high level. 

Operations in 1941 resulted in an addi- 
tion to surplus of 6% percent of the 
gross receipts. Payroll disbursements 
totaled $1,138,000 and were about two- 
thirds of the total operating expendi- 
tures. 


New Electrical Products 


R. B. Shepard, chief electrical engi- 
neer, reported a decline of 18 percent in 
the work of investigating new electrical 
products. This reflects the increased 
use of electrical manufacturing facilities 
for war products. 

In January Chief Engineer John A. 
Neale served in the office of the fire pro- 
tection engineer, corps of engineers, 
War Department, assisting in the prepa- 
ration of purchase specifications for 
OCD fire fighting equipment. 

E. J. Smith, engineer of the gases and 
oils department, reported that priority 
control of copper and brass has made it 
necessary to substitute other materials 
for fire extinguisher parts. The depart- 
ment has worked with the fire extin- 
guisher industry and with the govern- 
ment on this problem. The Laboratories 
are being consulted with respect to the 
4-gal. size pump tank fire extinguisher 
which, it is proposed, will be made in 
large quantitites for OCD use. 

R. W. Hendricks, hydraulic engineer, 
told of the development of a substitute 
for the conventional brass fire hose 
coupling. Also, there was investigated 


ways of controlling or extinguishing 


magnesium fire in chips, dust, and fines, 
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Map Pees for 
U. S. Chamber 
Insurance Parley 


The program has been completed for 
the meeting in Chicago, April 28, of the 
insurance division of the U. S. Chamber 
of Commerce, It will start off with a 
luncheon and then run into the after- 
noon with three formal speakers, they 
being Paul F. Jones, insurance director 
of Illinois, whose subject is “Insurance 
Supervision under War Conditions,” 
Dr. S. S. Huebner, University of Penn- 
sylvania business school, president of 
the American College of L ife Underwri- 
ters and the mainspring in the promo- 
tion of the American College of Prop- 
erty & Liability Underwriters, Inc., who 
will. speak on “The Future of Insur- 
ance,” and Reginald Fleming, insurance 
manager of Commonwealth & Southern 
Corp., who is vice-president in charge 
of the insurance division of the Ameri- 
can Management Association, on “In- 
dustry’s New Insurance Problems.” 

John L. Train, pre sident of Utica Mu- 
tual, will preside in his capacity as 
chairman of the insurance division. 


Fire Premiums ns for 1941 
in Arizona Increase 


Net fire premiums for all companies 
in 1941 in Arizona totaled $1,985,732, an 
increase of 5.9 percent. Losses were 
$593,808 for a ratio of 29.9. 

Automobile net premiums _ totaled 
$971,449, a gain of 3.7 percent. Losses 
totaled $496,321 for a ratio of 51.09. On 
extended coverage, tornado, sprinkler 
leakage, riot and civil commotion, and 
earthquake, the total premiums were 
$133,561, 


Four New Officers Are 
Elected by Home 


Henry B. Reinhardt has been elected 
assistant treasurer of Home and J. W. 
Teese, Arthur F. Herman and M. A. 
Sedgwick are made assistant secretaries. 

Mr. Reinhardt was formerly cashier. 
Mr. Teese has been supervisor of the 
eastern department, Mr. Herman, divi- 
sion underwriter of the southern depart- 
ment, and Mr. Sedgwick has been man- 
ager of the investment department. 








such as are accumulated in factories ma- 
chining magnesium castings for aircraft 
engine parts. Methods of extinguishing 
magnesium bomb fires are also a part of 
this investigation. 

“Our experiments with the problem 
of controlling magnesium fires and in- 
cendiary bomb fires will shortly enable 
us to offer sound practicable advice to 
all concerned in this matter,” Mr. Hen- 
dricks said. 

H. B. Michael, burglary protection 
department, reported the issuance of 1,193 
approval certificates for new installations 
of burglary and robbery protective 
equipment meeting specifications. This 
department has been active in the inves- 
tigation of invisible-ray burglar alarm 
installations for the protection of muni- 
tions oe and other premises. 

G. E Manning, superintendent of label 
waves, estimated that manufacturers 
used more than one-half billion Labora- 
tories’ labels during 1941 on approved 
products. This was an increase of 33 
percent over 1940. Deliveries to defense 
projects accounted for more than one- 
half of the total number of labels used. 

Engineers have been active in check- 
ing installations of lightning protection 
systems on several thousand buildings at 
munition plants, shell loading factories 
and ordnance depots. Such inspection 
is a part of the contract awarding the in- 
stallation jobs to lightning protection 
companies. The Laboratories’ consulta- 


-tion on this work has so simplified the 


specifications for lightning protection 
systems as to allow the saving of several 
thousand tons of copper for other war 
uses. 





























90 YEARS OLD 
...For Us... 


For 90 years the American eagle has 
topped the seal of the Hanover Fire, 
emblematic of the Company’s Amer- 


ican tradition. 


Born near Hanover Square, New 
York City, in 1852, the Hanover has 
demonstrated its remarkable strength 
and stability during 90 years of contin- 


uous operation. 


..... Thus, today the trade mark of 
the Hanover is truly recognized as “An 
Emblem of Security—and a Pledge of 
Service” to agents and policyholders 
alike. 
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America Fore 
Western Unit 
in New Home 


The western department of the Amer- 
ica Fore is now operating from its new 
quarters which comprise the entire 18th 
floor and most of the 19th floor of the 
Field building at 135 South La Salle 
street, Chicago. The move from the 
America Fore building at 844 Rush street 
was accomplished last Thursday night 
and most of the departments were oper- 
ating at the new location Friday and 
Saturday. By Monday the new quarters 
were well ordered and visitors streamed 
into the offices throughout the day. 
There were baskets of flowers on all 
sides. 

Insurance people in Chicago are much 
pleased that the America Fore is back 
in a La Salle street location. Many per- 
sons who had dealings with the America 
Fore saw very little of the organization 
at the north side location and those in 
the insurance district welcome the op- 
portunity to have much more frequent 
personal contact with this important 
group. 

There are about 550 employes in the 
western department. On the first day 
a very large proportion of the employes 
descended upon the restaurant in the 
building causing embarrassing prosper- 
ity to that establishment. 


Henne Gets “Reprieve” 


Vice-president and Western Manager 
E. A. Henne, who had been called to 
Jefferson City, Mo., as a witness in the 
hearings being conducted by Attorney- 
general McKittrick, was given permis- 
sion to remain in Chicago for the mov- 
ing days and he was thus on hand 
Monday to greet the throng of visitors. 

The walls of the new offices are done 
in a pleasant shade of blue. The prin- 
cipal executive officers have especially 
inviting, large private offices. 

The old America Fore building which 
had housed the department for nearly 


20 years, has been purchased by the 
United States Railroad Retirement 
Board. 


Fred A. Karasek, general cashier, who 
has been with the organization 54 years 
and is the oldest employe in point of ac- 
tive service in the western department, 
recalls that this is the fifth move that 
he has made. He started with the old 
Phenix of Brooklyn at Clark street and 
Jackson boulevard in the Phenix build- 
ing in 1888. Then in 1892 Phenix moved 
to 100 West Washington street in the 
Title & Trust building. The next 
move was to the Home Insurance build- 
ing at Adams and La Salle streets, which 
was later demolished to make way for 
the present Field building. The fourth 
move was to the America Fore build- 
ing at 844 Rush street and now to the 
Field building. 

C. R. Williams, formerly head of the 
Illinois. Loss Adjustment Service of 
America Fore, who has been executive 
assistant in the western department since 
the first of February, was in general 
charge of the office layout and details 
involved in the moving. 


Ky. Ruling Made on 
Division of Commissions 


Insurance Director Goodpaster of 
Kentucky has issued a ruling which is 
an interpretation of the law governing 
division of commissions between resi- 
dent agents and non-resident agents on 
insurance covering property located in 
Kentucky and owned by a Kentucky 
corporation. 

_He rules that a division of commis- 
sions is prohibited between a local resi- 
dent agent and a non-resident agent 
upon insurance covering property lo- 
cated in Kentucky and owned by a Ken- 
tucky corporation, regardless of whether 
the Kentucky corporation is owned or 
controlled by a foreign corporation or 





non-resident stockholder. The property 
under such circumstances shall be re- 
garded as if owned by a natural resident 
of Kentucky. 

Mr. Goodpaster states he has been in- 
formed that policies covering Kentucky 
property have been issued in the name 
of a non-resident corporation with a loss 
payable clause to a Kentucky corpora- 
tion attached. Any division of commis- 
sions between a resident agent and a 
non-resident upon such a policy would 
place the license of a Kentucky agent, of 
the non-resident agent and of the in- 


surer in SEG Mr. Goodpaster says. 





Hail Cover Is Not Written 
on Open Credit Basis 


The statement recently was made that 
hail insurance is written, as other fire 
and casualty lines, on an open credit 
basis. This is not true, according to 
men in the hail underwriting field. 

The premium is always settled in ad- 
vance, for cash, or for a negotiable 
promissory note. Usually the note car- 


© 
ries a first mortgage on the crop in- 
sured, though practices in this respect 
differ somewhat in different territories. 
The same general practices are fol- 
lowed by both mutuals and stock com- 
panies. Some companies used to write 
hail cover on tobacco in Kentucky and 
Tennessee on open credit, but this prac- 
tice wz as abandoned for the advance pay- 
ment plan about 10 years ago. 
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Wiru this nation’s industrial activities co- 
ordinated into one vast war production pro- 
gram, stoppages anywhere along the line may 
result in serious bottle-necks with consequent 
delays in delivery of supplies to our armed 
forces. With the threat of sabotage added to all 
the hazards of normal times, it is essential that 


Don't let negligence or 
sabotage stop the flow 
of vital war materials 


ee ee 





through fire, sabotage and other causes. 


Adoption of one or more of the services 


all-out protection measures be provided to safe- 
guard against interruption of production or 


destruction of vital materials by fire or other 


controllable hazards. 


A.D.T. Protection eliminates the twin hazards 
—belated discovery and delayed alarms—which 
so often are responsible for disastrous losses 


listed below may not only prove the answer 
to your wartime protection problems, but 
may result in substantial savings as well. 

For descriptive booklets and further in- 
formation, write to your nearest A. D. T. 
office, or to our Executive Office, 155 Sixth 
Avenue, New York. 


* * * 


A.D.T. Electric Protection Services include the fol- 


lowing: Sprinkler Supervisory and Waterflow 
Alarm e Aero Automatic Fire Alarm e Watchman 


Supervisory Service e Manual Fire Alarms e Bur- 
glar Alarms e Holdup Alarms e Invisible Ray 
Alarms for Sabotage Protection. 


A.D.T. ELECTRIC PROTECTION SERVICES 
Controlle ens of AMERICAN DISTRICT TELEGRAPH co. 155 Sixth . Avenue, Ne Wy) » York, N.Y. 
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Two Territorial Meetings 
Held at Midyear Muster 


NEW YORK—tThere were only two 
territorial conferences scheduled at the 
meeting of the National Association of 
Insurance Agents at the mid-year meet- 
ing in New York City, they being the 
southern and eastern. The mid-western 
delegates were disappointed that Chair- 
man G. W. Carter of Detroit did not 
have a meeting as his conference is the 
one most widely attended. The Pacific 
Coast councillors held a recent meeting 
at Oakland, Cal. 

Broaddus Bailey of Greenville, S. C., 
chairman of the Southern Agents Con- 
ference, presided over the southern ter- 


ritory meeting with Manager Henry 
Brown of the South California asso- 
ciation acting as secretary. 
Agents Seek Consultation 

H. C. Arnall of Newnan, Ga., read 
a resolution adopted by the Pacific 


Coast conference which urged and de- 
manded that the agents be consulted 
before any changes are made in rules, 
forms, etc., during the war emergency. 
The resolution stated that the agents 
are in close touch with the buyers and 
they should be in a position to inform 
them of these changes. The resolution 
was directed to the companies, company 
boards and bureaus. The _ resolution 
stated that the war situation would 
bring new problems. 


Discuss Southern Practices 


It was voted to adopt a similar reso- 
lution and have it referred to the con- 
ference committee of the southern 
conference to be sent to the company 
conference committee. 

Mr. Arnall also presented some forms 
and practices that are being used in 
some southern states and in other juris- 
dictions but are not officially used 
throughout the Southeastern Underwrit- 
ers Association territory. He took the 
position that if one state is permitted 
to have a certain form or follow a cer- 
tain line of procedure, then it is in- 
consistent to keep such from other 
states. This was referred to the South- 
ern Agents Conference to be worked 
out through the conference committee. 


Contingent Commissions 


Stuart Ragland of Richmond, Va., 
brought up the question of contingent 
commissions, asking what progress had 
been made in S. E. U. A. territory 
toward having this plan of compensa- 
tion adopted. He said that a number 
of Virginia agents were insisting that 
the contingent plan should be put into 
effect. It was stated by others that un- 
less the S. E. U. A. adopted this plan, 
the danger would be for agents to seek 
outside companies that have contingent 
commission arrangements. 

Chairman Bailey stated that the 
Southern Agents Conference had 
brought the subject before the company 
committee and had further made an ap- 
peal to the National Association of 
Insurance Agents for assistance. The 
reply was that this is a national ques- 
tion and that companies would not be 
justified in having contingent contracts 
in one jurisdiction and not in others. 
It was said that every approach had 
been exhausted and at this time there 
did not seem to be any hope of the con- 
tingent plan being adopted. 


Reference to Excepted Cities 


Reference was made to the fact that 
such contracts were made in excepted 
cities and excepted territory. Hence it 
was held to be illogical for companies 
to pay contingent and excess commis- 
sions in preferential areas and not allow 
agents that did much underwriting at 
the source to participate in the profits. 

It was voted to refer the question to 
the contingent committee of the South- 
ern Agents Conference of which O. M. 
Stallings of Tampa is chairman with 
the request that it give further study to 
the subject and make recommendations 


to the conference committee, the latter 
being empowered to take such action 
as seems wise. 





EASTERN GROUP 





Representatives from the 13 states of 
the eastern territory were present at the 
national councillors’ territorial conference 
for that group. T. A. Sturgess, New 
Haven, Conn., presided as chairman, and 
H. F. Shea, Montpelier, Vt., was secre- 
tary. The eastern group will hold an- 
other territorial meeting before the an- 
nual meeting, probably within about 
three months. 

Authorization of the personal property 
floater in Rhode Island, Vermont and 
Maryland brought out considerable dis- 
cussion and hope was expressed that it 
would soon be authorized in other east- 
ern states. Mr. Sturgess said that he is 
hoping for a favorable response from the 
Connecticut department at any time. 
Progress toward securing its approval 
in New York was reported being made. 
Henry Davis, Providence, said that the 
authorization of the personal property 
floater in Rhode Island was the best 
thing that ever happened to agents in 
that state. People like to buy the best 
coverage, Mr. Davis declared, stating 
that he had dev eloped a surprising vol- 
ume of business on the form from little 
expected classes of business. Any one 
with a $2,500 household goods policy is 
a prospect for the personal property 
floater. 


Large Valuations Built Up 


He said that agents often found that 
an insured with a small fire or burglary 
policy would be sold by some other 
agent who would step in and sell him 
other insurance coverage. However, the 
personal property floater eliminates this 
competition because it is an all-inclusive 
coverage with the exception of war risk 
insurance. It enables an agent to de- 
velop jewelry and fur business he had 
never had before and often builds up to 
a $10,000, $12,000 or $15,000 valuation 
from small beginnings. 


Hard to Get Inventory 


A speaker from Maryland said that 
by talking the personal property floater 
to his insured, an agent could write 
nearly 60 percent additional insurance 
over what he had before. Generally, it 
is hard to get a man to make an inven- 
tory. However, when this is done for 
the personal property floater, it makes 
one astounded at the values developed. 

A question was asked whether the war 
risk insurance which is being written by 
several companies would be considered 
as excess insurance in view of the free 
war risk coverage which has been 
offered up to the present time by the 
government. A speaker who represented 
the Rhode Island stated that its policy 
would pay a claim immediately and the 
company would take subrogation. The 
Rhode Island policy is written for one 
year and is non-cancellable within that 
period. 


Critical of Companies 


A speaker criticised the companies for 
suggesting a rate schedule to the gov- 
ernment when they were unwilling to as- 
sume the risk themselves. An agent 
who represents a company writing war 
risk said that he had written $75,000 pre- 
miums in three months. He finds that 
insured are willing to pay a stiff pre- 
mium because they are making good 
money that will have to be paid in taxes 
anyway. 


A fine inspection was held at Milbank, 
S. D., with 21 fieldmen on hand. At 
the banquet there were 150 guests. J. J. 
Burr Taylor of Chicago was the main 
speaker. The next inspection will be 
held May 13 at Britton. 


Kenney Criticises 
Companies, Agents 


Roger Kenney, insurance editor of 
the United States Investor, took the 
fire and casualty business severely to 


task in his talk at a meeting of the In- 
surance Club of Chicago, but his audi- 
ence of 110 applauded vigorously. 

Mr. Kenney sees a gloomy future for 
the business. While the companies 
have been doing well and had an excel- 
lent 1941, 1942 will be different. Fire 
premiums of more than a billion in 1941 
contained $114,000,000 of ocean marine, 
which was easy to get and profitable. 
But with submarine sinkings, the com- 
panies would like nothing better than to 
get out of the field, leaving the cargo 
and hull insurance problems in the lap 
of the maritime commission. 


Automobile Premiums Off 


Automobile fire premiums were $301,- 
000,000 in 1941. Companies won’t have 
that in 1942 or 1943. Auto casualty 
business was $325,000,000, and most of 
that will disappear. Compensation pre- 
miums totaled $200,000,000 with good 
experience, but this good experience 
can’t continue under the demand for 
speed and with green employes. 

Fire companies, which are overcapiti- 
talized, face a sharply curtailed pre- 
mium income, he asserted. 

There will be no public or govern- 
mental sympathy for the companies 
when they reach the state Mr. Kenney 
predicted for them. Their earnings 
have been good. They have too many 
bureaus. The stock companies allow 
some agencies to supply engineering 
service, instead of doing it all them- 
selves, as the mutuals do, and in this 
way provide a means of paying excess 
commissions. Companies appoint too 
many agents. All this keeps their ex- 
pense ratio unreasonably high. 

Agents have a number of shortcom- 
ings. They can’t sell all kinds of pro- 
tection, they don’t settle claims, they 
place business in too many companies, 
and so on. 

Mr. Kenny called the action of com- 
panies in retiring from the field of war 
risk on land after Pearl Harbor “a 
shameful retreat which they will be a 
long time living down.” 


Secretaries Group Holds 
Tenth Anniversary Dinner 


NEW YORK—tThe executive secre- 
taries and managers of state associations 
and boards, with Waldo O. Hildebrand, 
secretary of the Michigan association, as 
chairman, celebrated their tenth anni- 
versary with a dinner Monday evening, 
attended by more than 40. Drex G. 
Foreman, secretary of the Texas associ- 
ation, told of the first meeting of seven 
secretaries at the Philadelphia meeting 
of the N.A.I.A. in 1932, and reviewed 
the growth in numbers and in influence 
in the first decade. The secretary of 
secretaries, Mrs. Lillian L. Herring of 
Illinois, told of many unfinished items 
of business of vital interest and concern 
to the American agency system. While 
a unanimous opinion was expressed for 
the need of unity in all capital stock in- 
surance groups, the secretaries want 
closer cooperation and better coordina- 
tion between the companies and com- 
pany bureaus on the one hand and the 
local agents on the other. Many 
speakers emphasized the need of strict 
economy, during the emergency, indi- 
vidually and as organizations. 

Chairman Hildebrand was asked to 
appoint an advisory board which will 
take up for planned action some of the 
most urgent problems facing the local 
agents and this board is authorized to 
meet and confer with any other insur- 
ance groups or organizations deemed ad- 
visable in order to obtain for local agents 
their proper place in the fire and cas- 
ualty insurance picture 

Paul Hardesty, manager of the insur- 
ance department of the United States 
Chamber of Commerce, was a guest at 


Blackall Group’ Ss 
Recommendations 


Zone 1 Commissioners 
Agree on Formula for 
Compensating Examiners 


HARTFORD — Insurance commis- 
sioners of Zone 1, including the New 
England states, New York, and New 
Jersey, meeting in Hartford with Com- 
missioner Blackall, agreed that steps 
should be taken to reduce the current 
costs of convention examinations now 
required by the National Association of 
Insurance Commissioners. The Zone 1 
group will bring the subject to the at- 
tention of the N.A.I.C. subcommittee on 
convention examinations. 

Specifically to be recommended is that 
instead of the customary allowance of 
$25 per day and expenses, the fee for 
participating examiners be allowed at the 
customary departmental salary plus 20 
percent and a reasonable living expense. 
Present procedure of the zone examining 
system is to call in representatives from 
insurance departments of states in other 
zones. 

War Damage Insurance 

Guy Beardsley, vice-president of Aetna 
Fire, and a representative of the stock 
fire company industry’s committee on 
wage damage insurance, outlined the 
present status of the conferences with 
the RFC on war damage insurance. He 
indicated that the companies are pre- 
pared to Participate up to a certain point 
in carrying this class of risk and will 
act as fiduciary for the government. The 
subject of commission was not discussed. 

Perrin C. Cothran of Phoenix of Hart- 
ford reported on the progress of 
negotiations with insurance commission- 
ers in the west on the allocation of a 
certain amount of marine insurance pre- 
miums for tax purposes. The com- 
missioners favored the adoption of a 
uniform procedure, such as may be pos- 
sible under various state laws. It is the 
variations in these which have caused 
dissatisfaction, and which led western 
commissioners to take up the subject. 

Another subject discussed was the ad- 
visability of adoption by the N.A.I.C. of 
a uniform and standard eligibility re- 
quirement for the appointment of de- 
partmental examiners. The consensus 
was that the qualification for examiner 
appointee should be at least five years 
experience in insurance work or its 
equivalent. 

The group went on record in favor of 
the use of renewal certificates instead 
of issuing new policies upon expiration, 
both ae an economy move for the com- 
panies and as a means of cooperating 
in the campaign to conserve paper. 

Hartford insurance executives enter- 
tained the visiting commissioners at 
lunch at the Hartford Club. Those 
present included Superintendent Pink 
and Deputy Superintendent Edward Mc- 
Loughlin of New York; Commissioner 
Harrington of Massachusetts: Commis- 
sioner Morin and Chief Examiner F. T. 
McGovern of Rhode Island; C. A. 
Gough, deputy commissioner in New 
Tersey; Commissioner Rouillard of New 
Hampshire: and Deputy Commissioner 
Albert G. Pingree of Vermont. 

Among the Connecticut officials at- 
tending were Deputy Commissioner 
Thomas B. Curry, Chief Actuary Rus- 
sel O. Hooker, and Frank Dole, execu- 
tive secretary to Commissioner Blackall. 


Wilbur G. Jenkins, special agent of 
Standard Fire of New York in Chicago, 
was notified by the Navy department 
this week that his son, Jack W., pharma- 
cist’s mate, second class, was missing in 
action in Bataan, P. I. The youth en- 
listed in the navy three years ago. 








the dinner and he expressed pleasure in 
seeing the determined desire of the paid 
secretaries to promote, protect and im- 
prove the welfare of the agents. 
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Some Pertinent 


Comments 


Made on Marine Business 


War has stimulated business in the 
inland and ocean marine fields, Mark 
V. Campbell, manager of the western 
marine department of Automobile, told 
members of the Cook County Field Club 
at a meeting in Chicago. Mr. Campbell 
made some timely and significant ob- 
servations On marine underwriting and 
the conditions it faces today. 

If it were not for the fact that fire 
insurance is included in the personal 
property floater, this line would not be 
profitable, Mr. Campbell stated. The 
losses other than fire would put the line 
in the red. 

This floater is a bargain in today’s 
market, he said. It is a streamlined pol- 
icv in keeping with the trends of the 
time, and permission is being granted to 
write it by more and more states. 


May Apply Deductible 


However, Mr. Campbell feels that it 
is being oversold by agents with respect 
to coverage and undersold in regard 
to premium. The agents are writing it 
too often at the minimum. One of these 
days the companies may have to apply 
a deductible to get rid of the small 
nuisance losses, such as cigarette burns. 

Mr. Campbell said he did not think 
sales of the personal property floater 
would diminish during the war emer- 
gency because of increased taxes, the ef- 
fect of priorities, etc., at least for an- 
other year or two. 

Some inquiries have been made as to 
whether or not the floater policy covers 
spare tires. “We interpret it as exclud- 
ing appurtenances of the automobile,” 
he said. Some companies have _ infor- 
mally committed themselves to the view 
tires are covered. 

Bicycles are covered, and he said he 
had received a number of inquiries for 
specific bicycle insurance, which, of 
course, the companies write reluctantly, 
and this indicates that a lot of people 
do not realize bicycles are protected un- 
der the personal property floater. 


Observing Fire Rates 


The fire and casualty people have 
criticized those in the marine field for 
taking over some of their business, Mr. 
Campbell commented. This criticism has 
had one effect, that of committing those 
in the marine field to write protection 
on risks for which there was no cover- 
age before. The definition of marine in- 
surance is now pretty clear, and on the 
whole today the marine people are ob- 
serving fire rates. He pointed out that 
in Wisconsin the department recently 
asked that the marine companies file 
rates and forms with the department be- 
cause some of the things that were being 
done marine-wise were unorthodox, but 
the companies agreed to police them- 
selves, and it was left that way. 

here is a tremendous amount of 
business being written under the build- 
ers risk form by marine companies for 
shipyards building merchant ships. This 
is true on the sea coasts and on the 
Great Lakes. The result is a heavy con- 
centration of liability in these yards, but 
the underwriters have secured a spread 
of liability via participation in the 
3uilders Risk Syndicate. In connection 
with this business, the underwriters take 
the fire rate of the yards, divide it by 
two on the theory that they have 50 
percent fire exposure, and then add 
charges for the launching, riot, trial run, 
delivery, and other marine hazards. 


Marine Business on War Contracts 


Not infrequently today the marine 
underwriters are being called upon to 
write specific insurance in connection 
with war contracts, covering goods sent 
to contractors, equipment moving to sub- 
contractors, etc. These are eligible for 
marine insurance if the government in- 
surance requirement is for all risks and 
if the bonding company which bonds 


the contractor requires an all risks policy. 
In some cases the government requires 
the contractor to furnish insurance 
against fire and all risks, and in others 
insurance against fire and other lines 
usually insured against, which means fire 
and extended coverage. 

A big source of premiums for the 
marine companies today is the move- 
ment of goods by truck from one end 
of the country to the other. Many of 
these truckers have had the business 
grow by leaps and bounds. Concerns 
that formerly hauled automobiles now 
are hauling gun carriages, airplanes and 
airplane motors. On some loads truck- 
ers have been required to carry as high 
as $150,000 limits per truck, compared 
with a normal limit on automobiles of 
approximately $5,000. It is surprising, 
Mr. Campbell said, to find some trucking 
firms offering to carry airplane motors 
at the automobile rate. The underwriters 
have to have a good deal more premium 
because the liability may be 20 times as 
much. 

The ocean marine market is much im- 
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proved over what it was during the last 
war, he said. Through the American 
War Risk Reinsurance Exchange rates 
are stable and cover is available imme- 
diately. In the last war the shipper had 
to consult with his broker, who then 
went to his companies. By the time he 
got the cargo covered, he had a number 
of different companies on the risk at 
different rates. One load, Mr. Campbell 
recalled, started out at $1.50 and ended 
at 55 percent on the last part of the 
load. Under the setup in the present 
war, the agents have everything to their 
advantage. They get 12% percent com- 
mission, wherever they may be located, 
and the stuff goes through the exchange 
without much work on the agent’s part. 

There was some profit on the war risk 
business prior to the submarine cam- 
paign, but during that period the ex- 
change was building up a reserve for the 
time, which its officials foresaw, when 
the sinkings would come close to home, 

A fire underwriter recently commented 
in connection with war risk on land 
that where the assured deliberately ex- 
poses himself to a hazard, he leaves the 
realm of insurability. In the marine bus- 
iness, Mr. Campbell pointed out, the 
companies insure ships going into the 
war zone and the lives of the men on 
the ships, in the regular course of busi- 
ness. 

Mr. Campbell believes there will be 
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Mutual Agents of New York 
Hold Annual Conference 


Walter C. Taylor of Rochester was 
reelected president of the Mutual Insur- 
ance Agents Association of the State of 
New York at its annual meeting in Sy- 
racuse. About 100 attended. E. F. 
Wright of Valley Stream is first vice- 
president and Edgar L. Peard of Buf- 
falo, second vice-president. C. G. Hun- 


ter of Moravia is secretary. 
P. L. Baldwin, executive secretary of 
the National Association of Mutual In- 


surance Agents, gave a talk. There was 
a formum discussion on premium financ- 
ing with Henry A. Smith of Utica pre- 
siding. N. C. Flanagin, vice-president of 
Lumbermen’s Mutual Casualty, gave a 
talk on “Future Position of the Mutual 
Agent and the Value of Agents Associa- 
tions.” Joseph E, Magnus, president of 
James S. Kemper Company, Chicago, 
was scheduled to appear on the program 
but was stricken with pneumonia and 
was taken to the City Hospital in Syra- 


cuse. 


almost as much pleasure craft business 
on the Great Lakes and the nearby riv- 
ers in 1942 as last year. This will not be 
true on the sea coasts, where the opera- 
tion of such craft will be limited by 
military consideration. 
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YOU NEVER KNOW 
WHO'S LISTENING 


T is the duty of every insurance man and woman, as it 

is the duty of every American, to be particularly care- 
ful what he says and where he says it. The insurance 
business is so closely interwoven with manufacturers of 
essential army and navy supplies, that it is natural those 
in the insurance business frequently know in advance of 
new plants, additional employees, vital machinery about 
to be installed, and similar information. Engineers, in- 
spectors and claim men have intimate knowledge of men 
and machinery in many a plant which is a cog in the 
wheel of the machinery which is making America the 
Arsenal of Democracy. Don’t tell all you know. Don't 
repeat any information about any risk in any public place. 
Don't give the enemy the tip-off. You never know who's 
listening. Your best friend may be the sort of a person 
who likes to show off his knowledge, acquired from you, 
by saying, ““Why an insurance man told me just the other 


day...” 


Get the proper information to the proper au- 


thorities as promptly as possible. But make absolutely sure 
it gets nowhere else. Such warnings have appeared before 
and will appear again. They should be repeated again 
and again and again. 
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You Never Know Who's Listening 





THE EMPLOYERS’ 
110 Milk St., Boston, Mass. 
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Firemen’s Makes 
Minn. Changes 


MINNEAPOLIS—Atustin B. Cas- 
well, Twin Cities service office manager 
of the Firemen’s group the past three 
years, has bought an interest in the 
John W. Ross agency in Minneapolis 
and has already taken charge as man- 
ager. The Ross agency has specialized 
in accident and health and has built 
up a large business in that line and this 
will be continued, but Mr. Caswell plans 














AUSTIN B. 


CASWELL 


to make it a multiple line agency. 
Offices will be in the Northwestern 
bank building. Robert W. Ross, who 
has headed the business since the death 
of his father a few years ago, has been 
called into military service. 

Mr. Caswell is widely known in Min- 
nesota. Entering the insurance busi- 
ness in 1923 with the Fire Underwrit- 
Inspection Bureau, he joined the 
Jones-David agency 3%, years later 
and in 1931 he organized the insurance 
department of the David P. Jones Co., 
continuing with that firm until he joined 


ers 


Firemen’s three years ago. 
Mr. Caswell has been active in local 
board and_ state association affairs, 


serving as president of the Minneapolis 
Underwriters Association and also as 
president of the Minnesota Association 
of Insurance Agents. 

E. C. Erland, who has been state 
agent for some of the Firemen’s com- 
panies in Minnesota outside of the 
Twin Cities, is placed in charge of the 
service office but he will continue to 
supervise the field outside and retains 
the title of state agent. He has been 
with the companies about six years. 

H. A. Davidson of Minneapolis, state 
agent for Keystone Underwriters and 
for the casualty companies, has _ re- 
signed but has not announced his fu- 
ture plans. He has been with the com- 
panies about 12 years. 





American Revises Field 
Work in Southern III. 


With the resignation of Special Agent 
Lawrence Mcliwain, who has been trav- 
eling southern Illinois for American of 
Newark, effective May 1, American’ is 
readjusting its field work in Illinois. 

The present field office will be main- 
tained at 820 Pierce building, St. Louis, 
but State Agent Harold W. Williams, 
who formerly traveled southern Illinois, 
will join with special agents Dean Snapp 
and Frank Nelson in handling Mr. Mc- 
Ilwain’s territory. Mr. Snapp’s head- 
quarters continue at St. “ouis and Mr. 
Nelson’s at Quincy. 


Hold Grand Nest 
Meet: Edmondson 


INDIANAPOLIS—At the 35th an- 
niversary dinner-dance of the Indiana 
Blue Goose, George E. Edmondson, 
Tampa, Fla., grand keeper, spoke briefly 
on the proposal advanced by some ponds 
that the annual meeting of the grand 
nest not be held this year as a conserva- 
tion measure. Mr. Edmondson is defi- 
nitely opposed to this, as he believes the 
order owes it as a mark of respect to the 
Canadian contingent and to C. J. Mal- 
colm, most loyal grand gander, that the 
meeting be held in Toronto as planned. 

He presented 25-year emblems to 
seven Indiana pond members: J. A. 
Bawden, Springfield; G. J. Burke, Scot- 
tish Union; D. D. Fitzgerald, Commer- 
cial Union; J. H, Hellekson, Springfield; 
P. J. Mangan, Royal; O. H. Rudy, Rich- 
mond, and Irving Williams, “Rough 
Notes.” Nine others were qualified to 
receive this emblem also but could not 
attend. Several of these are out-of-town 
members, including F. W. Koeckert, U. 
S. manager Commercial Union, New 


York; C. Claussen, London & Lanca- 
shire; H. W. Donnan, Hartford Fire; 
W. L. Leonard and R. G. McCullough, 
Fireman’s Fund, all of Chicago. 

About 150 attended the dinner-dance. 





Thompson with State of Pa. 
in New England Field 


The State of Pennsylvania has ap- 
pointed Merrill N. Thompson state 
agent for Massachusetts, Maine and 
Rhode Island to succeed Leland E. 
Roaf, recently made assistant secretary 
at the home office. Mr. Thompson is a 
native of Amherst, Mass., and graduated 
from Cornell in 1921. He served in the 
navy during the last war, was in the 
Dean schedule department of the New 
England Insurance Exchange, special 
agent of Automobile and more recently 
an independent broker. 





James Logan Is Advanced 
by Travelers Fire 


James Logan, former special agent for 
the Syracuse and Albany territories of 
Travelers Fire with headquarters at Al- 
bany, has been promoted to assistant 
manager of those territories. Mr. Logan 
was born in Scotland, attended the cele- 
brated George Heriot Private School for 


Boys, to which he won a scholarship, 
and came to the United States when he 
was 16 years old. He became a citizen 
of this country at 21. 

For a few years before joining Travel- 
ers Fire as a junior clerk in the western 
department in 1928, he had been engaged 
in the building trades in Hartford. At 
the home office he obtained experience 
in the inland marine, general fire under- 
writing, brokerage, and engineering de- 
partments, and was specifically trained 
for the field in the eastern department 
where he was an assistant examiner. He 
was given the field assignment in 1937. 





Farewell Dinner for Breshears 


SALT LAKE CITY—tThe April din- 
ner meeting of the Utah-Idaho Blue 


Goose was largely attended. It was in 
the nature of a farewell to H. R, 
Breshears, American of Newark, for 


years a field man in the intermountain 
territory, who has been transferred to 
Seattle. W. J. H. Montgomery, Home, 
most loyal gander, presided. 





Zimmerman in Charge of Outing 


R. E. Zimmerman, special agent of 
Commercial Union, is chairman of the 
entertainment committee of the Ohio 
Fire Underwriters Association and will 
be in charge of the program for its sum- 
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AN EVERY-DAY AFFAIR 





ADVERTISING is an every-day affair! It’s a part of your 


business—not a Sunday suit kept for special occasions. 


Advertising (we mean sales promotion, not publicity 


stunts) should work right in with your every-day solici- 


tation. . 


. That’s why we specialize in practical, every- 


day advertising. Advertising to help your customers 


understand insurance—to help you make sales! 


HIO FARMERS INSURANCE COMPANY 


Chartered 1848, LeRoy, Ohio 


THE NATIONAL BOARD OF FIRE UNDERWRITERS 





ate ot ot om td bt oe 6 oe lt ot oe te at ern 


, 1942 


—__. 
—= 


rship, 
en he 
itizea 


ravel- 
sstern 
zaged 

At 


‘ience 
nder- 
g de- 
ained 
ment 
. He 


April 16, 1942 


HeNATIONAL UNDERWRITER 13 





————3 











=—_ 


mer meeting Cedar Point July 
The Bureau field club has made no de- 
cision yet relative to its summer meet- 


ing. 
Wisconsin Field Groups to 


Meet at Green Lake in June 


MILWAUKEE—The Wisconsin Fire 
Underwriters Association will hold its 
annual summer meeting at Lawsonia, 
Green Lake, Wis., June 18-19, it was 
decided by the officers and executive 
committee here this week. President 
H. J. Girard, Providence-Washington, 
has appointed W. H. Berry, America 
Fore, chairman of the convention com- 
muttee. 

The Wisconsin Blue Goose will hold 
its annual meeting and splash at Law- 
sonia the night-of June 17. The Wis- 
consin Fire Prevention Association also 
plans to hold its annual meeting at the 
same time. 

The Wisconsin Insurance Club will 
hold a meeting shortly to decide on place 
and date for its annual meeting, accord- 
ing to H. W. Bailey, Dubuque Fire & 
Marine, president. The bureau field men 
will probably select identical dates and 
place as the association group, it was 
indicated. 

At a meeting Saturday the Wisconsin 
members of the Blue Goose went on rec- 
ord as fav roring the holding of the grand 
nest meeting this year as usual. It was 
decided to dispense with the Blue Goose 
club rooms that have been maintained 
for some years in Milwaukee, as a move 
in keeping with the wartime economy 
spirit . 


21-22. 








Slate Estabrook for President 


BOSTON — Harold M. Estabrook, 
special agent of Fire Association, is the 
choice of the nominating committee for 
president of the Bay State Club. The 
annual meeting and election takes place 
in May. Horace Darling, Norwich 
Union, is recommended for vice-presi- 
dent; L. J. Winston, Travelers Fire, for 
secretary, and Frederick J. Vennstrom, 
London & Lancashire, for treasurer. 

The committee gave its report at the 
meeting that was addressed by Roger 
Kenney, insurance editor of the “United 
States Investor.” The speaker was 
sharply critical of the insurance inter- 
ests for their handling of the war dam- 
age insurance situation. 





Discuss Prevention Presentation 


At the meeting this week of the Ohio 
Stock Fire Insurance Speakers Associa- 
tion, T. J. Ocasek, Underwriters Serv- 
ice, gave a study and criticism of 
proper methods of presenting fire pre- 
vention to the public at special Civilian 
Defense Institutes. Phil Johnson, Scot- 
tish Union & National, presented Carl 
H. Roggenkamp, president Fire Preven- 
tion Association of Ohio, who presided. 
Next week Howard R. Underwood, 
Providence Washington, will lead a dis- 
cussion of fire prevention and procedure 
blanks which have been proposed for 
use by plant personnel in civilian de- 
fense activities. 





Train Air Raid Wardens 
ATLANTA—An air raid warden 


training course has been launched here 
by a joint committee of the Georgia 
Fieldmen’s Conference and the Georgia 


Blue Goose, headed by G. F. Price, 
engineer of the Southeastern Under- 
writers Association. R. L. Gatewood, 
J. H. Hancock, John W. Morris, Jr., 
Joseph Whitner, H. D. Cutter and 
C. H. Porter, 5S. E. U. A., are in- 
Structors. The classes meet every Sun- 


day afternoon. 





Peoria Puddle Makes Survey 


Findings in the plant protection sur- 
vey made by 18 members of the Blue 
Goose, including adjusters and field 
men, were revealed to Peoria officials at 
a luncheon. 

The survey was a part of the plant 
protection program sponsored by the 
Association of Commerce and _ the 


Fireman’s Fund Changes 
Setup in Cincinnati 
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Charles N. Mullican, Jr., who has 
joined Fireman’s Fund as special agent- 
engineer for Cin- 
cinnati and Hamil- 
ton county, Ohio, 
replaces John T. 
Even, who is being 
promoted to a more 
responsible position 
in the western de- 
partment headquar- 
ters in Chicago. 

Mr. Mullican 
graduated from 
Armour Institute of 
Technology in fire 
protection engi- 
neering in 1927. 
Then he gained ex- 
perience with the Kentucky Actuarial 
Bureau and later went with North 
America, the company from which he is 
resigning to go with Fireman’s Fund. 

Mr. Mullican’s headquarters are in 
the Frederick Schmidt building. He will 
augment the services of Special Agent 
Kenneth J. Hoag, who will continue in 
charge of the southern Ohio territory. 





Cc. N. Mullican, Jr. 








Peoria- Pekin area defense council. 
Additional surveys are to be made. 





Johnson to New Brunswick 


New Brunswick Fire has appointed E. 
K. C. Johnson special agent in New Jer- 
sey. He has been for many years with 
the New York office of the Western 
Sprinkled Risk Association. Norman S. 
White, assistant secretary, is in charge 
of the Newark office of New Brunswick 
in the Federal Trust Co. building. 





Discuss Minn. Outing Plans 


The arrangements have not been 
completed for the summer outing of 
the Minnesota field men but a commit- 
tee is now discussing the plans. The 
chances are that it will be held at the 
Pine Beach Hotel in Brainerd but that 
is not definite. 





Kan. Speakers Bureau Meets 


The speakers bureau sponsored by the 
Kansas stock fire insurance representa- 
tives held its first meeting in Topeka. 
Each member made a four-minute talk 
on fire prevention. The members of the 
bureau attended a 10-week course in 
“am speaking under the direction of 
E. C. Buehler of Kansas University. 





L. P. Marsh Is Promoted 

Lynn P. Marsh of the Boston office 
of Home has been promoted to asso- 
ciate state agent. 





“Cavalier Honker” in Virginia 


William A. Jordan, Jr., state agent of 
the Royal-Liverpool group, Richmond, 
is editor of the “Cavalier Honker,” of- 
ficial publication of the Virginia Blue 
Goose. In the spring issue, just off the 
press, Mr. Jordan urges the entire mem- 
bership to buy war bonds. 





Indiana Men to Hear Hedges 


J. Edward Hedges, professor of in- 
surance at Indiana University, will ad- 
dress the Indiana Fire Underwriters As- 
sociation next Monday on “The Educa- 
tional Movement as Related to Fire In- 
surance.” 

The annual meeting has been tenta- 
tively set for July 1-2 at Lake Wawasee. 





Gray with N. Y. Underwriters 


Byron B. Gray, who for many years 
was with the Indiana Inspection Bureau, 
has joined New York Underwriters as 
special agent in Michigan with head- 


The sale of 
COMMERCIAL ACCOUNTS 


made easier! 


Made easier, we mean, for P.F. & M. 
Agents. 


March and April promise to be ban- 
ner months for these insurance men. 
For, since late in February, a mighty 
practical, down-to-the-ground Sell- 
ing Kit on Mercantile and Financial 
Institutions has been in their hands, 
richly supplementing their own abil- 
ity and energy. 


All through 1942 our agents will 
continue to sell by pre-arranged 
plan. Always a specific target...and 
the sales ammunition needed to hit 
it often. Other agents can learn 
precisely how helpful the plan of 
Organized Selling really is, by get- 
ting in touch with us. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


1600 Arch Street Philadelphia, Pa. 
Service Offices located in principal cities. 


Complete Nation-wide Insurance Facilities for 
Agents and Brokers 











quarters in Detroit. 





Charles L. Mehagan, Minneapolis 
manager of Western Adjustment, will 
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entertain the Minnesota Blue Goose at 
luncheon meeting April 20 in Minne- 

apolis with moving pictures which he 

took in Mexico. 

_ The Kansas Fire Prevention Associa- 

tion will inspect Yates Center April 21. 
The annual dinner-dance-bridge of the 

Sunflower Blue Goose puddle in Wich- 


ita, with the Auxiliary as guests, was 
well attended. 
J. Virgil Richards, Nashville, special 


agent of Atlas, is mustering into service 
a new unit of the Tennessee state guard, 
of which he has been appointed com- 
mander, 

Wisner and Wayne will be inspected 
April 23 and 24 by the Nebraska Fire 
Prevention Association. J. Burr Taylor, 
Western Actuarial Bureau, will be the 
speaker at a dinner meeting each eve- 
ning. 


Factory Mutuals Fight 
Federal Tax Move 


(CONTINUED FROM PAGE 3) 


portion of their invest- 
brought about by an 
which has been ex- 
plained to us by Treasury department 
representatives as representing an at- 
tempt to divide the factory mutual in- 
surance business into two parts and to 
deny the right to those companies of 
deducting all of the unabsorbed pre- 
mium deposits returned to members. 
Any attempt to divide the unab- 
sorbed premium deposit into taxable 
and nontaxable portions has, we con- 
tend, no sound basis but is rather in- 
dicative of an approach to a tax prob- 
lem that is theoretical at least and 
wholly impracticable.” 


Taxes Would Be Half Losses 


Mr. Freeman said that applying the 
methods proposed by the Treasury to 
the operating figures of several compa- 
nies would result in a tax 40 or 50 per- 
cent of the amount they have had in 
losses, “which is a ridiculous sum.” He 
said that other companies perhaps be- 
cause of having sold securities at a loss, 
would not have as high a tax but that 
if the secretary of the Treasury is look- 
ing for additional income there are 
other means of obtaining it. 

At the conclusion of Mr. Freeman’s 
prepared statements, Representative 
Treadway of Massachusetts questioned 
him on the deposit premium system. 
Treadway observed in connection with 
Mr. Freeman's statement that return of 
the unused portion of the deposit to the 
policyholders is not a profit, “I think 
there is a distmction without a differ- 
to a certain extent.” At the sug- 


mutuals of a 
ment income 1s 
unusual formula 


so 


ence, 
gestion of Mr. Freeman, Felix Hebert, 
counsel for the Associated Factory 


Mutuals, explained this distinction more 
fully. 

Representative Cooper of Tennessee 
questioned Mr. Hebert, Mr. Freeman 
and R. H. Lord, secretary Manufac- 
turers Mutual Fire, as to the surpluses 
which the mutual companies have built 
up. Mr. Lord said that as far as the 
factory mutual companies are con- 
cerned the surplus that has been set up 
in 10 years is just over $5,000,000. Mr. 
Lord said he could also supply the in- 
formation desired by Cooper as to the 
accumulated reserves of all the mutual 
companies over a 10-year period and 
also a statement of their losses during 
the same time. As for the amount of 
federal taxes paid during the same pe- 
riod, about which Cooper asked, Mr. 
Freeman pointed out that the compa- 
nies are exempted from taxation by the 
Treasury department. 

Cooper asked Mr. Hebert if the com- 
panies get a deduction on account of 
losses during the taxable year and also 
a deduction for the premium that they 
have retained for the payment of losses 
and expenses. Mr. Hebert replied af- 
firmatively but disagreed with Cooper’s 
conclusion that this constituted a dou- 
ble deduction. 

“Over a given period there is an ac- 
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Ghee from Agents N. Y. Rally 





A number of companies had head- 
quarters during the mid-year meeting 
of the National Association of Insur- 
ance Agents in New York but they 
were operated on a more conservative 
basis than usual. It appears that the 
National association suggested that the 


accustomed practice might be elimi- 
nated. However, when it was an- 
nounced that National Surety would 


provide a boxing match Monday eve- 
ning other companies felt that they 
should participate to a small degree at 
least in the festivities. 


The new South Carolina insurance 
commissioner, L. G. Benjamin, was 
present at the convention and made his 
first official appearance at the meeting 
of the southern territorial conference 
Monday morning. He was introduced 
by the chairman, Broaddus Bailey, 
Greenville, S. C., southern chairman. 
Henry Brown of Columbia, state asso- 
ciation manager, acted as secretary of 
the meeting and therefore South Caro- 
lina was well to the fore. 

Wives of the officers and 
committeemen of the National associa- 
tion were guests of Mrs. Eleanor Ben- 
nett Wrensch, daughter of General 
Counsel W. H. Bennett, at a luncheon 
and theater party Saturday. 

P. J. Priore, assistant U. S. manager, 
opened headquarters for Sun. United 
States Manager Elliott Middleton was 
present part of the time. 

L. D. Engberg, St. Paul, 
Minnesota association, had a _ difficult 
time getting to the convention. Mrs. 
Engberg has been seriously ill all win- 
ter with a thyroid condition. She made 


executive 


president 


an excellent recovery, but last week 
developed a dangerous carbuncle, which 
was checked just in time for Mr. Eng- 


berg to leave. To add to his troubles, 
Mr. Engberg’s oldest daughter devel- 
oped measles and his office girl was 
taken sick last week, so it was touch 
and go until he finally was able to leave. 

National Surety provided an entirely 
new feature in entertainment for an in- 
surance convention in that it gave a 
prize fight party in the ball room Mon- 
day evening at 9 o’clock. President 
Vincent Cullen and his associates were 
out in full force. 

The advisory committee consisting of 
national ex-presidents held a luncheon 
meeting Monday presided over by Syd- 
ney O. Smith, Gainesville, Ga., imme- 
diate past president. 

The Royal-Liverpool groups combined 
headquarters for all the fire and cas- 
ualty companies for the first time, uti- 
lizing an imposing suite of four rooms. 
Clarke Smith, assistant manager broker- 
age and service department at the home 
office, arranged the quarters, following 
his customary assignment. United States 


Manager Harold Warner and Presidents 
F. J. O’Neill and Kenneth Spencer of 
Royal Indemnity and Globe Indemnity 
were on hand. Other officials in atten- 
dance throughout most of the conven- 
tion were H. C. Conick and E. W. Hotch- 
kin, assistant U. S. managers; J. L. 
Erhardt, executive regional manager of 
the fire companies; Hiter Atkins, exec- 
utive representative; E. G. Grolz, agency 
supervisor; H. J. McCloskey, burglary 
superintendent, from Globe Indemnity; 
T. L. Bean, production manager Royal 
Indemnity, and M. W. Slawson, produc- 
tion manager Eagle Indemnity. Ladies 
who visited the headquarters were pre- 
sented with gardenias. 


George E. Edmondson, Tampa, presi- 
dent American Association of Insurance 
General Agents and a grand nest officer 
of the Blue Goose, was a prominent 
visitor. 

"Walter Meiss, executive general agent, 
maintained headquarters for London As- 


surance and passed around “V” lapel 
emblems. 
J. Dillard Hall, Baltimore, assistant 


agency director U. S. F. & G., and C. B. 
Gamble, vice-president F. & G. Fire, had 
joint headquarters for their companies. 


Zurich was represented by H. H. Ful- 
ler, deputy U. S. manager, and E. J. 
Savage, executive special agent, from 
the U. S. head office at Chicago, and 
R. V. Branion, New York manager. 


Corroon & Reynolds had _ elaborate 
headquarters, in charge of E. S. Inglis, 
vice-president in charge of the agency 
department, assisted by A. W. Butler and 
J. R. Barry, vice-presidents, H. J. Thom- 
sen, R. R. Wilde and R. R. Chapman, 
secretaries, and Dean Haggerty, manager 
automobile department. 


A quartet of company advertising and 
publicity managers outside of New York 
had ringside seats at the boxing matches 
staged by National Surety Monday eve- 
ning, they being S. F. Withe, Aetna 
Casualty; Charles Freeman, Springfield 
F. & M.; C. A. Palmer, North America, 
and R. C. Dreher, Boston and Old Colony. 

A former president who seldom attends 
the agency conventions these days shook 
hands with old time friends Monday, he 
being Fred J. Cox of Perth Amboy, N. J. 
He was chairman of the executive com- 
mittee when E. M. Allen was president. 
When Mr. Cox was president, the late 
James L. Case of Norwich, Conn., was 
executive committee chairman. This con- 
stituted the mighty triumvirate in what 
might be termed the rejuvenation or 
modernization of the organization. 

North British maintained headquarters 
in charge of George H. Duxbury and 
John L. Mylod, assistant U. S. managers, 
assisted by H. B. Standen, A. E. Murdoch, 
T. J. Southerland, R. T. Stewart, R. L. 
Mouk, A. W. Barthelmes and A. E. Leh- 
man, secretaries, and W. J. Traynor, ad- 
vertising manager. United States Mana- 
ger Cecil F. Shallcross was present part 
of the time. 





cumulation of deposits which belong to 
the policyholders, and which ultimately 
must be returned to them,” Mr. He- 
bert explained. “You will find that by 
taking the actual amount that remains 
in their deposit, less what has been 
used on account of losses and expenses, 
that amount will figure somewhere in 
the neighborhood of 90 percent of the 
deposits so an allowance must be made 
for that because the company may be 
called upon at any time for the money 
by the policyholders.” 

“But they get a double deduction,” 
Cooper remarked. 

“There is no ‘double deduction there.” 

“They get a deduction for losses.” 

“eu; sa.” 

“And on so much of the premiums 
as they deposit to take care of future 
losses they get a deduction.” 

“Yes sir. That is an obligation and 
in conducting the business they may be 
called upon to pay out that money. 
Ultimately it must be paid out, either 
through losses and expenses or in un- 
absorbed premium deposits of their 
members.” 

“You say that is not a double deduc- 
tion.” 

“No sir.” 

Cooper also took issue with Mr. 
Hebert’s comparison of a deposit pre- 
mium with a bank deposit, saying that 


“in the case of a man who deposits 
$1,000 in a bank, he can go to the bank 
at any time he wants to and draw out 
the $1,000 but if he pays $1,000 in pre- 
miums to your company he cannot 
draw out that $1,000.’ Mr. Hebert 
agreed that the insured would have to 
pay his share of the losses and 
expenses. 

“Then, I cannot see any comparison 
between a bank and one of these insur- 
ance companies,” said Cooper. Mr. 
Hebert agreed that they might not be 
under the same law but contended that 
there is an analogy. 

H. P. Cooper appeared on behalf of 
the National Association of Mutual In- 
surance Companies, of which he is sec- 
retary. Mr. Cooper traced the federal 
tax statutes and Treasury regulations 
affecting mutual companies and de- 
clared that “to disturb the status these 
mutuals have had for the past 18 years 
would create confusion and_ serious 
hardships which would probably re- 
quire many years to overcome.’ 

The committee received for the rec- 
ord a statement made in behalf of Na- 
tional Mutual Church of Chicago by its 
president, W. J. Cox, protesting against 
the proposed change and expressing the 
view that if the law is revised provision 
should be made specifically exempting 
church mutual companies so that these 


Sues for Extra Expense 
Entailed by Building Code 


MADISON, WIS.—The Wisconsin 
supreme court has upheld Circuit Judge 
Hoppman of Dane county in overruling 
a demurrer by four insurance companies 
in an action brought by Teresa Rood, 
manager and operator of the Stratford 
Apartments here. The building, par- 
tially destroyed by fire in July, 1939, 
was insured for $16,000 by Badger Mu- 
tual Fire, $16,500 by Sentinel Fire, $25,- 
500 by Merchants, and $8,000 by Imple- 
ment Dealers Mutual Fire. The 
companies paid $35,796 on the fire loss. 


Fireproofing Required in Rebuilding 


The owner seeks an additional $4,364 
under the demolition clause for cost of 
repair work required by building code 
regulations. The companies claim they 
are not liable for increased costs to any 
part of the building damaged by fire 
which required fireproofing ordered by 
building code authorities. The supreme 
court held the demolition rider was am- 
biguous and that in applying a liberal 
rule of construction, full protection 
would be afforded the policyholder. The 
lower court will now decide if the addi- 
tional amount should be paid by the 
companies. 

There have been occasional suits of 
this kind in the past in Wisconsin and 
elsewhere, and the courts generally have 
held that companies are not liable for 
payment of a value that was not a part 
of the property when it was insured. 
Such value represents a contingent lia- 
bility and was not contemplated in the 
contract. It not infrequently happens 
that a building is older than a zoning 
ordinance or some other municipal regu- 
lation, and the owner has to meet the 
higher standards when rebuilding after 
a fire or windstorm. 


Credit Manager Needs to 
Protect His Records 


SAN FRANCISCO—Expressing mild 
criticism of the fire companies because 
they eliminate coverage from policies 
where damage results from war activi- 
ties, A, Lange of Hale Brothers 
store advised credit managers of San 
Francisco stores to buy insurance, par- 
ticularly for the protection of records. 

“In the case of the credit manager,” 
he said, “it has long been realized that 
the destruction of the records of his de- 
partment must result in loss to his prin- 
cipals. Such loss can be covered by 
insurance through the medium of an ac- 
counts receivable policy, insuring losses 
due to inability to establish the identity 
of debtors and the amount of indebted- 
ness in each case. In some instances 
provision is made for reimbursing the 
policyholder for the cost of reproducing 
the destroyed records where there is 
some means of so doing. 

“Some of you may be under the im- 
pression that losses due to destruction of 
your records may be covered by insur- 
ance provided or to be provided by the 
federal government. If so, let me call 
your attention to the fact that such is 
definitely not the case. 

“Obtaining broad accounts receivable 
insurance will depend upon your cooper- 
ation in safeguarding your records, to 
the end that the insurance company may 
salvage as much as possible of any loss 
you may sustain and for which it has 
reimbursed you.” 

Mr. Lange spoke at a “consumer 
credit clinic’ conducted by the Retail 
Credit Association of San Francisco. 











companies “may continue in their help- 
ful and greatly needed service to our 
American communities.” 


The Sioux Falls, S. S. D., Blue Goose 
Luncheon Club heard E. R. Zimmerman, 
sales promotion manager of Interna- 
tional Harvester Co., who showed mov- 
ing pictures. Miner Shaw, county chair- 
man of the sales campaign of war bonds, 
Was a guest. 
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Ryland J. Rothschild of Val & H. J. 
Rothschild, one of the older St. Paul 
agencies, has joined the air corps as a 
captain. 

Arthur Clements, vice-president of 
Mid-States and Mid-America, the in- 
surance company subsidiaries of General 
Finance Corp., Chicago, will be inducted 
into the army May 1. He was in charge 
of underwriting for the companies. Pre- 
viously he was with Central West Cas- 
ualty of Michigan. 

F. W. Dunn, president of the Union 
of Indiana, has been commissioned a 
major in the army air corps and has 
reported to Maxwell Field, Montgom- 
ery, Ala. He served overseas in the for- 
mer war for about a year. He has been 
granted leave of absence by his com- 
pany. Secretary J: Ray Hull has been 
given the title of “executive officer.” 


John G. Cornish, member of the firm 
of Field & Cowles, Boston, and son of 
John J. Cornish, senior member of the 
firm, has been appointed an ensign in 
the navy and reports for duty April 16. 

Edward T. Miazza, manager of the 
New Orleans office of the Fire Compa- 
nies Adjustment Bureau, has received a 
commission as second lieutenant in the 
army air corps. Mr. Miazza has been in 
the adjusting field in Louisiana 14 years. 
He is custodian of the Louisiana Blue 
Goose. He is a son of the late James F. 
Miazza, long prominent in the adjusting 
field and a brother, James, is assistant 
general manager of the southwestern de- 
partment of F.C.A.B. Associates in the 
New Orleans office presented him a mili- 
tary toilet set. 

Don Karnes, who has been with the 
Illinois insurance department for eight 
years, has gone into service with the 
navy as a lieutenant, junior grade, at the 
Great Lakes naval training station. Mr. 
Karnes formerly coached at i 
High School at Bloomington, III., 
at the Illinois Wesleyan and State ‘an 
mal universities. 

John G, Street, in charge of the bond- 
ing department of Fidelity & Casualty 
in Dallas, has left for Norfolk, Va., to 
enter service in the naval reserves. He 
is a son-in-law of T. Ray Phillips, Okla- 
homa state agent of America Fore. 

J. I. Teague, formerly an attorney for 
the National Board in Little Rock, has 
returned to army service after an illness 
of several months. At the time of his 
release he was a first lieutenant of the 
154th Observation Squadron. 

Melvin R. Swanson, manager eastern 
department F. Kenneth Hinton & Asso- 
ciates, marine underwriters, Chicago, 
was inducted in the army air corps and 
is stationed at Camp Upton. 

R. G. Vedeler, Massachusetts special 
agent of Springfield Fire & Marine, has 
returned to the army as first lieutenant. 
He will be in the same unit with First 
Lieut. Robert T. Cairns of Providence- 
Washington, who entered service re- 
cently. 

M. R. Conrad, staff adjuster for Un- 
derwriters Adjusting at Youngstown, 
O., has been inducted into army service. 

‘J. F. Gibson, former Oklahoma as- 
sistant commissioner, who joined the air 
corps as lieutenant about nine months 
ago, has been transferred to Santa Ana, 


Cal., and promoted to captain. 
Loulsdena insurance men_ recently 
called to the colors include: E. A. Con- 


way, chairman of Louisiana Casualty & 
Surety Rating Commission, lieutenant 
junior grade, navy; Wm. Ward, engi- 
neer America Fore, New Orleans, lieu- 
tenant junior grade, navy; John A. Bu- 
chanan, engineer Louisiana Rating & 
Fire Prevention Bureau, New Orleans, 
ensign in navy; Roscoe Bolton of Alex- 
ander & Bolton, Alexandria, lieutenant 
junior grade, navy. 

William Needham of the San Fran- 
cisco city department of Pacific National 
Fire has joined the marines. 

W. T. Shirley of Chicago, western 
special agent for New York Underwrit- 
ers, has reported for duty with the De- 


fense Plant Protective Service which 
is connected with the Air Corps, in De- 
troit. He has been granted a leave of 
absence by New York Underwriters. He 
has been with that company about 12 
years, first in the head office about five 
years, then in the Iowa field four years 
and for the past three years has been 
western special agent with headquarters 
in Chicago. He is a graduate of the Co- 
lumbia University fire insurance course, 
having been a scholarship student there. 

C. G. Haake, Jr., one of three sons 
associated with C. G. Haake in his local 
agency in Kansas City, entering army 
service early this year, is now on office 
work in the induction station, Ft. Crook, 
Neb. 

Fred V. Griffith, Jr., son of Fred V. 
Griffith of W. B. Johnson & Co., Kan- 
sas City, has been promoted to captain 
in the army air corps administration at 
Lowry Field, Denver. Before going 
into the army he was associated with 
his father in the insurance firm. John 
Ransom of the same agency has been 
promoted to lieutenant-colonel in .the 
army air corps, stationed at Midland, 
Tex. 

Robert Hoel and Gilbert Morris, auto- 
mobile underwriters for Aetna Casualty 
in Kansas City, are in the army now. 

Among those believed to be in the 
vicinity of Bataan when it fell was Capt. 
Lloyd E. Wagner, marine corps, for a 
number of years claims supervisor of 
Occidental and Fireman’s Fund Indem- 
nity in Oregon. He entered active serv- 
ice in November, 1939. He was first 
assigned to Shanghai, later going to 
Olangapo, and finally to the Cavite naval 
base. 


Paul Johnson of Chicago, farm depart- 
ment engineer for America Fore, is now 
in active army service as a first lieu- 
tenant attached to the quartermaster 
corps in Chicago. He was a reserve 
officer. 

W. K. McKnight, vice-president of the 
Paul C. McKnight Company, Pitts- 
burgh, has been commissioned a lieu- 
tenant-colonel in the army. His nephew, 
Paul C. McKnight Jr., is a first lieuten- 
ant in the army. 

Charles C. Liscomb, son of Charles F. 
Liscomb of Duluth, former president 
National Association of Insurance 
Agents, has enlisted in the aviation corps 
and is now at Kelly Field, San Antonio. 
He was stationed at Minneapolis, being 
special agent for U. S. Fidelity & Guar- 
anty. 

William E. Odell, special agent of 
Massachusetts Bonding in charge of 
claim work in the St. Louis office, has 
reported for duty at Quonset Point, 
R. I., as lieutenant, senior grade, in the 
navy. 





Ky. Ruling on Agents in 
Armed Services Recalled 


In view of the current interest in the 
question of preserving the business of 
local agents that enter the armed serv- 
ices it is interesting to recall that as far 
back as Sept. 25, 1940, Insurance Direc- 
tor Goodpaster of Kentucky got out a 
bulletin on the subject that was ad- 
dressed to insurance companies and 
agents. Mr. Goodpaster at that time 
announced that a licensed agent who is 
called into the armed services, may file 
with the Kentucky department a power 
of attorney properly executed and re- 
corded, to any person suitable to the in- 
terested insurance companies and ac- 
ceptable to the insurance director. Such 
a person would perform for the agent 
and in his behalf without the neces- 
sity of procuring licenses or paying any 
fee. Mr. Goodpaster at that time also 
recommended that all Kentucky munici- 
palities permit such designated persons 
to operate without paying a privilege or 
occupational tax. The director also rec- 
ommended that the agency organizations 
in the state recognize such power of at- 
torney and permit the designated person 
to operate without paying any additional 
cost whatsoever, 








Recall Old 


present revised form was adopted and 


from which the clause was deleted, 

- stated: “This policy may be continued 

Renewal Slips under the original stipulation in con- 

sideration of premium for the renewal 

NEW YORK—With the question of tet, providing that any increase in 

issuing renewal certificates in place of hazard must be made known = this 

new fire insurance policies much to the this policy shall be void.” a 
° ° ° ° . . Ss 0 Sneé 4 y ° 

ss a : ; ; a d 
fore just now, it is interesting to recall Though it is not clear why the use 


that renewal certificates were in use in 
New York and presumably in other sec- 
tions of the country for over a century, 
and even longer in Great Britain. As 
far back as 1814 Mutual Insurance Com- 
pany of the City of New York was 
renewing its policies through use of 
receipts and in the early ’60s the prac- 
tice was still followed. The customary 
form of certificate given assured read: 

“Received of ...... dollars being the 
premium on dollars, insured by 


Pomcy NO. oss which is hereby 
extended in force for ...... to wit 
Bra eee i eee eee 
186- at 12 o’clock M. Not valid unless 
countersigned by ...... , agent of this 


company.” Signatures of both the presi- 
dent and the secretary of the company 


of renewal certificates was eliminated by 
framers of the standard policy form in 
1918, it apparently resulted from the 
practice of agents noting changes in the 
contract on the receipt certificate, and 
failing to advise the insurers. 

The certificate form recommended by 
the New York department at this time 
is more impressive in form and content 
than any previously used. 





Farewell Dinner for Carbone 


St. Louis agents of the Corroon & 
Reynolds companies attended a farewell 
dinner for Dario Carbone, special agent 
in charge of the St. Louis office, who 
was inducted into the army at Jefferson 


were then affixed. A footnote stipu- Barracks, Mo, Jack Swisher, Missouri 
lated that “endorsements must not be state agent, arranged the dinner. ; 
made on this receipt, but on the policy For the time being, at least, the busi- 


itself.” 
A provision of the old standard New 
York policy in use until 1918 when the 


ness of the St. Louis office will be han- 
dled out of the Kansas City headquar- 
ters of Mr. Swisher. 





GUARDIANS 


In 1858 the tallest of the reef lighthouses 


was completed on Sombrero Key, thirty 


eight miles east of Key West, Florida. A 
it stands in five feet 


graceful iron tower, 
of water and is supported by nine wrought- 
iron piles. Keepers of this lighthouse live 
in quarters carried within the skeleton 
tower on a platform thirty-seven feet above 
the water. Report and plans for the con- 
struction of Sombrero Key Lighthouse 
were prepared by Lieutenant G. G. Meade, 
later to become the General Meade who 
commanded at Gettysburg. The structure 
and illuminating apparatus for the tower 
cost about $120,000. 





As ocean travel became more prevalent, 
new lighthouses were built and old ones 
remodeled to give maximum protection 
on the water. Contributing its share to- 
ward preventing loss to ship and cargo, 
marine insurance has kept pace with the 
demand for more complete and wide- 
spread protection against hazards of the 
sea. Appleton & Cox, Inc., specialists in 
this field for nearly three-quarters of a 
century, maintains a world-wide organi- 
zation, always ready to assist to the limit 
on all ocean and inland marine risks. 
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Changes in Rules and Regulations 


ATLANTA—The Southeastern Un- 
. derwriters Association has revised its 
rules to permit the attachment of the 
fall of building clause waiver to fire 
policies without additional charge. 

The revised fall of building clause 
waiver reads: “The provision in this 
policy that if the building or any part 
thereof falls, except as the result of 
fire, all insurance by this policy shall 
immediately cease, is hereby waived; 
provided, however, that this company 
shall not be liable for loss caused by 
the fall of any portion of said building 
from a cause other than fire, unless fire 
ensues, and then for the loss by fire 
only. In no event shall this company 
be liable, however, for an amount ex- 
ceeding that proportion of the loss for 
which it would have been liable under 
all the terms and conditions of this pol- 
icy had the fall not occurred.” 


New Electrical Clause 


A new lightning and electrical ap- 
paratus clause is being promulgated for 
use on policies covering dwellings, not 
exceeding four-family units, including 
outbuildings and on farm property. This 
new clause assumes liability for losses or 
damage to electrical appliances and de- 
vices, including wiring, caused by light- 
ning, whether or not fire ensues. Loss 
or damage to electrical appliances or 
devices, including wiring, caused by 
electrical current generated artificially 
is not covered, unless fire ensues, and 
then only for the loss or damage from 
the ensuing fire. 

To relieve agents of the inconveni- 
ence of-having to attach a separate en- 
dorsement to all dwelling house and 
household furniture forms and ‘farm 
property forms, the new lightning and 
electrical apparatus clause will be read 
into all the old forms attached to poli- 
cies having inception date on or after 
April 13. As the forms are revised the 
new clause will be included therein. 


Reinstate Per Diem Forms 


S.E.U.A. has reinstated the per diem 
business interruption insurance forms 
which formerly were used in the terri- 
tory. The reinstatement was made for 
those few who might wish to use such 
forms rather than the co-insurance or 
the weekly forms. Four per diem 
forms are provided for manufacturing 
risks and for mercantile and non-manu- 
facturing risks in steady operation and 
for those having seasonal operations or 
fluctuating earnings. 

The per diem forms take 70 percent 
of the building rate for the manufactur- 
ing risks, and 65 percent of the build- 
ing rate for the non-manufacturing 
class. Otherwise, general rules for 
writing business interruption apply. 

Single state reporting Form B, which 
has been used for insuring seasonal 
risks has been discontinued, although 
the rules governing the writing of the 
form have been retained in greater part. 
The new Form A has been worded in 
such a manner that it can be used for 
writing the seasonal risks. The notice 
points out that inasmuch as the rules 
for writing stock in any manufacturing 
building, regardless of whether it is 
seasonal or not, specifically state that 
“stock only” can be insured, it will be 
necessary for the first item of Form 
A to be adjusted by excluding furni- 
ture and fixtures and machinery. 


New Grain Form 


An entirely new reporting form -has 
been adopted for writing grain risks. 
Two methods of premium adjustment 
are provided, the assured to select the 
manner of adjustment desired at the in- 
ception of the contract. One provides: 
“At the close of and on a specified day 
of each week the insured shall furnish 
a statement showing the total daily 
average value for the seven preceding 
days in all locations. The average of 
such weekly statements shall consti- 


tute a monthly value and amount of in- 
surance, and the sum of such monthly 
averages of value and_ insurance, 
divided by the number of months as 
they elapse, shall determine at the end 
of each month the actual average 
amount of value and insurance for the 
period which has elapsed.” 

Under the other method, insured 
gives a statement at the close of busi- 
ness each Wednesday showing the value 
at all locations at that time. 


Oil Risk Minimum Set 


A minimum provisional and final 
premium of $100 for less than five lo- 
cations is required of oil risks under 


reporting cover and $500 provisional 
and $300 final premiums for more than 
five locations. 


Private greenhouses now carry the 
same fire rates as the main dwelling. 

The former rule requiring use of 
either a co-insurance clause, or a spe- 
cific amount of insurance, on typesetting 
and printing office machinery, is elimi- 
nated, such machinery now being sub- 
ject to rule on co-insurance or three- 
fourths value clauses. 

The special permit for use of carbon 
bisulphide as a fumigant is withdrawn, 
Use of only such fumigants as have 
been tested by Underwriters Labora- 
tories is recommended. 

Fencing and property line walls on 
the premises of dwellings, other than 
farm, may now be insured with the 
dwelling and at the dwelling rate. This 
is an amendment in the Florida wind- 
storm schedule. Also solar water heat- 
ing apparatus, used principally in 
Florida, may now be insured at the 
building rate if insured with the build- 
ing to which it is attached. 


NEW YORK 


NATIONAL BOARD JUDGES MEET 


The board of judges to select gold 
medal awards of the National Board to 
press and radio for public service in the 
field of fire prevention, had a meeting in 
the office of General Manager W. 
Mallalieu and their decisions will be 
made public in May. The medal was de- 
signed by Rene Chambellan. The other 
judges are J. W. Brown, president of 











*“Editor & Publisher’; J R. Fieser, vice- 


chairman in charge of domestic opera- 
tions of American Red Cross; A. W. 
Hawkes, president U. S. Chamber of 
Commerce and Alvah Small, president 
Underwriters Laboratories. 





BROKERS ASSOCIATION LUNCHEON 


The speaker at the annual luncheon 
of the Insurance Brokers’ Association 
of New York, April 28 will be Fred- 
erick Snyder, newspaper correspondent 
and radio commentator. Mr. Snyder is 
a close friend of A. W. Jenkins, chair- 
man of the luncheon committee. 





BRITAIN’S HIGHER LOSS RATIO 


The “Review” of London states that 
the year so far has been an unfavorable 
one for fire insurance as losses of 
£1,000 or over are twice that of the 
similar period last year. The puzzling 
part about it is that the increase is not 
due to major losses of £10,000 or over 
so that for the first time probably in 
some years the cost of fires between 
£1,000 and £10,000 is far heavier than 
that of major fires of £10,000 or over. 

The “Review” says that this thought 
possibly lends color to the belief that 
too little attention is paid to the vital 
problem of guarding against a loss from 
fire in the national interest. Much 
more attention, it says, should undoubt- 
edly be paid to fire protection. 





Order four copies of Albert Hirst’s 
“When a Man Dies” for $1 from National 
Underwriter. 


More Witnesses 
At Mo. Hearings 


More Chicago insurance executives 
are appearing at the insurance hearings 
being conducted in Jefferson City by 
Missouri’s Attorney-general McKittrick. 

S. M. Buck, vice-president of Great 
American, was on the stand Monday 
and Tuesday of this week. He was 
scheduled to be followed by George N. 
Porter, manager Western Sprinkled 
Risk Association, and Harry L. Grider, 
manager of Western Factory Associa- 
tion. It was a little uncertain as to 
whom McKittrick would call next week 
because he has excused many of the 
insurance executives who will be at- 
tending the Western Underwriters As- 
sociation meeting in Atlanta. 


Hammers at Anti-Trust Angle 


Last week E. A. Henne, vice-presi- 
dent and western manager of America 
Fore, and C. H. Smith, associate west- 
ern manager of Hartford Fire, ap- 
peared. E. H. Born, assistant manager 
of Western Underwriters Association, 
was on the stand the previous week. 

McKittrick is still hammering on 
points which he hopes will show that 
companies are operating in Missouri in 


violation of the state anti-trust statute. 
His theory is that the rating law, which 
the companies contend they have been 
observing, and the anti-trust statute are 
in disagreement, and that the anti-trust 
statute takes precedence. 

It is pointed out that the companies 
can hardly be penalized for obeying a 
law applicable to their business, though 
it is proved that another law of general 
application is violated. 

Witnesses have continued to make 
the point that they are following out 
the rating law in their practices of do- 
ing business in Missouri. 


War Gives Women Wider Chance 


ATLANTA—Some interesting slants 
on the effects of the war on the local 
agent were given by J. C. Dunlap, vice- 
president Atlanta Association of Insur- 
ance Agents, in a talk before the At- 
lanta Association of Insurance Women. 
Mr. Dunlap heads one of the largest 
agencies in the south, and has been a 
close student of insurance production 
problems and personnel. He stressed 
the expanding opportunity for the 
women in the insurance offices. 


Gus Steppacher of the General Tire 
Company is addressing the Anthracite 
Field Club in Scranton, Pa., on the tire 
situation, April 21. 
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HE PH@NIX-LONDON agent starts the day with con- 
fidence, secure in the knowledge that behind the company 
he represents there is strength... stability. .. understanding of 


his problems. 


The modern, far-sighted agent appreciates the help he obtains 
when he represents companies best equipped to render valuable 
sales helps and dependable agency service. On such a well-earned 
reputation the Pheenix-London Group has grown and prospered 
—to the benefit of agent, policyholder and company! 
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London 
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55 FIFTH AVENUE: NEW YORK 





THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 








IMPERIAL ASSURANCE COMPANY. 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN'S INSURANCE CO. 
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AS SEEN FROM CHICAGO 





MEMORIAL FOR G. M. EDDY 


Memorial services were conducted in 
the offices of the Insurance Brokers As- 
sociation of Illinois for the late George 
M. Eddy of Chicago, who was the first 
president of that organization and who 
died just a few weeks ago. Arrange- 
ments had been made to issue to Mr. 

Eddy for 1942 broker’s license No. 1 in 
filinois but he died just a day or two be- 
fore he was to have been presented 
with the license at ceremonies in the 
Chicago office of the Illinois depart- 
ment. However, the license was drawn 
in his name and the decision was to 
keep license No. 1 open in his memory 
during the year. Presentation of the 
license was made by Arthur Smith, 
head of the Chicago office of the insur- 
ance department, to Sprague Eddy, one 
of the four sons. Also there was pre- 
sented to Sprague Eddy a memorial 
resolution for his father that had been 
adopted by the Insurance Brokers As- 
sociation, a copy of which is to hang 
on the wall of the brokers group. That 
presentation was made by A. T. Gra- 
ham, one of the veterans in the brokers’ 


ranks. J. H. Norton, president of the 
brokers’ association, was in general 
charge. George Eddy, Jr., was also 
present. He has been in the local 


agency business in Springfield, Ill., and 
has now gone to Chicago to take over 
his father’s business and has headquar- 
ters with W. A. Alexander & Co. 


SUTTER SLATED FOR PRESIDENT 


Adolph G. Sutter of America Fore 
has been nominated for president of the 
Fire Insurance Examiners Association 
of Chicago, the election to be held 
a evening of this week. Charles 
LaBow, London & Lancashire, who 
has been vice-president and secretary, 
probably would have been moved into 
the presidency but he desired to be 
eliminated from consideration because 
he is likely soon to be inducted into 
military service. Likewise, Paul 
Breuhaus, Springfield F. & M., who has 
been the treasurer, preferred not to con- 
tinue in office. The nominee for vice- 
president is J. W. Nickerson of Millers 
National; for secretary, Theodore Reis 
of R. H. Erickson & Co., and for treas- 
urer, there is a contest, with Paul Capps 
of Eagle Star, and S. M. Albrecht of 
Phoenix of Hartford being put in nomi- 
nation. Those nominated for directors, 
two to be elected, e John E. Link, 
Crum & Forster; W. Kruse, Spring- 
field; E. F. Rokel, PB ene Wash- 
ington, and W. B. Moore, Hartford 
Fire. The film, “Trans-Pacific,” will be 
shown at the dinner meeting. 


DEPARTMENT’S BRANCH TO MOVE 


The Illinois department’s Chicago 
branch office soon will be moved to the 
24th floor of the Board of Trade build- 
ing there. Alterations are being made 
and the branch probably will be in its 
new, larger quarters about May 15. The 
branch has been in the Insurance Ex- 
change since 1935. 

Increased facilities for expansion of 
functions of the branch with better serv- 
ice to the public will be afforded. The 
small loans division, which also has su- 
Pervision over the bail bond act, under 
W., i. Murphy, supervisor, will estab- 
lish a branch in the Chicago office, and 
Director Jones stated certain operations 
of other divisions pertaining to Chicago 
activity may be concentrated there. 

Director Jones plans to hold more 
hearings in Chicago. In the past, many 
have been held at Springfield. This 
change will be a greater convenience for 
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make important records available with- 
out delay. 

Negotiations for leasing of the new 
offices were handled by Arthur G. Smith, 
deputy in charge of the Chicago office. 
TO WASHINGTON 

Oliver F,. Johnson of Byrne, Byrne & 
Hahn, Chicago, has joined the Office of 
Price Administration in Washington as 
field training supervisor in the fuel di- 
vision. 


JOHNSON 


SEIDER NEW BADGER MANAGER 
Gerry E. Seider has been appointed 
manager of the Chicago branch office 
of Badger Mutual Fire. He has been 
underwriter and production man in the 
office for a year associated with C. C. 
Myers, manager. Mr. Myers has just 
been promoted to director of a new 
agency development department in the 
home office. Mr. Seider was connected 
with Badger Mutual head office for five 
years in an underwriting capacity. 


FIREMEN’S TO MOVE SOON 


The western department of liremen’s 
will be moved to its new location at 120 
South LaSalle street about May 1, 
according to present indications. The 
department has been located in the 
America Fore building, 844 Rush street, 
which has been purchased by the gov- 
ernment for occupancy of the Railroad 
Retirement Board. 

The supply departments of both Fire- 
men’s and America Fore have been 
moved to 205 West Monroe street. 


NAPIER & CO. IS HONORED 


The R. A. Napier & Co. agency of 
Chicago received recognition last Satur- 
day from Aetna Fire for 25 years of 
representation. There was a large bas- 
ket of flowers and a wall plaque which 
George Bowman of the agency, who is 
president of the Chicago Board, dis- 
played with much pleasure. Mr. Napier 
is able to get to the office occasionally 
but he was not on hand at this anni- 
versary. Aetna Fire has been in the 
Napier office longer than any other 
company. R. A. Napier & Co. started 
in 1893 as Napier & Dalmar. 


JOHNSON & HIGGI INS 


The Chicago office of Johnson & 
Higgins, which has been located in the 
Insurance Exchange for 30 years, will 
move about May 10 to the 9th floor of 
231 South LaSalle street. The new of- 
fices will be located across the front of 
the Continental Illinois National Bank 
building and for a short distance down 
the side. The space is somewhat larger 
than that now occupied, and is more 
conveniently arranged. The quarters 
are being modernized, and will be 
equipped with new furniture. 


TO MOVE 


COMPANIES — 


Wilmington Company Not Ready 
Wilmington Fire of Wilmington, Del., 
is still in the stock selling stage. The 
organization of this company was started 
just about a year ago. B. Canning of 
Philadelphia is the president. The of- 
fices are in the Delaware Trust building. 





California Promotion Quiescent 
California Union Fire, which last 
year obtained a permit for use of the 
name and to sell stock, has not yet 
been put in operation. As a matter of 
fact, it is understood that the stock sell- 
ing program has not actually gotten un- 
der way. 
Truscott Is Camden Fire Director 
Barry Truscott, vice-president of 
Camden Fire, was elected a director, 
succeeding the late Frank J. Burr. 
Barry Truscott, son of J. Lynn Trus 
cott, former president of Camden Fire, 
began working for Camden Fire during 


his school vacations. After serving with 
the Royal Air Corps in the first world 
war, he went to Chicago for Camden 
Fire in 1919 to reorganize the western 
department. He became assistant sec- 
retary in 1920, secretary in 1924 and vice- 
president in 1927. He is in charge of the 
underwriting in the western department 
and the advertising and printing depart- 
ments. 


Lays an Egg 

The application has now expired to 
form a new insurance company in New 
York to be known as Atlantic General. 
This was the company that was to have 
been formed to take over the United 
States business of the General of Italy 
but the idea was dropped on orders from 
the head office in Italy. Incidentally At- 
lantic Mutual entered objection to the 
use of that title and the name probably 
would have been changed if the plan had 
materialized. 


General of Seattle Surplus 

In the showing of General of Seattle 
on page 40 of the Argus Fire Chart for 
1942 an inadvertent transposition of fig- 
ures would indicate a decrease in sur- 
plus, which is not the case. 

General has a voluntary reserve of 
$765,000 which in all years indicated in 
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the showing except for 1940 has been 
included as a liability item, with special 
notation, but in the figures as of Dec. 
31, 1940, this reserve was included in 
the surplus column. The correct figures 
of General as of Dec. 31, 1940, should 
be liabilities $10,668,215, surplus to 
policyholders $6,531,078 and surplus less 
capital $5,531,078. General had an in 
crease in surplus to policyholders in 
1941 over 1940 of $295,563. 


Georgia Home Correction 
In the data shown for Georgia Home 


on page 41 of the Argus Fire Chart for 
1942 the 10-year average of pommeume 
earned is incorrectly given as $775,83 

The correct figure is $875,830. This 
likewise affects the ratio of losses in 
curred to premiums earned which 
should be 53.3 instead of the figure 


given. 


W. H. Archibald Retires 


W.H. Archibald has retired from the 
services of the Underwriters Service As 
sociation and is living in retirement at 
Elk Rapids, Mich. He is nearly 75 years 
years of age. He was with Underwrit- 
ers Service for 16 years as a general in 
spector, the last year or so being located 
in Detroit. In his earlier days he was 
connected with sprinkler companics. 


— 
o 







Containing over 
200 photographs. 
It saves over 


200,000 words. 














SECURITY INSURANCE COMPANY 


OF NEW HAVE 








SECURITY. CROUP| 


THE EAST & WEST INSURANCE COMPANY 
7 
THE CONNECTICUT INDEMNITY COMPANY. 


























1841 , MORE THAN 


A CENTURY OF 


SECURITY ° 





HieNATIONAL UNDERWRITER 








EDITORIAL COMMENT 





Demand for Insurance Education 


Tue demand for insurance education 
is growing steadily. Many agency of- 
educational 
Quite a sur- 
prising number have found their man 


fices are subscribing to 


courses for their clerks. 


power depleted by the selective service. 
In some cases they are giving attention 
to the training of young women, who 
take up part of the burden. 
offices are seeking educa- 


have to 
Home also 
tional matter for young women, as part 
shifted 
found an 


of the underwriting duties are 


to feminine shoulders. It is 
advantage to have women clerks under- 
stand the nature of the things they han 
dle. Every clerk does better when he 
knows “what it is all about,” and 
many agents can profit by a better un- 
derstanding of multiple lines. 

Three training courses published by 
the National Underwriter Company are 
The 
Dwight Ingram, 


highly commended. course in 
property insurance, by 
has proved itself for many years and is 
ever. It 


The Casu- 


more popular than was re- 
cently revised and corrected. 
alty & Surety Sales Training Course, by 
Donald M. Wood, Jr., of Chicago, is 
winning high praise wherever it is used. 
Mr. Wood is not merely a thoroughly 


trained underwriter, but he has a pleas- 
ing style of writing. The casualty 
course is especially desirable now, while 
casualty insurance is enjoying a boom 
heretofore unknown in insurance. Casu- 
alty premiums alone in 1941 increased 
$200,000,000, to a total above $1,400,000,- 
000. 


of this golden stream, because of their 


Agents who are losing their share 


unfamiliarity with casualty lines, should 
lose no time in obtaining the lessons on 
the various kinds of casualty insurance. 

There is quite a tendency for impor- 
tant 
among the clerks and brokers. 


local agencies to form classes 
In some 
towns, also, classes are being formed to 
include several agencies, where there are 
not any agencies large enough to form a 
class of their own. The stimulus of class 
study is found effective. 

Another available is on the 
Analytic System for the Measurement of 


course 


Relative Fire Hazard, otherwise known 
Dean This 


course is usually in demand by young 


as the Schedule Course. 
men who wish to qualify as fire insur- 
ance field men. 

All of these courses are published by 
the National Underwriter Company, 420 
East Fourth street, Cincinnati, Ohio. 


Conservation of Paper 


WE are going to hear very much while 
the war is on us about conservation of 
resources and saving in many directions. 
One of the big demands upon us now is 
the saving of all kinds of paper due to a 
The 
themselves use a vast amount of paper. 
In addition 


possible shortage. publications 


insurance companies are 


great buyers of paper for all sorts of 
uses. 
Many of them have house organs 


and get out much literature, sales bulle- 


tins and other articles. In fire and cas- 


policies, new ones are issued on 
They might well be sup- 
planted where possible by renewal cer- 
tificates. 


ualty 
expiration. 


There is much overlapping in 
the way of sending out supplies to local 
agents. There is a tremendous waste in 
insurance literature. 

This is really a grave question and it 
behooves us all to take it to heart be 
cause this is certainly one way in which 
we can cooperate as civilians in a war 
torn era. We have been too lavish in 
our process. We can call a halt. 


Simplified Dwelling Policy 


Leon A. Watson, schedule rating ex- 
pert of New Jersey, speaking before the 
mid-year meeting of the New 


Jersey agents association, suggested as 


recent 


a measure of economy and public good- 
will, the adoption of a simplified stand- 
ard form of fire insurance policy for 
dwelling properties, offering in support 
of the that 
from 65 to 70 percent. of all 


recommendation probably 
policies 
issued are for dwelling 


properties, of which perhaps 90 percent 


residence or 


may never be involved in a claim and 


probably less than one-half of 1 
cent are ever in dispute. 


per- 


A dwelling house form of policy was 
drafted by one of the companies for use 
in New Jersey nearly 12 years ago, 
since which time nearly 150 other com- 
panies have adopted it as to the state, 
and with certain modifications, as to 
Pennsylvania as well. 

This form, Mr. Watson feels, might 
well be simplified, but all effort in that 
direction will have to wait until the type 
and extent of indemnity to be supplied 


by the War Damage Corporation is 
made cleer. 

While the aggregate premium income 
derived from residence properties the 
country over is estimated to be roughly 
one-third the 


number of policies issued in the former 


total fire income, the 
classification far transcends that of mer- 


cantile and stock coverings, as might 
readily be inferred from the lower aver- 
age premium rate upon dwelling busi- 
ness. Dwelling business has long been 
termed “preferred” and every company 
seeks to secure as large a percentage of 
such risks as possible. 
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As indicating the opportunities that 


exist for writing residence properties 


the figures below taken from an 
Department of Com- 
merce of the housing data gathered in 
connection with the 1940 
prove of interest: 

Of the listed 


37,326,682 


units 20,597,520 were located in popula- 


analysis by the 
census will 
dwelling 


tion centers of 2,500 or more; 7,151,471 
in rural areas but not on farms and 7,- 
106,561 on farms. Of the 423,279 
occupied rural non-farm dwellings, 243,- 
360, or 58.4 percent were occupant- 
owned. 





PERSONAL SIDE OF THE BUSINESS 





Two well known St. Paul insurance 
men have been nominated for No. 1 St. 
Paul baseball fan in a contest being con- 
ducted by a St. Paul newspaper. They 
are Henry Martin, whose baseball affilia- 
tions run back half a century, and Ar- 
mand Harris, one of the younger insur- 
ance men who has been leader of the 
“Knot Hole Gang,’ a baseball booster 
organization. The man getting the most 
votes as No. 1 fan will toss the first ball 
at the opening game in St. Paul late this 
month. 

Betty Lou Goetzinger, daughter of 
Eugene P. Goetzinger, special agent at 
Dallas for Indiana Lumbermen’s Mu- 
tual, was married to T. Bradley Burns, 
statistician in Dallas for North Ameri- 
can Aviation Company. 

John R. McCabe of McCabe & Hen- 
gle, Chicago agency, spent 10 days at 
Excelsior Springs, Mo. His wife and 
daughter Jean visited relatives in St. 
Louis, then all returned together to Chi- 
cago, 

Announcement is made of the mar- 
riage of William Stewart, Kansas state 
agent of North British, Wichita and 
Miss Twila Fulton, secretary to W. H. 
Moore of the Central Kansas Adjust- 
ment Bureau. 

Bernard G. Lathrop, for nearly three 
years with the Wade Patton agency, 
Hutchinson, Kan., has resigned to ac- 
cept a civil service appointment with the 
army air corps and has been assigned to 
one of the aircraft factories at Wichita. 

Miss Dorothy Patton, daughter of Sec- 
retary Wade Patton of the Kansas Asso- 
ciation of Insurance Agents and herself 
assistant secretary until she resigned to 
attend Northwestern University this 
year, has been chosen the outstanding 
woman of the junior class there. She 
was secretary of the Hutchinson Insur- 
ance Women last year. 

George W. Finley, special agent of 
North America in the metropolitan de- 
partment in Philadelphia, will celebrate 
35 years of continuous service with 
North America, April 17. 

H. H. Hendren of Sacramento, presi- 
dent California Association of Insurance 
Agents, left his city April 3 by motor for 
New York City to attend semi-annual 
meeting National Association of Insur- 
ance Agents. 

W. Eugene Harrington, vice-president 
of Paramount Fire and member of the 
agency firm of Spratlin, Harrington & 
Thomas, Atlanta, is in the hospital with 


a kidney ailment for the second time 
within a few weeks. Possibility of an 
operation will be determined by x-rays. 
The sudden attack prevented Mr. Har- 
rington from going to the mid-year 
meeting of the National Association of 
Insurance Agents, in the program of 
which he had been asked to take part. 
He is a former president of the National 
association. 

Walter T. Bentson of the Dodge 
Agency, Salina, Kan., is in the Veter- 
ans’ Hospital at Wichita, Kan., where 
he has just undergone an operation. Mr. 
Bentson will be confined to the hospital 
for about a month. 

In view of the fact that the Western 
Underwriters Association is holding its 
annual meeting at Atlanta next week, it 
is interesting that the man who appears 
to have held the earliest membership 
in the old Union and is now surviving 
is a resident of that city. He is Milton 
Dargan, who in February became 80 
vears of age. Manager Charles F. 
Thomas consulted the list of those who 
answered the roll call at the mid-year 
meeting of the Union in St. Louis, Feb. 
28-March 3, 1894. That was the year 
when Mr. Dargan was admitted to 
membership and old timers in the busi- 
ness have scanned that list and say that 
Mr. Dargan is the only member of that 
group still living. He was at that time 
southern manager of Lancashire and 
was eligible for membership in the 
Union because his jurisdiction included 
Kentucky and Tennessee which was 
then Union territory and is now W. U. 
A. territory. 

Miss Dolly C. Morrow, daughter of 
W. L. Morrow, San Antonio, Tex., gen- 
eral agent of Life of Virginia, and Lieut. 
W. W. Altgelt, Jr, son of W. W. 
Altgelt, Sanger & Altgelt agency, past 
president of the San Antonio Insurance 
Exchange, were married. 


DEATHS 


E. A. Bloom, member of the Twin 
City Insurance Agency, Minneapolis, 
died there. 

Berthold A. Oppenheimer, 69, presi- 
dent and general manager of the Oppen- 
heimer Co. agency in Springfield, Mass., 
and in the insurance business in that city 
for 52 years, died following several 
weeks illness. He was a native of Syra- 
cuse, N. Y., and left school in his teens 
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to enter the home office of Springfield 
Fire & Marine as a policy clerk, later 
becoming bookkeeper. He went into the 
agency of Cone & Sherwood in 1894 and 
in 1904 formed a partnership with F. F. 
Hall of Hartford which later became the 
Oppenheimer Co. Mr. Oppenheimer 
was long active in the Springfield Bcard 
and other organizations. He leaves four 
sons, Edmund S., who is general man- 
ager of Associated Agents and Brokers; 
Richard J., Arthur L. and Harold R. 


J. G. LaMond, 60, who for the past 
17 years had traveled for the “Insurance 
Field” as special sales representative, 
died at his home in Louisville. A native 
of Morganfield, Ky., he joined “The 
Field” in 1925 under Business Manager 
Champion I, Hitchcock. Prior to that he 


was with the Remington Typewriter 
Co. in Louisville. In recent years he 
had serviced the “Field’s” directory 


accounts in Kentucky, Tennessee, Texas, 
Virginia, North Carolina, South Caro- 
lina, New Jersey and New York. 


George C. Gillespie, 84, founder of 
the Gillespie-Pye-Gray Company agency 
in Philadelphia, died there. Mr. Gilles- 
pie entered insurance in 1896. He had 
been inactive for about 10 years. 


Col. Robert H. West, 67, who was 
general manager of all the transit live 
stock insurance activities of the Hart- 
ford group, including Hartford Live 
Stock and the live stock transit depart- 
ment of Hartford Fire, died in a hospi- 
tal at Ft. Myers, Fla., where he had 
been taken after he suffered a heart 
attack while at his winter home in 
Naples, Fla. Funeral services were held 
in Cincinnati, Tuesday. Colonel West's 
residence was in Cincinnati and he main- 
tained an office there as well as in the 
main office in the Wrigley building, 
Chicago. 

Colonel West avoided detail work and 
most of his time was given to visiting 
live stock markets throughout the coun- 
try. He was able to accomplish almost 
everything he set out to do by force 
of his personality. He is credited with 
originating the idea of insuring live 
stock going to public markets about 
1912. He got up his blue prints and 
submitted the program to R. M. Bissell, 
then president of Hartford Fire. He 
got the go ahead signal and after a good 
deal of preliminary work, the business 
began to be written in volume about 
1914, 

Colonel West for a period of about 25 

years was on the road a great deal of 
the time, selling his idea to stockyards 
people in the United States and Canada. 
It is recalled that in the Kansas City 
stock yards fire of 1917, Mr. West paid 
a loss in one check of $1,750,000. 
_ He started out in business with his 
father who was a live stock commission 
man in Cincinnati and later he went 
with the A. W. Shell agency of Cincin- 
nati, Mr. Shell being his uncle. A son, 
John West, is manager of the Cincin- 
nati local office of the live stock depart- 
ment. 

Dr. W. H. Timmons of Chicago, gen- 
eral agent for Hartford Live Stock, who 
had been very closely associated with 
Colonel West, flew to Florida when he 
learned of Colonel West's attack but he 
did not arrive before Colonel West’s 
death. 

Colonel West was elected an honor- 
ary vice-president for life of the Na- 
tional Live Stock Exchange. 
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West, is now head of the A. W. Shell 
agency. 

Colonel West organized and was 
president of the Southern Illinois Hunt- 
ing Club; he was a past president of the 
Ryland Lakes Country Club. 

Representatives from all the markets 
in the United States and Canada were 
present at the funeral and C. S. Kremer, 
president of Hartford Fire, attended. 


Henry W. Meeker, 85, who had been 
in the insurance business in Franklin, 
O., since 1884, died in a hospital in Cin- 
cinnati, where he had been confined for 
the past several months. In 1921 his 
son, Fred O. Meeker, joined the agency 
and it has been operated since that time 
as Meeker & Meeker. He was born in 
Franklin and spent his entire life in that 
community. 

Charles T. McKisson, 69, local agent 
in Cambridge, O., for 30 years, died 
there. For years he was associated in 
the insurance business with the late 
F. C. Anderson, but several years ago 
formed the McKisson agency with Ken- 
neth R. McKisson, his son. 

Fred E. Gross, 76, local agent in Mil- 
waukee for 25 years, died at his home 
there. 

B. J. Steinberg, 22, Appleton, Wis., has 
been reported missing in action by the 
navy department. He is a son of D. P. 
Steinberg, Sr., Appleton local agent, and 
a brother of D. P. Steinberg, Jr., gen- 
eral agent of Old Line Life. He is be- 
lieved to have been serving on the air- 
craft tender Langley. 

L. D. Anderson of Enid, Okla., hail 
special agent of Great American, died in 
a hospital in Frederick, Okla., at the age 
of 70. He went to Oklahoma in 1889, 
and become interested in banking. He 
entered insurance work in 1927. 

Edwin W. Hoffman, 43, local agent 





in 


Springfield, Mo., died following an op- 
eration. 

Ww. G. Burwell, 86, Willard, O., local 
agent, died there. 


Conventions 


April 21-22, Western Underwriters As- 
sociation, annual meeting, Atlanta, Bilt- 
more Hotel. a 

April 23-24, Wisconsin Agents mid-year 
meeting, Milwaukee, Hotel Schroeder. 

April 23-24, Insurance Accounting & 
Statistical Association, St. Louis, Jeffer- 
son Hotel. MSs 

April 24-25, Florida Asociation of In- 
surance Agents, St. Petersburg, Princess 
Martha Hotel. 

April 27-30, U. S. Chamber of Com- 
merce, annual meeting, Chicago, Stevens 
Hotel. Pe 

May 3-5, North Carolina Association 
of Insurance Agents, Pinehurst, Carolina 





Hotel. 

May 5-6, Kansas field men, Wichita, 
Allis Hotel. 

May 6-7, Midwest Safety Conference, 


Chicago, Sherman Hotel. 

May Alabama Association of In- 
surance Agents, Montgomery, Jefferson 
Davis hotel. 

May 11-13, New York Agents, Syracuse, 
Ondonaga Hotel. 

May 11-15, National Fire Protection 
Association, annual meeting, Atlantic 
City, Haddon Hall. 

May 13, Insurance Group, National As- 
sociation of Credit Men, Cincinnati, 
Netherlands Plaza Hotel. 

May 14-15, Pacific Board, Del Monte, 
Cal 


7-8 


May 15, Casualty Actuarial Society, 


New York, Hotel Biltmore. : 

May 15-16, Nebraska Agents, Lincoln, 
Cornhusker Hotel. 

May 15-16, Arkansas Agents, Hot 


Springs, Arlington Hotel. é 

May 18-20, Annual Conference on Fire 
& Casualty Insurance, Indiana Associa- 
tion of Insurance Agents, Indiana Uni- 
versity, Bloomington. 

May 21-22, Kentucky Agents, Louis- 
ville, Kentucky Hotel. 

May 21-23, Georgia Agents, Atlanta, 
Henry Grady Hotel. 

May 21-23, Mississippi Agents, Biloxi, 
Buena Vista Hotel. 

May 22-23, Texas Agents, San Antonlo, 
Gunter Hotel. 

May 25-26, 
Tulsa Hotel. 

May 25-28, Health & Accident Under- 
writers Conference, annual meeting, 
Kansas City, Hotel Muehlebach. 

May 28, National Board, New York 
City, Waldorf-Astoria Hotel. 

May 28-30, Virginia Agents, Richmond, 
John Marshall Hotel. 

June 4-5, Bureau of Personal Accident 
& Health Underwriters, Rye, N. Y., West- 
chester Country Club. 

June 8-10, Insurance Commissioners, 
Cosmopolitan Hotel, Denver. 


Oklahoma Agents, Tulsa, 
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Sharp Increases 
Made in Cargo 
War Risk Rates 


NEW YORK—Marine underwriters 
have made sharp increases in cargo war 
risk rates for many voyages during the 
last week. Effective April 16 rates be- 
tween western hemisphere ports and 
Portugal, Spain (Atlantic), Gibraltar, 
Tangier, Madeira, Azores, Canary and 
Cape Verde Islands were raised from 6 
percent to 74%, the same change being 
made for voyages to West Africa not 
east of Capetown. For other ports in 


Africa, excluding via Mediterranean, 
Red Sea, Gulf of Suez, and Gulf of 
Aden, the rate was raised from 7% to 9 
percent, 


Voyages between U. S. Atlantic and 
U. S. Gulf ports now take a 6 percent 
rate, formerly 5. The same increase was 
promulgated for West Indies, east coast 
of Central America and Mexico, and 
north coast of South America, to or from 
U. S. Atlantic ports. For the same voy- 
ages to or from Canadian Atlantic or 
Newfoundland ports the rate was raised 
from 6 percent to 7 for tankers and from 
5 percent to 6% for other vessels. 

Voyages from Pacific ports to U. S. 
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Atlantic, West Indies or north coast of 
South America, via Panama, now take a 
6% percent rate, formerly 5%. For in- 
tercoastal voyages to or from Canadian 
Atlantic or Newfoundland ports the rate 
has been raised from 6% to 7% by 
tanker and from 5% percent to 6% by 
other vessels. 

Voyages between South America At- 
lantic (south of Paramaribo) and U. S. 
Atlantic, Gulf or Pacific, east coast of 
Mexico or central America, West In- 
dies, or north coast of South America 
are increased from 5% percent to 7%. 
These voyages if extending as far north 
as Canadian Atlantic or Newfoundland 
take a rate of 8% percent by tanker, for- 
merly 6%, and 7% by other vessels, for- 
merly 5%. For trips between U. S. At- 
lantic or Gulf ports and Canadian Atlan- 
tic or Newfoundland ports the rate has 
been boosted from 5% to 6 percent for 
vessels other than tankers, putting them 
on the same basis as tankers. 


Many Other Changes Made 


Earlier in the week the long-standing 
7% percent rate between the United 
States and west coast United Kingdom 
ports, United Kingdom channel ports 
not east of Southampton, Irish Free 
State and Northern Ireland was raised 
to 10 percent. Shipments between the 
United States and Egyptian Mediter- 

(CONTINUED ON PAGE 31) 


On Guard ! 





OUR NAVY IS DOING ITS PART —convoying the vital cargoes of planes, 


tanks, guns, ammunition and food which are going to win this wat 


. win 


it on the enemy’s own soil! Day and night, our battlecraft are seeking the 


chance to drop their 


“ashcans” on deadly U-Boats—as the submarine combat 


vessel shown above is doing so successfully with its depth bombs. 


YOU CAN DO YOUR PART-~-by seeing that the flow of war goods in your 
community is protected—by watching the changing requirements of your 


Assured, recommending the coverages best adapted to your clients’ present 


and future insurance needs. 


Your wartime watchfulness is essential. 


WE ARE DOING OUR PART-—as one of America’s leading insurers of 
ships and cargoes. We also prepare Inland Marine Floaters for war industry, 


as well as for commercial and personal reqirements. Our nearest office 


will be glad to render complete specialized service. 





WESTERN DEPARTMENT 


INSURANCE EXCHANGE BUILDING 


CHICAGO 


NEW YORK CHICAGO NEW ORLEANS SAN FRANCISCO SEATTLE 
ATLANTA BALTIMORE BOSTON CLEVELAND DALLAS DETROIT HARTFORD HOUSTON 
LOS ANGELES PHILADELPHIA PITTSBURGH ST. LOUIS STOCKTON SYRACUSE 
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NO SUBSTITUTES - NO SHORTAGES - NO RATIONING! 
7. 
~~ [know that everything in my “catalogue” is in stock and ready for shipment. 
I know that once an order has been placed my company will not increase 
the price, reduce the quantity, or make a substitution. 
I know that “delivery” of my order will not be delayed by priorities, strikes 
or transportation difficulties. 
I know that every prospect and every policyholder now on my books needs 
what [I’m selling more than ever before. 
I know that there are a greater number of people in my community who have 
something worth protecting than at any other time since [ have been in business. 
I know that many of them have more money to pay for things they want 
and need than they have ever had before. 
a 


I know that all I have to do to make 1942 a good year for me is to see these 
people. 


I know that I can do that as long as I can get SHOE LEATHER, of which 
there is still a plentiful supply. 


I know that I’m glad I sell Insurance. 


THE ASTNA CASUALTY AND SURETY COMPANY 


THE ATNA LIFE INSURANCE COMPANY — THE STANDARD FIRE INSURANCE COMPANY 
THE AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CONNECTICUT 
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Bureau Issues 
New Medical 
Payments Cover 


Fills Liability Gap That 

Existed on Residence 

Risks 

The National Bureau of Casualty & 
Surety Underwriters has made available 


medical payments 
with residence 


program of 
connection 


a new 
coverage in 
risks. 

The new coverage rounds out the pro- 
gram of liability insurance that owners 
or occupants of private residences, in- 
apartments, can now buy to 
meet their risks. Heretofore, this has 
included residence liability, employers 
liability for domestic help, and medical 
aid cover for domestic employes. 


Covers Medical, Hospital 


This program is now extended to 
cover the householder’s moral obliga- 
tion to provide medical, nursing or hos- 
pital care, or reasonable funeral ex- 
penses when death results, for a person 
who sustains bodily injury, sickness or 
disease, caused by accident, while on his 
premises, The new coverage also pro- 
vides such care, “or funeral expenses, 
for a person who is not on the house- 
holder’s premises but is injured by an 
occurrence on insured’s property, such 
as the limb of a tree falling upon a 
pedestrian in the street or elsewhere. 

The new coverage is available only in 
connection with owners, landlords and 
tenants liability insurance on _ single 
apartments, private residences, private 
estates, two family dwellings and the 
residence portion of personal liability 
cover. It is also available when there 
is incidental business occupancy of the 
premises. It is not available in connec- 
tion with farms. 


cluding 


Exclusions in New Form 


The following persons are excluded 
under the new coverage: 

1. Any person while on the premises 
because of a business conducted thereon, 
or sustained elsewhere as a result of 
such business, the renting or offering 
for rent of more than three car- spaces 
in buildings independent of private resi- 
dences to be considered business use. 

2. Persons who are covered under 
workmen’s compensation laws. 

3. Any employe of the insured while 
engaged in the insured’s employ. 

4. The named insured or any person 
regularly residing on the premises, such 
as a member of the family or a boarder. 

5. Any person while on the prem- 
ises except with the expressed or im- 
plied permission of a person having 
authority to grant such permission. 

The insurance may be written in 
limits of either $250 or $500. The pre- 
mium for $250 is $2.50 per year, or $6.25 
for three years when the entire premium 
is paid in advance. The $500 limit pre- 


N.A.LA. Committees Step 
Up Activities in War Time 


NEW YORK—tThe reports of the 
various committees of the National As- 
sociation of Insurance Agents always 
reflect a lot of effective year around 
work on the part of a great many agents 
who are members, and this year was no 
exception with respect to the semi-an- 
nual showings of these groups. The re- 
ports issued at the convention here indi- 
cated that the committees have substan- 
tially stepped up their effort since Pearl 
Harbor. 

The special risk rating plan for boiler 
and machinery promulgated by the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters now stands suspended, as 
well as certain amendments suggested 


by the bureau on Feb. 27, 1942, until 
May 1, 1942, Ralph W. Howe, Rich- 
mond, Va., chairman of the casualty 


and surety committee, stated in his re- 
port. A further postponement is antici- 
pated at that time because the commit- 
tee does not feel that the bureau can 
complete its study by that time. 


Report on Surety 


W. Herbert Stewart, Chicago, vice- 
chairman of the casualty and surety 
committee, presented a fidelity and 
surety report. In connection with ship- 
building and airplane supply advance 
payment bonds, Mr. Stewart points out 
that the Acquisition Cost Conference in 
October, 1940, put into effect a reduced 
rate, all of the reduction being contrib- 
uted by the agents. Consequently the 
plan was never approved by the surety 
committee nor the executive committee 
of the National association. One of the 
provisions of this plan, however, was 
that it would be effective for only a 
period of 18 months, owing to the emer- 
gency that existed. It is, therefore, sub- 
ject to review sometime prior to April 
22, 1942. The casualty and surety com- 
mittee has requested that if the plan is 
to be continued beyond April 22, the 
committee be informed of the basis on 
which it will be continued so that it may 
express its views 
Fire Prevention Vital 

There is, of course, a_ significant 
sphere for fire prevention work during 
a war period, and the local agent has 
been placed in a patriotic role, Harold 
N. Mann, Tacoma, Wash., stated in his 
report for the fire prevention committee, 
of which he is chairman. Huge piles of 
waste materials now being salvaged for 
war production and stored in every lo- 
cality create new potential hazards. Pro- 
tection of plants against fire and possible 
sabotage has become of first importance, 
This is true also of the danger of incen- 
diary bombs from enemy planes, of home 
protection to avoid diversion of materi- 
als needed for war and to reduce the 
hazard to nearby defense industries. 

The fire prevention committee is con- 
tinuing to push the model fire prevention 


ordinance prepared by the National 
Board and interest in this ordinance 
since Pearl Harbor has been much 


mium is $5 per year, or $12.50 for three 
years when paid in advance. Outstand- 
ing policies may be endorsed to include 
the medical payments coverage on a pro 
rata basis. 


In the last six months 11 cities 
The com- 


greater. 
have adopted the ordinance. 
mittee has been active in getting to 
agents for dissemination to the public 
information on home defense, particu- 
larly as to incendiary bombs. It has 
pushed the sale of “Fighting the Fire 
Bomb.” There is a tremendous demand 
for showing of this film. 

The big job of the legislative commit- 
tee the past six months has been watch- 
ing committee hearings on the progress 
of legislation before Congress, reported 
Ben A. Calhoun, Houston, chairman. He 
pointed out that on the basis of treasury 
officials’ statements, there may be an 
equalization of taxation as regards mu- 
tual companies in the revenue way) €x- 
pected to be introduced about May 

A tremendous interest was = ooh by 
membership of the National association 
all over the country in daily progress of 
the bill to finance the War Damage Cor- 
poration, Mr, Calhoun reported. Agents 
are vitally interested in what part they 
will play in the operation of the War 
Damage protection setup. Agents also 
have been interested in the small busi- 
ness committee’s study of insurance 
rates, civilian war benefits as proposed 
in the Pepper bill, and the bill provid- 
ing for the registration of labor organiz- 
ations and business and trade associa- 
tions, which still is in the judiciary com- 
mittee. 

There is widespread interest in acci- 
dent prevention activities as an adjunct 
to the war effort, Archie B. Millard 
Grand Rapids, Mich., chairman, ex- 
plained in the report of the accident pre- 
vention committee. 

More than 400 of the National associ- 
ation guide books on membership activ- 
ities have been distributed to state asso- 
ciation officers, membership commit- 
tees and local boards, Francis R. A. Mc- 
Glynn, Worcester, Mass., chairman of 
the membership committee, reported. 
This manual was a project inaugurated 
last year when David A. North, now 
vice-president of the National associa- 
tion, was chairman of this committee. 

Membership activities have been ex- 
ceptionally prominent in Illinois, North 
Carolina, Iowa, Kansas, Texas, Georgia, 
Pennsylvania, New Jersey, Utah and 
Arizona, Mr. McGlynn reported. Geor- 
gia has added 55 new members since last 
September. Considerable interest is de- 
veloping in Puerto Rico in the National 
association, and there are more members 
in Alaska. 


Continental Casualty 
Uses Renewal Certificate 


Continental Casualty has put into ef- 
fect a renewal certificate system for cer- 
tain types of automobile business. The 
original certificate for the policyholder 
will have the appearance of a regulation 
policy, 

This renewal form will be used in all 
cases where a single private passenger 
type automobile is insured. One para- 
graph of the certificate automatically ex- 
tends the insurance provided to include 
all broadening revisions which have been 
or may in the future be granted under 
the standard automobile contract. 


Mutuals Put Up 
Stout Fight 
Against U. S. Tax 


Gruhn and Other Leaders 
Appear Before Ways 
& Means Group 


By ROBERT B. MITCHELL 
Mutual 


before 


WASHINGTON — fire and 
appeared the 
means committee to 
Treasury’s proposal 
law to re- 
disparity in the tax 
treatment between such mutual compa- 
nies and the stock casualty companies,” 
the 
his 


casualty leaders 


House ways and 
against the 
the income 


serious 


protest 
to change tax 


move “a 


tax adviser to 
phrased it in 
ways and 


as Randolph Paul, 
Treasury secretary, 
statement before the 
committee March 3. 

A. V. Gruhn, general manager of the 
American Mutual Alliance, contended 
that no such disparity exists, and that 
the present difference in tax treatment 
between the stock companies and the 
mutual companies is fair and reason- 
able in view of the difference in the 
types of the companies; that the stock 
companies are not in a serious competi- 
tive difficulty because of the tax law; 
that the stock companies have enjoyed 
and are now enjoying special tax privi- 
leges not available to other profit-mak- 
ing concerns, with the consequence that 
their profits are greater and their taxes 
less; and finally that the government 
does not lose revenue because of the 
non-profit nature of mutual companies. 


Cites Tax Policy 


Mr. Gruhn said that when premiums 
are paid to a mutual company no profit 
results because a mutual has no stock- 
holder investors. Furthermore, inas- 
much as the corporation income tax is 
in fact a tax on profit, it has been the 
policy of the government to recognize 
the entirely different character of non- 
profit associations and enterprises, by 
placing these organizations in a sepa- 
rate category for tax treatment. He 
said that this well established tax policy 
is a proper recognition of the fact that 
organizations without shareholders or 
capital stock are not engaged in busi- 
ness for gain and that no profits to 
third parties arise out of their opera- 
tions. There has been no change in 
the method of operations of mutual 
companies which warrants a change in 
their classification for tax purposes, he 


means 


said. 
_Mr. Gruhn cited the New York ex 
hibit of workmen’s compensation ex 


perience which showed that of the 20- 
point difference between the expenses 
of the mutuals and the stock compa- 
nies the difference in federal income tax 


accounted for only one-half of one 
point. He also asserted that a “serious 
disparity” has existed in the taxation of 


(CONTINUED ON PAGE 33) 
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Shows That War 
Plant Building 
Can Be Safe 


Safety practices in modern war plant 
construction that result in favorable in- 
surance experience were described at a 
meeting of the Casualty Engineers As- 
sociation of Chicago by L. U. Byerly, 
engineer of Employers Mutual Cas- 
ualty, Chicago. Mr. Byerly just re- 
turned to Chicago after seven months 
which he spent on safety supervision 
of the construction at an Iowa war 
plant. Mr. Byerly’s company had both 
compensation and public liability on the 
job. At the peak there were about 
13,000 employes on the job. 

Experience on the job was excellent. 
Frequency and severity were far below 
average figures for similar construction, 
though there was a great demand for 
speed and inexperienced men by the 
hundreds were employed. Constant 
safety supervision over men and equip- 
ment, plus the cooperation of superin- 
tendents, foremen and men, demon- 
strated clearly in this case that war 
plant construction need not be nearly as 
hazardous as heretofore believed, Mr. 
Byerly stated. 


Water Was First Problem 


The first problem was water and 
sanitation. The only water available 
was from farm yard wells. These the 
state would not approve, and the con- 
tractor arranged to bring drinking wa- 
ter from nearby towns in tank trucks. 
This eliminated the possibility of dysen- 
tery. 

Through the extreme heat of July 
and August last year, due to use of 
pure water and salt tablets, there was 
not a single heat prostration 

In connection with first aid require- 
ments, no kits were issued to any one 
unless both the kit and the one who 
Was going to use it met Red Cross 
standards. Consequently, there was 
only one loss of time accident because 
of infection. 

The contractor had to meet rules of 
the war department quartermaster’s 
construction corps on scaffoldings, ex- 
cavations, and the like. Excavations 
were railed off and marked. The scaf- 
folding had to’ be railed, two planks 
wide, and cross braces. There were no 
scaffolding accidents, though one car- 
penter constructing a scaffold fell and 
was injured. 

Avoiding Puncture Wounds 


One of the big problems was the 
danger of nail puncture wounds. As 
forms were completed, the boards were 
taken off with the nails left in. In 
rainy weather the boards were apt to 
get buried in the mud and workers 
would step on them. The contractor 
maintained several crews doing nothing 
but cleaning up this and other debris. 
\s a result there were only a few minor 
puncture wounds. 

Goggles were used to avoid eye in- 
juries from locomotive cinders. Pro- 
tective skin creams prevented creosote 
burns and rubber cup goggles avoided 
creosote burns around the eyes. The 
same precautions were taken on roof 
work to avoid pitch burns. There was 
also special equipment in the hospitals 
to take care of such injuries, so that 
a was no time lost as a result of 
them. 

On steel work the men wore pro- 
tective hats and shoes. 

Accidents were broken down each 
week and charged to the superintend- 
ent under whom the injured men 
worked and according to trades. 


Traffic Problem a Headache 


The traffic problem was a headache, 
especially at shift changes when there 
were some 3,500 men going in and out, 
competing for the limited road facilities 
with material trucks. Guards and pa- 
trolmen were educated to maintain 
proper speed of trucks and cars, there 
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Agents Keen to 
Learn What to 
Sell in Wartime 


The western department of Hartford 
Accident, Chicago, has just completed a 
series of meetings with agents through- 
out Iowa, and these were so success- 
ful that the department plans to hold 
similar ones in other states this spring. 
The meetings were informal and the 
company spent most of the time answer- 
ing questions, 

The meetings were held at Cedar 
Rapids, Creston, Storm Lake, and Mason 
City. The big subject was what will sell 
during the war period, and agents 
showed the most interest in liability, 
compensation, and some of the bond 
lines. Of course there has been a les- 
sening of contract bonds because there 
is not much road building and private 
construction is out. Agents indicated 
that they are watching their collections 
more closely. They are not discouraged 
about the prospects for business, but 
are giving serious thought to how to 
keep it going. Interest in new ideas 
was indicated by the distance which 
many of the agents traveled by motor 
car to get to the meetings, some coming 
from as far away as 100 miles. 

Those who attended from the western 
department were George H. Moloney, 
vice-president; John C. Hyde, manager 
of the Chicago office; John W. Reitze, 
agency superintendent; Charles N. Du- 
bach, production manager; Walter J. 
3remer, assistant superintendent liabil- 
ity; W. H. Wallace, superintendent of 
bonding; A. C. Babize of the bond de- 
partment; R. E. Baker, business devel- 
opment department manager; Paul 
Girard, burglary superintendent, and 
local field men in Iowa. The company 
was luncheon host at each meeting. 


Auto Rate Reduction in Va. 

RICHMOND—tThe Virginia corpora- 
tion commission has approved a down- 
ward revision of liability rates covering 
public automobiles and dealers, repair 
shops and garages. Suggested by the 
companies, the new schedules call for a 
40 percent reduction in the minimum 
premium in the dealer and garage classi- 
fication and for broader coverage with- 
out additional cost in the public automo- 
bile bracket. The new rates become ef- 
fective after May 1 unless objections are 
entered before April 20. 


Flat Cancellation Rule 


An amendment to the manual of au- 
tomobile rules and rates providing that 
an automobile property damage or liabil- 
ity policy shall not be cancelled or be re- 
turned “not taken” for full return of the 
premium unless the request is made 
within 45 days of the effective date has 
been approved by the commission. Under 
the amendment, effective May 1, if can- 
cellation is not requested within 45 
days, the full earned premium shall be 
payable. If evidence is provided, how- 
ever, that insurance actually was af- 
forded under another policy for the same 
period, cancellation will be permissible 
regardless of the 45-day clause. 


were stop signs and guards at heavily 
traveled intersections, and safety meet- 
ings with foremen and various crews 
were held, sometimes as many as three 
or four a day. This solved the problem 
and there were practically no losses as 
the result of the traffic situation. 

Night work requires considerable su- 
pervision because of the tendency of 
crews to work without enough light. 
On this particular job patrols were 
maintained to see that each crew had 
enough illumination, and shortly after 
the beginning of the work there was 
little difficulty on this score. Graders, 
tractors, and dirt wagons moving at 
night were a danger because they were 
not originally equipped to do night 
work. In this case lights were in- 
stalled, front and back. 


More Evidence 
Found of Drop in 
Auto Accidents 


The census bureau at Washington 
has taken a sampling to determine the 
trend in automobile accidents this year 
and finds that there is a decline in fa- 
talities which is attributed to the tire 
and gasoline situation. The census bu- 
reau got telegraphic reports from 152 
cities showing that automobile fatali- 
ties in those places in the week ended 
April 4 totaled 82. That was a de- 
crease of 19 from the preceding week. 
There was a decline of four deaths for 
the week ended March 28, and a drop 
of 17 deaths for the week ended 
March 21. 

Insurance companies and adjusters 
say that the automobile losses of all 
kinds are diminishing now to a very 
noticeable extent. 

Adjusting organizations that were set 
up to handle a great volume of auto- 
mobile losses, principally collision, are 
facing something of a problem. A good 
many adjusters that were employed dur- 
ing the days of heavy losses were 
young men and they are being called 
into the armed services or into war in- 
dustries in considerable numbers so 
that the possibility is seen that the situ- 
ation will keep somewhat in balance. 





N. Y. Department Permits 
Abbreviation of Statistics 
NEW YORK—tThe New York de- 


partment has approved the suggestion of 
the National Bureau of Casualty & 
Surety Underwriters that it be permitted 
to furnish condensed experience figures 
upon a number of the casualty lines in- 
stead of the detailed results filed hither- 
to, recognizing the Bureau plea that the 
shortage in competent help makes it de- 
sirable to curtail statistical work as 
much as possible. The authority given 
by the department applies to the busi- 
ness of policy year 1942, and subse- 
quently on “other liability,” burglary 
and plate glass business, and in part to 
the automobile line, and will be in effect 
until “further notice.” The carriers will 
continue to furnish full experience data 
on private passenger and light commer- 
cial cars in classes 4 and 5, and former 
territorial designations will also be re- 
tained. 


Travelers “Ad” Again Wins 


An illustration used in a national ad- 
vertisement of Travelers has won the 
Art Directors Club’s certificate of 
award for distinctive merit. The award 
was made by the jury of the exhibition 
of advertising art in New York and was 
presented to the artist, Steven Dohanos 
this week. The painting depicts a gaunt, 
fire-gutted farmhouse silhouetted against 
an early evening sky and appeared above 
a caption which read, “This house had 
28 mysterious fires in one day!” This is 
the fifth time advertising of Travelers, 
prepared by Young & Rubicam, has won 
Art Directors Club awards for distinc- 
tive merit. 


Independent Companies Organize 

SAN FRANCISCO—The Non-Affili- 
ated Casualty Managers Association has 
been organized in California by 19 com- 
panies not belonging to rating organiza- 
tions. Charles Seeley, Rathbone, King 
& Seeley, San Francisco general agency, 
is chairman; Don E, Sessions, Los 
Angeles, vice-chairman, and William 
Selbach, Selbach & Deans, general 
agency, secretary. 


Chicago Branch in New Office 


Western Surety’s branch office in 


Chicago has moved into larger quarters 
in A-1151 Insurance Exchange. The 
office is about double the former size. 
M. H. 
charge. 


Trepkow is vice-president in 
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ae — 5, 000 
Fraudulent Names 
on Mass. Petitions 


BOSTON—A long drawn out and 
bitterly fought battle over the placing 
of labor’s initiative petition for a com- 
pulsory monopolistic state compensa- 
tion fund measure on the ballot in 
Massachusetts next fall was promised 
by the intensity of the hearings which 
began before the state ballot law com- 
mission. 

Attorney Rugg, representing the four 
company executives who have _ chal- 
lenged the validity of the petition, 
opened up the hearing with the state- 
ment that investigation of more than 
15,000 of the 24,190 signatures on the 
petition, had revealed more than 5,000 
of the names were forgeries, fraudu- 
lently on the petition, erroneously cer- 
tified or illegally obtained by “deceit, 
trickery and fraud.” 

Not less than 20,000 names of legal 
voters are necessary for placing the pe- 
tition on the ballot. 

Albert G. Osborne, handwriting ex 
pert, held that a petition containing 
some 25 names was fraudulent because 
the signature of the circulator, Nicholas 
P. Morrissey, was unlike Morrissey’s 
signature on the original petition of 
ten voters which came before the legis- 
lature last year. Counsel Wallace for the 
Federation of Labor sought to discredit 
the witness by admitting that the Mor- 
rissey signature on the original petition 
was not Morrissey’s signature at all, 
because someone else had signed Mor- 
rissey’s name on the initial petition. 
This, claimed Attorney Wallace, had 
been done with the consent of Morrissey 
and was proper and legal. 


Presents Serious Problem 


Further controversy between attor- 
neys disclosed that the insurance inter- 
ests planned to prove that three of the 
10 signers of the original petition had 
not personally placed their names on 
the petition and the admission that the 
very first signer had not personally 
signed placed a serious problem before 
the ballot law commission. 

Counsel for the insurance interests 
sought to get a ruling from the com- 
mission that entire sheets of petitioners 
names, running from 10 to 50 on a 
sheet, should be thrown out if it was 
shown that the circulator of the peti- 
tion was not present as required by 
law, when the petitioners signed their 
names. It was contended that many of 
the petition blanks had been left in 
stores, mills, etc., and when finally 
filled in were attested to by the circula- 
tor of the petition ‘as having been 
“signed in his presence,” which under 
the law would make them illegal. 

The proceedings promise to extend 
over a long period, as the insurance in- 
terests have many hundreds of certified 
signatures of voters who allege they 
never signed the petitions, or did not 
sign them in the presence of the circu- 
lator of the petition, all of which will 
be compared, one by one, with the 
names on the petition sheets, by the 
handwriting experts. 

Chairman Joseph A. Conway of the 
ballot law commission has even inti- 
mated that hearings may be held in 
many industrial plants about the state 
to avoid interference with war produc- 
tion work by calling petition signers to 
the public hearings in Boston. 


F. & D. Indiana Writings 


In the table of 1941 casualty business 
in Indiana, carried in the April 2 issue, 
the breakdown by lines for Fidelity & 
Deposit showed fidelity and_ surety 
writings of $186,225. This total should 
have been $286,225. The total premiums 
for F&D were, as indicated in the table, 
$301,465. This makes the total of fidel- 
ity and surety for the state for all com- 
panies $2,547,403, $100,000 larger than 
shown in the table. 
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Company- Agency 
Conference Held on 
Casualty Problems 


Discuss Workmen's Com- 
pensation, Boiler and 
Machinery Rate Plans 


NEW YORK—tThere was a confer- 
rather prolonged on Monday, the 


ence ; 
participants being the members of the 
casualty committee of the National As- 


Insurance Agents of which 
Ralph W. Howe of Richmond, Va., is 
chairman; a committee from the Na- 
tional Association of Casualty & Surety 


pal of 


Agents consisting of C. C. Jones, Kan- 
sas City; C. H. Burras, Chicago; W. D. 
O’Gorman, Newark, and John E. O'Neil, 
3oston; a company committee headed 
by Vice-president W. E. McKell, Amer- 
ican Surety, and a committee from the 
National Association of Insurance 
3rokers. 


Two Points Discussed 


The two points discussed were work- 
men’s compensation and boiler and ma- 
chinery. Since the annual meeting there 
have been conferences between company 
representatives and the National Bureau 
of Casualty & Surety Underwriters on 


compensation. The National association 
committee had suggested certain fea- 


tures that seemed desirable to incorpo- 
rate in the general plan of retrospective 
rating for compensation insurance. The 
companies are developing data on addi- 
tional plans for study but none has been 
produced which the companies would 
accept. Evidently there is considerable 
confusion and uncertainty about the 
modified rating plan for compensation. 

The much discussed special risk rat- 
ing plan for boiler and machinery insur 
ance promulgated Jan. 1 by the National 
Bureau and later postponed has caused 
much controversy. The plan was sus- 
pended until May 1 and it is likely to be 
postponed further. 


Cal. Signup Is Completed 
SAN FRANCISCO—A total of 407 


automobile writing companies of all 
classifications had signed the anti-dis- 
criminatory agreement prior to the dead 
line on April 15 and filed manuals and 
deviations with the insurance depart- 
ment. This represents all companies 
necessary for the required 100 percent 
sign-up except four reciprocals not writ- 
ing automobile but from which commit- 
ments are expected within a few days. 
The department reports very few devia- 
tions are being filed. The agreement be- 
comes effective May 


Civilian Defense Injury Ruling 

Illinois cities and villages are not li- 
able for personal injuries to defense vol- 
unteers and third persons who may be 
hurt in connection with civilian defense 
activities, Attorney - general 3arrett 
stated at a meeting of the Illinois State 
Council of Defense. 

No additional liability is incurred 
either at common law or under the 
workmen’s compensation act by the or- 
ganization and activities of civilian de- 
fense councils, the attorney-general said 
Defense activities are a governmental 
rather than a corporate or proprietary 
function. 


Grimes to Commercial Indemnity 


C. R. Grimes, Peru, Ind., has gone 
with the Commercial Indemnity of In- 
dianapolis as assistant secretary. He 
ny continue to make his headquarters 
in Peru, 
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Cui ins Held Insurers 
Can Collect Back Premium 
for Undisclosed Hazards 


Because the comprehensive automo- 
bile and comprehensive liability policies 
now are reaching their first anniversary 
and audits are turning up hazards undis- 
closed by the original questionnaire, 
there is considerable interest in cases 
involving collection of “back premiums.” 

There are quite a number of cases 
holding that the insurer can recover 
additional premiums where the risk was 
found to be greater than that on which 
the premium was based when the policy 
was issued. Most of these cases con- 
cern workmen’s compensation, but in- 
clude ones involving employer’s liability 
before workmen’s compensation acts 
were passed. Here are digests of a few 
cases from Illinois appellate courts. 


Cases Are Cited 


In New Amsterdam Casualty vs. Het- 
terstrom, 1916, the insurer recovered 
additional premium, based on the in- 
sured’s statement of larger than esti- 


mated payroll, on a policy of public lia- 
bilitv insurance for injuries to those not 
employed by insured, but premium to be 
based on payroll on the particular job. 
The payroll was estimated in the sched- 


ule at $3,000, but on examination of 
Hetterstrom’s books, the payroll was 
found to be $30,522. Insured had paid 


$50, but on the basis of the examination 
of his books owed $457. The appellate 
court reversed the trial court and a judg- 
ment for $407 was granted. 


A case denying insurer recovery of 
back premium is that of Bituminous 
Casualty vs. Koehn, 1939. The court 


held that where insured calculated and 
paid premiums on a workmen’s compen- 
sation policy for 13 months as per state- 
ments of insurer’s representative as to 
classification of employes upon whose 
payroll premium was computed, no fur- 
ther recovery is allowed. 

In New Amsterdam Casualty vs. Salo- 
man, 1911, which was before the com 
pensation act in Illinois, the court held 
that insured’s statement of payroll upon 
which the premium was to be based, 
showing a larger payroll than that esti 
mated by the policy, is a basis for recov 
ery of additional premium by insurer 
While the company must prove it has 
been rendered liable to greater risks than 
the application of the schedule contem- 
plated, the court pointed out, where that 
is shown, recovery is indicated. 

In Employers Liability vs. Kelly-At- 
kinson Construction Co., 1913, the find- 
ing was that the insurer is not estopped 
by negligence in examining the pay- 
roll upon which a casualty insurance 
premium was based from recovering ad- 
ditional premium, where it had no occa- 


sion to doubt the honesty of the state- 
ment submitted by the insured until 
shortly before the suit was filed. 


Panel Discussion at Riverside 
Special Agents Sam H. Butler, Hart- 


ford Accident, and Llovd Carlton, Fire- 
man’s Fund Indemnity, representing 
the Casualty & Surety Field Men’s As- 
sociation of the Pacific Southwest, con- 
ducted a panel discussion before the 
San Bernardino-Riverside Agents Asso- 
ciation at Riverside, Cal., on the new 
automobile policy. 
Ky. Insurer Not Yet Launched 

The Kentucky Farm Bureau Federa 
tion for some time has contemplated 


company to be 
Bureau Mu- 


has not 


organizing an insurance 
known as Kentucky Farm 
tual. However, the company 
vet been organized or licensed. 

Southern Indemnity Underwriters, 
Inc. of Louisville, holding company, was 
engaged in raising capital with which to 
launch an insurance company to be 
known as Southern Indemnity. How- 
ever, this never came into existence, as 
the attempt failed before the necessary 
capital was raised. 


Riordan to Head 


Insurance Society 
NEW YORK—Nominees for officers 


and directors of the Insurance Society 
of New York, to be voted on at the an- 
nual meeting May 26 are: For presi- 


dent, W. A. Riordan, assistant general 
manager Aetna Life companies; vice- 
presidents, David C. Beebe, president 
United States Aviation Underwriters, 
and A. J. Smith, president Zweig, 
Smith & Co.; secretary, Edward R. 
Hardy; treasurer, Frank F. Koehler; di- 


rectors for three years; I. O. Affeld, Jr., 
of Affeld, Sowers & Herrick; Henry 
Collins, United States manager Ocean 
Accident; C. L. Despard, president Des- 
pard & ~ J. J. Magrath of Chubb & 


Son, and Earle W. Murray, vice-presi- 
dent Appleton & Cox; for two years, 
Harold Junker, vice-president of Crum 


& Forster. 


Somerville Talks to Buyers; 


Lauds Comprehensive Form 
MINNEAPOLIS—W. F. 


assistant secretary of St. Paul-Mercury 
Indemnity, termed the comprehensive 
general liability policy one of the most 
forward steps ever taken by the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, in a talk before the Insur- 
ance Buyers Association of Minnesota. 

In stressing the advantages which this 
policy has over separate contracts, in- 
cluding unknown hazards, Mr. Somer- 
ville warned that “it should not be en- 
tered into lightly.” 

“Rating problems are difficult in the 
first place and when at the end of the 
year an adjustment has to be made, 
there will be more than just auditing 
to do,” he said. “The assured’s busi- 
ness will have to be investigated to as- 
certain what additional hazards have 
developed the past year and what have 
been eliminated. Many firms may find 
that during some sudden expansion haz- 
ards have developed. If an accident oc- 
cured, they would have been happy with 
the coverage, but if no accident had oc- 


Somerville, 


curred to bring the hazard to their at- 
tention, they would have been annoyed 
by the additional premium developed.” 

Turning to products liability cover- 
age, Mr. Somerville said this line is still 
in its infancy: there are relatively few 


rates published and no standard forms 


“The underwriting of this line is one of 
the most interesting of the casualty 
lines,” he said. “Great caution must be 


exercised not only in the form of policy 
issued but in the makeup of the goods 
sold and the territory in which thev are 
sold. We quickly find out in covering a 
nationally sold product there are cer 
tain where we get most of our 
claims.” 


Tarbell Heads Casualty 
& Surety Accountants 


NEW YORK—Officers of the Asso- 
ciation of Casualty & Surety Account- 
ants elected at the annual meeting here 
are: President, T. F. Tarbell, actuary 
Travelers; vice-president, H. O. Van 
Tuyl, chief accountant Phoenix In- 
demnity; secretary-treasurer, C. G van 
der Feen, statisician National Bureau of 
Casualty & Surety Underwriters (re- 
elected) A vote of thanks was given 
C. E. Woodman, comptroller Ocean Ac 
cident, retiring president, for his work 
during his three years in that office. 

It was announced that because of war 
conditions affecting the personnel of 
casualty companies, detailed statistical 
plans and procedures in effect in 42 
states as to automobile bodily iniury 
and property damage coverage, and as 
to other casualtv lines in 47 states, have 
been temporarily suspended. being re 
placed bv new and condensed codes and 
simplified procedures. Advices to that 
effect have been sent all carriers. Un- 
animous approval was given constructive 
changes to appear in the 1942 conven- 
tion blank, the New York casualtv ex- 
perience exhibit and Schedule “W” in 


‘spots’ 


various states. 
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~ Changes Made in 
Counfersignature 
Pact at N. Y Parley 


Agents, Companies Agree 
on $20 Minimum Premiums, 
Exclude A. & H. Policies 

countersignature 


the 
Insurance 


NEW YORK—tThe 
commission agreement between 
National Association of 
Agents and the Association of Casualty 
& Surety was revised after 
a meeting of this week 
As revised, it does not apply where the 
earned premium is less than $20 and it 
specifically excludes accident and health 
Another modification provides 
that. where the originating agent or 
broker and the countersigning agent 
have a previous contract for division of 
commissions and there is no interven- 
tion by the company, the agreement 
shall not apply. 

The original 


Executives 
here Monday 


policies. 


provision for a 5 per- 
cent countersignature commission, sub- 
ject to a maximum of $50, remains 
Originally, there was a minimum com 
mission of $1, which has been elim 
inated by the exemption of contracts 
with a premium of less than $20. It is 
not believed that many cases will be af 
fected by the exclusion of cases covered 
contracts. 


by previous 


Personnel of Committees 


was negoti 
the mid-year 
Association ot 


The revised agreement 
ated and signed during 
meeting of the National 
Insurance Agents here. 

The agreement was 
National Association by R. W. For 
shay. Anita, Ta., president, David A 
North, New Haven, vice-president, P 
H. Midyette, Tallahassee, Fla., chair 
man executive committee, and Walter 
H. Bennett, New York, secretary and 
general counsel. The company organ 
ization was represented by H. C 
Michael, assistant to president Mary 
land Casualty, Kenneth Spencer, presi 
dent Globe Indemnity. M. W. Heard, 
vice-president Hartford Accident. J. A 
Hall, assistant agency secretary Travel 
ers, and M. J. O’Brien, vice-president 
Videlity & Casualty. 


signed for the 


Georae W. Kemper Advanced 

SAN FRANCISCO George W 
Kemper has been appointed manager of 
the accident and health department at 
the head office of Fireman’s Fund In 
deninity and Occidental Indemnity. In 
assuming larger duties Mr. Kemper 
takes over these responsibilities from 
L. M. Caldwell, assistant vice-president, 
who relinquished the management of the 
department because of additional claims 
work. 

Mr. Kemper, 


long active in casualtv 


and accident and health matters, started 
in the business as an office boy in 
Fresno, Cal., 29 vears ago. He is a 


past president of the San Francisco Ac 


cident & Health Managers Cluh and 
now chairman of its public relations 
committee and is secretarv of the Cas 
ualtv Insurance Association of Cali 
fornia He has held that post nine 
vears. He is a member of the commit 
tee on group disability insurance ap 


pointed by Commissioner Caminetti. 


Ehler in Law Practice 


Howard L. Ehler, 
torney for American 
a law office at 100 North 
cago. 


claims at 
has opened 


Chi- 


former 
Auto, 
LaSalle, 








April 16, 1942 























HieNATIONAL UNDERWRITER 






























































Casualty Net Premiums and Paid Losses in WEST VIRGINIA in 1941 
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Bankers Indemnity ..... 144 John Hancock Mut ri, EE ee DAMAGE 
Bene. Assoc. Ry. Emp... 28,098 ae eS rae 
Buckeye Union Cas...... 1,513 ii ree United Benefit Life..... Aetna Cas. ....... $ a $ ener 
Business Men’s Assur... 341,944 London Guar. & Acci..... United States Cas. ..... Maryland Cas. ......... "ERO °97 
Celina Mut. Cas.. owe United States F. & G [Ly 6 oS 2: eeeeR 82 ra 
COMMITEE DOE. sc ccccccsons 7 Lumbermen’s Mut United States Guar. iat ta ad at - eh ahes 
Century Indemnity ...... 645 Utica Mut. he rahe 5 Tote 9 729 - 
Columbia Cas. .cicceves 1,359 Washington National .... 16,046 ORE, COTE owe sninnens $ ane 9 964 
Columbus Mut. Life... 497 Woodmen Accident .... 141 CREDIT 
Commercial Cas 148 Zurich sae ot KOed ew 21,674 
Conn. General Life 5 NS Semen Prems. Losses 
Continental Assu. cays Total, 1941 ...$4,554,568 $2,547,091 = oe -++-$ 11,848 $ 56 
Continental Cas > “mployers Etre cer , 356 3,668 
See ag ohare Mutual Benefit H. & STEAM BOILER, ENGINE & MACHINERY European Gen. Re. ...))) 10/151. 
~ . : London Guarantee 38 
oo Liab g ‘e see — 
Employer's Rein : Asean a wks ——_ $ is9 Total, 1941 ..... $ 10,107 
Sauitabie Life Accu 289'111 American Employers rr 2 ° 
Sasahean Gen: Sein eB 077 Amer. Guar. & Liab..... 2,900 LIVE STOCK 
Farm Bur. Mut : 11,300 Columbia as. Ni cota es 4,175 Hartford Acc. ......... $ oe, | pemieos 
Wederal Life &@ Cas 14,926 Ohio F Continental Cas. ....... 1,179 
Fidelity & Cas... ; pe On 10 i aon) Page MEMS TOA... os .0c.. —378 
Fireman's Fund oo ag sy Employers Liab. loi a 955 . : 
Seeman nae sory BE European Gen. Reins.... 28 _Robert Henricks has been_appointed 
aa dee” don Fidelity & Cas. ........ 5,700 city special agent of Aetna Casualty in 
General Rein. orp General Reins. Corp. .. 86 Los Angeles. He has been engaged in 
‘lens Falls In OUR MN, i ccckaccsce —328 local agency work. 
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Organized 1875 


AccIDENT AND CASUALTY 
INSURANCE COMPANY 


OF WINTERTHUR, SWITZERLAND 





UNITED STATES BRANCH 
December 31, 1941 


Bienenertl Statement 


ADMITTED ASSETS 





Cashin Banks and Office . . . . . . . . . ) ..) $ =536,852.33 
U.S. Government Bonds . . ... .. . ... 2,035,607.00 
Other Bonds . . . . . . Oe 2,043,312.81 
Stocks _ *& kk & # we: @ & 6 Se & A 273,394.00 


Other Assets 


Total _ © * «© © «© » «© © «© eo eo « Seas 





LIABILITIES 





Reserve for Claims . . . . . . . . . . .~ ..» $1,262,007.00 

Reserve for Unearned Premiums . . ....... 1,452.892.21 

Reserve for Other Liabilities . . . . . . 2... 248 626.32 

Voluntary Contingency Reserve 137,500.00 

Statutory Deposit with New York . . = $ 850,000.00 

Surplus Over Deposit . . . . . . 1 650,000.00 

Policy Holders’ Surplus. . . ...-. ...~. 2,500,000.00 
pe ee a a rr 


Bonds and Stocks owned are valued in accordance with requirements of New York State Insurance Department 
and National Association of Insurance Commissioners. Securities carried in the above Statement at $1,359,208.76 
are deposited as required by law. 

On the basis of December 31, 1941 market quotations for all Bonds and Stocks owned, this Company’s total Ad- 
mitted Assets would be increased to $5,633,535.36. 


OGDEN DAVIDSON CHARLES A. BARKIE 


United States Manager CpSED U.S. Assistant Manager 
111 JOHN STREET NEW YORK, N. Y. 
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Des Moines Club Hears LeMair 
DES MOINES—George A. LeMair, 


secretary of Hopkins & Mulock, Des 
Moines agency, addressed the Des 
Moines Casualty & Surety Club on 


local agents collections and local board 
agreements for agents entering service. 
He pointed out that local agents must 
make prompt collections under present 
circumstances. 

Discussing local board agreements 
for agents entering service, Mr. LaMair 
described the model agreement worked 
out by the Des Moines association, 
similar to one already in use by the 
Waterloo board. 

The club appointed a committee to 
send gifts to all casualty agents from 
the organization now in service. 





Talks on Poisons in Industry 
MILWAUKEE—Poisons in industry, 

with special reference to toxic solvents, 

were discussed by Dr, Elston Belknap at 


a meeting here of the Casualty Adjust- 
ers Association of Wisconsin. In lan- 
guage the layman could readily under- 


stand, Dr. Belknap covered the expos- 
ures and the necessary investigation, not 
only by the claim man but sometimes by 
the physician himself, in searching for 
the source of exposure and point of en- 
try. 


Discuss Fictitious Fleet Pact 


LOS ANGELES—tThe confused au- 
tomobile situation, including what is 
likely to happen with the coming into ef- 
fect of the so-called fictitious fleet agree- 
ment, occupied the entire session of the 
Casualty Insurance Association of 
Southern California. No action was 
taken, however, as the agreement does 
not go into effect until May 1. The au- 
tomobile committee of the association 
will take up some phases of the question 
and is expected to report later. 





Adjusters Hear Army Officer 


LOS ANGELES—The Casualty In- 
surance Adjusters Association was ad- 
dressed by Maj. Gen. Ewing Booth, 
J. S. A., retired, who had three tours of 
duty in the Philippines, the last in com- 
mand of all the troops in the islands. He 
devoted most of his address to wild 
rumors that constantly are being heard 
and declared they should be disre- 
garded. He said that the accomplish- 
ments of United States industry in pre- 
paring for the war never have been 
equalled in the history of the world. 

The annual picnic will be held May 9. 


Sweet Is Pittsburgh President 
PITTSBURGH—Newly elected offi- 
cers of the Casualty Insurance Associa- 
tion of Pittsburgh are: E. D. Sweet, 
Massachusetts Bonding, president; Wal- 
ter S. King, United States Fidelity & 
Guaranty, vice-president, and Fred Mil- 
ler, Aetna Casualty, secretary-treasurer. 





L. U. Jeffries, warden of the Ohio 
department, spoke before the Columbus 
Association of Casualty & Surety 
Women at its April meeting. Miss Le- 
ona Eastman is president. 





elie of Michigan Life 


In the listing of Michigan Life in the 
accident and health section of the Argus 
Casualty and Surety Chart, the surplus 
to policyholders is incorrectly given. The 
company has a contingency reserve of 
$125,000 which should have been in- 
cluded in surplus to policyholders mak- 
ing the correct figure $1,095,234. 








School Terrm Shortened 


The term of the Travelers home office 
schools has been shortened from 16 
weeks to 11 weeks as a war measure. 





The Insuranee Check Chart helps to 
detect hazards. Get a copy for 75 cents 
from National Underwriter. 


Call Is President 
of Pacific Mutual 


On emergency service for the period 
of the war, A. N. Kemp, president of 
has been loaned to 
chief execu- 


Pacific Mvtual Life, 
Airlines as its 


American 





ASA V. CALL 


tive, as an aid to the war program, suc- 
ceeding C. R. Smith, who has been 
called to duty in Washington. 


Already a director of American Air 
Lines, Mr. Kemp will assume _ the 
presidency immediately, relinquishing 


his office as president of Pacific Mu- 
tual but continuing to serve as chair- 
man of the board without compensa- 
tion. Asa V. Call, who has been ex- 
ecutive vice-president and counsel for 
eight years, was named president. 





Two Talks on Blood Pressure 


Dr. Will Jack discussed “Claim As- 
pects of Hypertension” at a meeting of 
the Chicago Claim Association. Prof. 
Leonarde Keeler, member of the Illinois 
parole board and consultant for London 
Lloyds on jewel thefts, discussed 
“Swings in Blood Pressure Due to Emo- 
tional Stress” and demonstrated his lie 
detector apparatus. 





Goodwin Thirty Years 
with Connecticut General 





George Goodwin, secretary of the ac- 
cident department of Connecticut Gen- 
eral Life, has just completed 30 years 
with the company. He received many 
flowers and congratulatory messages 
from friends. He went with Connecti- 
cut General in 1912 as underwriter of 
the newly formed accident department. 
He was elected assistant secretary of the 


department in 1919 and secretary in 
1932. 
Mr. Goodwin has rendered valuable 


service to the accident and health busi- 
ness as well as to his company. He has 
been active for many years in the Bu- 
reau of Personal Accident & Health Un- 
derwriters, serving as its chairman and 
as chairman and member of many of 
its committees. He is president of the 
board of the East Hartford Library, a 
commissioner of the Metropolitan Dis- 
trict, member of the flood control com- 
mittee and director of the East Hart- 
ford Trust Company. 

In April Connecticut General is 
sponsoring a 30th anniversary accident 
campaign. April 8 was designated as 
George Goodwin Day, and more than 
three times the usual number of acci- 
dent applications were received. 


Traffic Safety 
Contest Winners 


Three states, Oklahoma, New Jersey 
and Oregon, had a composite 1941 mile- 
age death rate 30 percent below the na- 
tional average, and won top honors in 
the national traffic safety contest spon- 
sored by the National Safety Council. If 
the national rate had been at the same 
level, the 1941 traffic toll would have 
been 28,000 instead of 40,000. 


Six Show Deaths Decrease 


Six cities won honors in the contest 
by cutting their fatalities 31 percent in 
1941, compared with a national increase 
of 5 percent for all cities. The six cities 
were Pittsburgh, Memphis, Omaha, 
Manchester, N. H.; Fond du Lac, Wis., 
and Aberdeen, S. D. 

Victory plaques will be presented by 
the council to governors and mayors of 
the winning states and cities at an award 
dinner in New York City April 20. Jo- 
seph B. Eastman, director of defense 
transportation, will be the featured 
speaker at the dinner. Col. John Stil- 
well, president of the council, will pre- 
sent the awards. 

In addition to the first place awards 
in the various divisions, grand awards 
will go to Oklahoma and Memphis. 
Providence, R. I., and Milwaukee will 
receive special 10-year awards for out- 
standing traffic safety performance dur- 
ing the decade the contest has been 
conducted. 


Prospecting Plans Reviewed 
in Kansas City Talk 


KANSAS CITY—Inserting illustra- 
tions from his own experience to localize 


and personalize leading points, Killis E, 
Smith, special agent of Great Northern 
Life, reviewed an address by W. B. Cor- 
nett on “Prospecting and Time Control” 
before the mid-year convention here in 
January, at a meeting of the Kansas 
City Association of Accident & Health 
Underwriters. 


Emphasizes Follow-up 


Among the incidents with which Mr. 
Smith “localized” ideas in Mr. Cornett’s 
address were several on the profitable- 
ness of careful and thorough follow-up 
of all returns on any prospect-securing 
device. A return card, for example, 
might show that the person who re- 
turned it was not a good prospect, but 
a person over age might yield many 
good prospect names. He emphasized 
claimants as sources of prospects. 

Plaques, in appreciation of their serv- 
ice, were awarded the two past presi- 
dents of the association, J. E. Belwood, 
Connecticut General Life, one of the 
chief promoters and first president, and 
M. Z. Abell. Business Men’s Assurance, 
president last year. 





Companies Ask Rehearing 
in Nebraska X-Ray Case 


LINCOLN, NEB. — Continental 
Casualty, Continental Assurance, Con- 
necticut General Life, Aetna Life, Hart- 
ford Accident, Maryland Casualty, 
Ocean Accident and Standard Accident 
have joined the American Life Conven- 
tion and Travelers in asking for a re- 
hearing of the Murphy case, in which the 
Nebraska supreme court held in a di- 
vided opinion that when dentist had used 
an x-ray machine in his work over a 
period of years, the loss of use of a hand 
was accidental, although this did not oc- 
cur for more than two years and after 
two policies had lapsed. 

The attorneys say the decision is of 
vital importance because of the number 





A & H EXECUTIVE WANTED! 
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We Waited 13 Years—Now We Are Ready! 


All we need is a man capable of organizing and supervising 
A & H Agency Department—We want the best—No one 


If you have a thorough experience in home 
office A & H agency development; are 
capable of constructing policies; are expe- 
rienced in home office administration, you 
are the man we are looking for. Who are 
we? In our opinion the best known, best 
advertised, fastest growing insurance com- 
pany in America in the million dollar class. 
Our business has been conducted by mail 
from our home office in Chicago but we 
are now ready to develop agency organi- 
zation. We offer a glorious opportunity to 
an executive with thorough experience, 
courage, good judgment, and imagination. 
If you think that you are the man write us. 
Give your entire background. Replies will 
in confidence. 
No. P-56, The National Underwriter, 
W. Jackson Blvd., Chicago, Ill. 


Address Box 
175 
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of similar policies outstanding in the 
state, and that it will do much to un- 
dermine the accident business. They 
contend the court failed to distinguish 
between accident and accidental means. 
They insist that as it is admitted total 
dis sability did not commence until two 
years after the policies had expired, the 
policy provision that it must result 
promptly is disregarded. 


New Industrial Office of 
Inter-Ocean in Strong Start 


Starting with a bang, the new indus- 
trial accident and health office of Inter- 
Ocean Casualty in Cincinnati began 
writing during Accident & Health Week. 
The staff of six men accounted for $106 
of weekly pay business. Translated in 
terms of commercial, this is equivalent 
to about $5,500 in new business on an 
al —, basis. 

W. E. Case, the new Cincinnati man- 
ager iz this Inter-Ocean office, com- 
bined the Accident & Health Week 
drive with a special campaign in honor 
of President Scherr. Manager Case 
plans to add several more agents to his 
staff in the coming weeks and hopes to 
have about 20 at the end of the year. 


To Discuss Effect of War 
on Agency Management 


The effect of the war on agency man- 
agement will be one of the featured dis- 
cussions at the agency management ses- 
sion during the annual meeting of the 
Health & Accident Underwriters Con- 

rence in Kansas City the last week in 
M ay. 

Other topics of particular interest to 


executives in the accident and_ health 
field will share the program with the 


war topic at that time. 

Principal speakers and their topics are: 

“Manpower and Merchandising in the 
Accident and Health Business”, H. C. 
Carden, Mutual Benefit Health & Acci- 
dent. 

“Wartime Selling of Disability In- 
surance”, J. M. Smith, Continental Cas- 
ualty. 

“Under and Over-Age Potentials in 
Agency and Underwriting”, Fred M. 
Walters, General Accident. 

The agency management session will 
be held Wednesday morning, May 27, 
and will be in charge of the agency 
management committee, headed by Rex 
Edmunds, vice-president Fidelity Health 
& Accident Mutual. 


National A. & H. Advancements 


H. E. Ritter, who has been with the 
claim department of National Accident 
& Health of Philadelphia, has been 
advanced to underwriter and assistant 
agency manager. In the former post 
he succeeds George H. Miller, who is 
now assistant manager of the accident 
and health department of American 
Casualty. He will also assist Vice- 
president George H. Summers in agency 
work. 

J. F. Aschinger succeeds Mr. Ritter 
as Claim adjuster. He is a graduate of 
Dickinson college and Dickinson School 
of Law and has been employed in a 
Philadelphia law office and in the claim 
department of another Philadelphia 
company. 


Sell Lists to Globe Casualty 


_The Ohio department has been au- 
thorized by the court to sell the lists of 
agents and policyholders of Mutual 
Hospitalization Association of Cleve- 
land, now in liquidation, to Globe Cas- 
ualty of Columbus. 


Keller Named Agency Supervisor 


Ernest Keller has been appointed 
agency supervisor of Federal Life & Cas- 
ualty of Detroit. He has had a wide 
experience in various departments, join- 
ing the company 16 years ago as office 
boy and supply clerk. In 1928 he en- 
tered the claim department and demon- 
strated his ability as an adjuster. Later 
he shifted to the underwriting side and 


was appointed chief underwriter in 1937. 
Throughout his years with the company 
he has shown a keen interest in produc- 
tion. In his spare time he has developed 
an independent agency, so as to get a 
more complete and personal understand- 
ing of the work of the producer, and 
has written quite a substantial volume 
of accident and health and life insur- 
ance. 





Underwriting Forum for Bureau 


At the annual meeting of the Bureau 
of Personal Accident & Health Under- 
writers, to be held at the Westchester 
Country Club, Rye, N. Y., June 4-5, Ray- 


mond Payne, assistant secretary of Trav- 
elers, will conduct an “Underwriters 
Forum,” which is expected to be one of 
the most interesting parts of the pro- 
gram. Mr. Payne is securing from 
member companies a number of ques- 
tions that relate to current underwriting 
problems and there is expected to be 
general discussion from the floor by 
various members of the manner in which 


the companies are dealing with these 
problems. 
White Cross Suspends 

The White Cross Medical Service 


Plan of Massachusetts, a priv ate prepay- 
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ment plan offering full medical care, 
has been forced to suspend its cover- 
age for the duration. Reason given is 
the increasing number of its participat- 
ing doctors who have joined the armed 
services. 


Federal Proposals Discussed 
Legislative trends affecting accident 
and health insurance, with particular 
reference to the proposals for including 
disability and hospitalization benefits 
under the social security act were re- 
viewed in an off-the-record discussion 
at the April meeting of the Chicago 
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Accident & Health Association Tues- 
day. 

The present status of those proposals, 
possible procedure in getting them 
through Congress and steps that may 
be taken to meet the menace which they 
offer were outlined by C. O. Pauley, 
secretary of Great Northern Life, and 
Lyle L. Beach, assistant general counsel 
of Continental Casualty, who also 
answered questions from the floor at the 
conclusion of their talks. 

The meeting brought out an espe- 
cially large attendance, indicating the 
interest of field men as well as compa- 
nies in the subject. 


North American's Western Meeting 


North American Accident will hold its 
western agency convention June 18-21 at 
the Hotel Stanley, Estes Park, Colo. 
This meeting will take in all the terri- 
tory west of Indiana and Michigan to 
the Pacific Coast. In earlier years, sep- 
arate meetings had been held for the 
coast contingent. 

The eastern meeting will be held as 
usual in September, but the date and 
place have not been selected as yet. 

Several home office executives of 
North American attended a recent con- 
ference at Fort Lauderdale, Fla., at- 
tended by about 50 representatives from 
the agencies of B. A. Gilbert of Jack- 
sonville and J. Ralph Parker of Daytona 
Beach. 


Claim Men Hear Van Scoyoc 


Dr. Guy Van Scoyoc, Mutual Life of 
New York, spoke before the Life & 
Accident Claim Association of Los An- 
geles on “The Problem of Cardio-Vas- 
cular Diseases as Pertaining to Dis- 
ability.” 


Current problems were discussed at a 
round table session of the Twin City 
Accident & Health Club in St. Paul 
April 13. 


~ COMPENSATION 


No Rate Adjustment in Ark. 
Until After Dec. 5 


LITTLE ROCK—Arkansas _ work- 
men’s compensation rates, which in gen- 
eral follow the Louisiana schedule, will 
be studied after Dec. 5, 1942, to deter- 
mine whether adjustments are required. 
An agreement to this effect has been 
reached by Commissioner Graves with 
the National Council on Compensation 
Insurance. ; 

In requesting a delay, the council 
pointed out that after the Arkansas sys- 
tem was established Dec. 5, 1940, time 
was required for issuance of policies and 
thus a full report of underwriting ex- 
perience for 12 months is not yet avail- 
able. Commissioner Graves in a recent 
statement expressed the hope a rate 
study would be undertaken this year. 

After adoption of the Louisiana sched- 
ule, the National Council made changes 
in some classifications in line with sug- 
gestions made by the Arkansas legisla- 
ture. 

Most lumber establishments are oper- 
ating under the self-insurance option of 
the Arkansas law. Coal mine operators 
have encountered difficulties in securing 


coverage. 











Ind. Firemen Not Under Law 

The Indiana supreme court has re- 
versed the appellate court and held that 
a municipality is not required to pay 
compensation to firemen injured in the 
line of duty. The ruling was made ina 
case involving the city of Huntington. 
Mrs. E. D. Fisher, widow of Isaac 
Fisher, a Huntingtor *reman, who was 
killed in line of duty, was awarded com- 
pensation by the industrial board and 
the appellate court sustained the award. 
The supreme court held that the city 
acts as a governmental unit, not as a 
private employer and is forced to em- 


ploy firemen according to statutory re- 
quirements. Firemen also have their 
own pension systems and the city there- 
fore is not liable for compensation. 


Start Accident Avoidance Course 

MILWAUKEE—A wartime training 
course to avoid industrial accidents will 
be inaugurated by the safety committee 
of the Milwaukee Association of Com- 
merce for employes of industry in the 
Milwaukee area, to conserve man power 
for war production. Edmund Fitzger- 
ald, vice-president of Northwestern Mu- 
tual Life and chairman of the safety di- 
vision, announces the theme is: “Avoid 
accidents! They are more dangerous on 
the home front than saboteurs or hostile 
planes, because they impair skilled man 
power and destroy production of essen- 
tial war materials.” 


Work on New Tenn. Schedule 


NASHVILLE, TENN—A special 
committee on workmen’s compensation 
graded expense and graded commis- 
sions from the Tennessee Association 
of Insurance Agents, headed by W. M. 
Harris of Johnson City as chairman, 
met here to work on a new expense and 
commission schedule in line with the 
expected lower compensation rates due 
in Tennessee. 


SURETY 


Many Big Construction 
Bonds in Southern Cal. 


LOS ANGELES—Surety companies 
have been quite active in southern Cali- 
fornia the past few days. 

Fidelity & Deposit, through its Los 
Angeles office executed, with 20 other 
companies as co-sureties, a bond cover- 
ing the Tacoma (Wash.) Power Proj- 
ect, the contract having been awarded 
to L. E. Dixon Co. of Los Angeles at 
its bid of $5,964,684. Because of Wash- 
ington law requiring 100 percent labor, 
materials and faithful performance bond 
on any contract in the state requiring a 
bond, this one was for the full amount 
of the contract. 

Aetna Casualty, Fidelity & Deposit, 
U. S. F. & G. and Standard Accident 
are the originators of the bond on the 
railroad for the Navajo Ordnance Depot, 
Flagstaff, Ariz., the low bidder for 
which was Arizona Constructors, with a 
price of $1,462,000. The low bidder is 
composed of Pearson & Dickerson Con- 
structors, Lee Moor Contracting Co., 
Tanner Construction Co. and Phoenix- 
Tempe Stone Co., all of Phoenix, Ariz., 





Oswald Bros., Los Angeles, and J. A. 
Casson Co., Hayward Cal. 

Maryland Casualty and Massachu- 
setts Bonding are originators of the 
bond on the bid of United Concrete Pipe 
& Engineering Co. and Charles L. Kos- 
kins, both of Los Angeles, in the sum 
of $1,414,928 on the mobile air depot at 
San Bernardino, Cal. 

Fidelity & Deposit originated the bond 
on the low bid of $2,097,736 by John- 
son, Inc., Minnis & Moody and W. R. 
Schriber, all of Los Angeles, for the 
grading at the air depot at San Ber- 
nardino. 

Guy F. Atkinson Co. of San Francisco 
and the Kier Co. of San Diego, bidding 
jointly, were low bidders on the Mojave 
ordnance depot, near Flagstaff, Ariz. 
The price was $9,000,000. Fidelity & 
Deposit and Maryland Casualty were 
originators of the bid bond. 


Sales Skit in Pittsburgh 
PITTSBURGH—A sales demonstra- 
tion was presented at the meeting of the 
Surety Association of Pittsburgh Mon- 
day, with William Osborn, Aetna Cas- 
ualty, as the prospect; James T. McMa- 
hon, Fidelity & Casualty, the company 
representative, and W.. J. Zwinggi of 
Logue Brothers the home town agent. 
Officers of the association have been 
reelected: A. C. Supplee, United States 
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Fidelity & Guaranty, president; E. D. 
Sweet, Massachusetts Bonding, vice- 
president, and H. S. Bepler, Manhattan 
Fire & Marine and Virginia Fire & Ma- 
rine, secretary-treasurer. 


Does “May” Mean “Must’’? 

LINCOLN, NEB.—To settle a dis- 
pute between Attorney-general Johnson 
and County Attorney English of Omaha, 
the latter has filed a request in court 
for a declaratory judgment to determine 
whether the word “may” in an act of 
the 1941 legislature that county boards 
may pay bond premiums of county of- 
ficials and employes is mandatory or 
whether it confers discretionary power 
on those boards. The county attorney 
advised the Douglas county board that 
it possessed discretionary power and it 
has been paying only part of the premi- 
ums. The attorney-general holds that 
the word “may” means “must.” Seventy 
bonded county employes who paid the 
premiums have claims on file asking for 
refunds, 


Ia. Fire Mutual to Bond Field 

DES MOINES.—Iowa Home Own- 
ers Mutual has been changed to Hawk- 
eye Mutual Bonding and hereafter will 
write only fidelity and surety bonds. 

Iowa Home Owners, organized in 
1933 has been principally a fire company 
as a subsidiary of Hawkeye Casualty. 
The fire business will be reinsured by 
Mill Owners Mutual of Des Moines. 

George Olmsted is president of Iowa 
Home Owners; Edgar Musgrave, vice- 
president, and C. S. Miller, secretary- 


CHANGES 











Robert H. Webb in Cal. Post 


Robert H. Webb, who has been con- 
nected with the Chicago agency of Conk- 
ling, Price & Webb from the time he fin- 
ished college and who for the last two 
vears has been operating as a broker 
with headquarters in that office, has de- 
cided to become located in California. 
He has made a connection with the Leo 
G. McLaughlin Company in Pasadena 
which 


does an investment, real estate 
and insurance business and has been op- 
erating there for more than 40 years, 


Mr. Webb is the son of Lew H. Webb, 
senior partner of Conkling, Price & 
Webb, who is president of the National 
Association of Casualty & Surety 
Agents, 


LOS ANGELES—W. R. Langtry, 
who became assistant manager of the 
Los Angeles office of United Pacific 
Jan. 1 has been appointed manager to 
succeed C. B. Birkenmeyer, who has 
gone with American Automobile in 
Portland, Ore. 

Mr. Langtry started with United Paci- 
fic in 1931 and continued until 1940 when 
he resigned as special agent to enter the 
brokerage business in Los Angeles. He 
returned to the company the first of this 
year. 





Jackson to Employers Mutual 
M. D. Jackson, city engineer of Stev- 
ens Point, Wis., for 12 years, has joined 








Bureau Company wants experienced man. 
Permanent. State previous employers, salary, 
age and draft classification. Address P-55, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago, Ill. 














CHIEF UNDERWRITER AVAILABLE 

Excellent fire and casualty background. 25 
years’ experience as chief underwriter, state su- 
pervisor of agents and in local agency work. 
Age 47, married, now employed. Agreeable to 
locate anywhere with reliable organization. Ad- 
dress P-58, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, IIl. 





Employers Mutual Liability of Wausau 
as safety and construction engineer and 
has been assigned to Camp McCoy, 
Wis., where the army has an expansion 
program under way. 


Povenz to Port Huron Agency 


Walter A. Povenz, for seven years 
chief underwriter of Aetna Casualty in 
Detroit, has joined the Moore & Wright 
Co. agency, Port Huron, Mich., as vice- 
president in charge of industrial and 
commercial accounts. Before his Aetna 
connection he was for seven years with 
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the National Bureau of Casualty & 


Surety Underwriters. 
Wyckoff with Am. Casualty 

C. B. Wyckoff, surety specialist for 
the past 15 years, has been appointed 
special representative of American Cas- 


ualty, operating out of Newark and 
Philadelphia. His experience includes 
connections with Fidelity & Deposit, 


National Surety and Central Surety. 


Babcock Assistant Treasurer 
William D. Babcock, Jr., has been ap- 
pointed assistant treasurer of Manufac- 
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turers’ Casualty. He is a graduate of 
the business school of the University of 


Pennsylvania, and joined Manufacturers 
in 1934. For several years he has been 
in charge of the accounts department of 
both Manufacturers Casualty and Fire 
companies, 


Louis D. Maupin has joined the Los 
Angeles office of the Ocean Accident 


and Columbia Casualty as underwriter. 


H. E. Wood, vice-president of Pacific 
Indemnity, is in a serious condition, 
following a major operation for removal 
of a tumor 


DEFENSE 


Night and Day 


Insurance is the great defender of our 


expanding war industries which must be 
kept running smoothly at all costs. 
Surety bonds to guarantee bids, 


supply and construction contracts are 


vital in carrying defense responsibilities. 

This kind of protection—in peace 
and war—has been a specialty of the 
United States Guarantee Company for 


more than half a century. 





UNITED STATES GUURANTEE COMPANY 


J JOHN STREET, NEW YORK CITY 
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PERSONALS 


F. S. Brown, vice-president and secre- 





tary of Standard Accident, marked 35 
hp ars Of service with the company April 
Another Standard officer, R. H. Platts, 


vice president, recently attained 30 years 
of service. 

E. C. Owen, district manager of Fi- 
delity & Casualty in Oklahoma City, 
who underwent a serious operation re- 
cently, is reported recovering rapidly. 

F. B. Alldredge, superintendent of the 
accident and eo department of Occi- 
dental Life of California, is the proud 
grandfather of a baby boy born a few 
days ago to his daughter, Mrs. Janet 
Pagliuso. His son, William S. All- 
dredge, now is a first lieutenant in the 
army, assigned to the field artillery and 
stationed at Camp Roberts, Cal. 

Mrs. Beverly R. Van Buskirk, daugh- 
ter of C. W. Fairchild, general manager 
Association of Casualty & Surety Ex- 
ecutives, has been notified by the Navy 
Department that her husband, Lieuten- 
ant Van Buskirk, is missing in action. 
Lieutenant ‘Van Buskirk was in the 
submarine service, on duty in the west- 
ern Pacific theater of naval operations. 


DEATHS 


Merle D. Jones, 43, superintendent of 
the liability department of Standard Ac- 
cident, died. He became ill in Rich- 
mond, Va., recently but apparently had 
recovered. However, further trouble 
necessitated an operation from which he 
did not recover. He was a former presi- 
dent of the Standard’s Ten-Year Club, 
and a year ago was honored on his 20th 
anniversary with the company. 

He started with Standard as a clerk 
in 1921, later transferring to the liabii- 
ity underwriting department on general 
underwriting work. In 1931 he was 
made chief underwriter and in 1936 su- 
perintendent of the liability department. 

The body of Bernard Simon, 64, field 
superintendent of Kentucky Central Life 
& Accident, who occupied a 12th floor 
room at the Jefferson Hospital, Phila- 
delphia, was found in a courtyard be- 
neath his window. He had suffered from 
a heart ailment. He was with the com- 
pany 25 years. 

M. Nelson Bond, 54, for many years 
3altimore representative of Travelers 
and a noted breeder of show horses anc 
ponies, died at his home there. 

Walter Tierney, who was with the 
Chicago agency of Conkling, Price & 
Webb for fi for five years until he entered the 
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navy last fall, has been officially re- 
ported missing and it is believed that he 
was on either the Langley or the Pecos. 


War Topics Before 
Mid-Year Gathering 


(CONTINUED FROM PAGE 3) 
pensating an owner of ordinary property, 
but that it would undoubtedly lose no 
time in rebuilding an important war 
plant. 

Mr. Bennett reviewed the passage of 
the bill creating War Damage Corpora- 
tion and the preceding steps. During 
the discussion which followed, the most 
important point in the minds of the 
agents was the coverage of intangible 
property, such as currency, stock certifi- 
cates, bonds and the like. A motion 
passed urging the companies and the 
government to provide protection for 
this property. Mr. Bennett said that the 
law, providing protection for “real and 
personal property,” is not clear on this 
point and so far there is no indication as 
to whether War Damage Corporation 
intends to cover these items, or may do 
so legally if it so wishes. 


Jones’ Statement Lauded 


The statement of Commerce Secretary 
Jesse Jones on Dec. 13 that a $100,000,- 
000 corporation would be established to 
insure war damage was characterized by 
Mr. Bennett as the greatest piece of 
public relations work of the present na- 
tional administration. He described the 
passage of the bill and said he had been 
informed that Mr, Jones had agreed to 
submit his final plan for handling this 
insurance to Congress for approval, as a 
condition to the quick passage of the 
law. He called the bill itself a model of 
clarity and straightforward expression, 
pointing out that it simply provides that 
RFC shall empower WDC to use its 
funds to provide reasonable protection, 
by insurance, reinsurance, or other 
means, against loss to real and personal 
property from enemy attack, including 
measures to meet an attack. It requires 
the WDC to establish uniform rates for 
the different classes of property and 
makes it mandatory for the system to be 
established by July 1 

In addition to the coverage of intang- 
ibles, other points raised in the discus- 
sion were the coverage of indirect dam- 
age losses and the role of agents and 
private carriers. Virtually everyone pres- 
ent, including Mr. Bennett, concurred in 
the sentiment that the government 
should not insure any risk which private 
companies will assume. He said that 
in his opinion the law will not permit 
WDC to cover losses caused by friendly 
forces, such as aircraft crash, not con- 
nected with actual fighting. This feature, 
and the probable greater speed in pay- 
ment of losses, were suggested as ad- 
vantages to private coverage, where such 
is available. 


Normandie Loss Disgraceful 


The ballroom was packed with an 
overflow crowd for the banquet which 
was featured by nine speeches, lasting 
until 11:20. Four participants spoke 
over the wires from Washington. They 
were Senator R. F. Wagner of New 
York, sponsor of the War Damage Cor- 
poration bill, who discussed the purpose 
of the government insurance plans, em- 
phasizing that the purpose was to es- 
tablish a low rate which would encour- 
age maximum voluntary participation of 
citizens, prevent raids on the Treasury 
after the war and utilize existing insur- 
ance facilities; Senator J. E. Murray of 
Montana, chairman Senate small busi- 
ness committee; and Theodore Granik, 
chairman “American Forum of the Air.” 
James M. Landis, Director Office of 
Civilian Defense, who had been billed as 
a speaker from Washington, was unable 
to participate. 

Speakers in person were L. H. Pink, 
New York insurance superintendent. 


Newbold idaaste sce Pia New York 
city council, Randolph Paul, assistant 
to the secretary of the treasury, Drew 
Pearson, newspaper columnist and 
Senator J. C. O’Mahoney of Wyoming. 

Mr. Pink discussed the services of in- 
surance to the war effort. He called the 
wrecking of the “Normandie” the most 
lamentable and disgraceful event of the 
war, because it was due to rank care- 
lessness, and said that it would not have 
happened had the ship been insured as 
the companies would have discovered the 
bad conditions and insisted on their cor- 
rection. 


Paul Reviews Tax Problem 


Mr. Paul said the Treasury depart- 
ment is working on the problem of taxa- 
tion of mutual and stock company tax- 
ation and he hopes the result will be sat- 
isfactory to all. He is opposed to a fed- 
eral sales tax, on the ground that it hits 
the lowest income groups hardest, tak- 
ing a progressively smaller portion of 
larger incomes. He denied that such a 
tax is necessary to prevent inflation and 
claimed that the main increase in in- 
come is being realized by persons now 
paying income taxes. He also said that 
it would provoke inflation and that it 
would not produce the revenue many 
expect. 


Pearson Gives War Picture 


Mr. Pearson reviewed the good and 
unfavorable sides of the war picture and 
the situation in the government. He did 
not minimize the seriousness of the sit- 
uation and criticized the frame of mind 
of many officials and members of the 
house that a successful offensive can 
wait until 1943 or 1944. He said that the 
Axis knows it must win in 1942 or never 
and, unless America drives with all its 
heart, there may not be any 1943. On 
the other hand, if the supreme effort is 
made, victory in 1942 or early 1943 is 
not impossible. 


Mr. Morris and Senator O’Mahoney 
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pleaded for unity and straightforward- 
ness during the time of crisis. 

The executive committee of the 
N.A.I.A. will probably not decide on 
the time and place of the annual meet- 
ing, but will defer action until trans- 
portation and other conditions are more 
definitely outlined later on. Denver has 
made a bid for the convention. It can 
be said, however, that it will be held in 
some central point. 

There were 775 registered at the 
meeting including company people. 

At the W ednesday morning meeting 
the central theme was fire defense 
which is very vital to national defense. 
There were two talking motion pictures 
exhibited illustrating the more common 
features of fire defense especially in the 
homes. There were four set speakers 
on the program, they being H. N. 
Mann of Tacoma, chairman fire preven- 
tion committee, National association, 
who flew to New York for the meet- 
ing; J. B. Gontrum, Maryland insur- 
ance commissioner and state fire mar- 
shal, chairman fire prevention commit- 
tee National Association of Insurance 
Commissioners, H. A. Allen, Burling- 
ton, Vt., president Vermont association 
and H. W. Bradshaw, Delphi, Ind. 
Educational Films 

President Forshay, in opening the 
meeting, stated that the insurance in- 
dustry knows the importance of fire 
defense. Mr. Mann stated that it is 
necessary to know how and what to do 
when danger comes. Educational films, 
he said, have been widely used to in- 
form the public on fire defense. One 
feature of incendiary bombs is to light 
up the landscape so that heavier bombs 
can be used. 

Mr. Gontrum declared that the peo- 
ple should not take too much for 
granted. Perhaps actual bombing will 
not occur, but preparation should be 
made to meet it if it does happen. He 
said that the domestic enemy of fire is 
more important to conquer than un- 
certain bombing. People can prepare 
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for fire, he said, but they are very com- 
placent and are not much impressed 
with the amount of fire losses. He 
called attention to the fires that have 
already occurred that destroyed war 
material which are due to carelessness. 
The Normandie, he said, is a monument 
to stupidity and carelessness. It is 
highly necessary, he asserted, to have 
more efficient fire protection. Property 
owners should realize that in payment 
of premiums they are all contributing 
to loss payment. Greater care should 
be taken, to prevent forest fires from 
raging. The insurance commissioners 
are doing much to educate the public 
in different ways on the necessity of 
fire protection effort. 

The last session took place Wednes- 
day afternoon, it being one of the most 
instructive of the convention features. 
It was a forum discussion centering on 
the local agent in a world at war and 
from three angles— 


was presented 
agency management and finance, serv- 
ice to clients and public and sales 


L. C. Hilgemann, Milwaukee, 
executive committeeman, was 
discussion leader, assisted by H. H. 
Hendren, Sacramento, Cal., and Alvin 
S. Keys, Springfield, Il. 


efforts. 
national 


Burglary Underwriters 
Are Watching Developments 


NEW YORK—Burglary underwriters 
are tightening up somewhat on their re- 
quirements with the increasing demand 
for burglary coverage. They are check- 
ing rather carefully into both the physi- 
cal and moral hazards and in some cases, 
such as with tires, are requiring watch- 
men if conditions appear to, require 
them. So far, there has been no appre- 
ciable increase in losses, but a higher 
loss ratio is anticipated if present condi- 
tions continue. Tire losses have been 
increasing, but the situation is not in the 
serious stage. 

Many merchants have stocked up in 
excess of normal requirements in antici- 
pation of a possible shortage and the de- 
mand for burglary coverage has been 
brisk. Burglary coverage is often re- 
quested now on articles which in the 
past would not have been thought of as 
subject to a burglary hazard because of 
the priorities situation. Machinery parts 
and tools are articles on which burglary 
coverage is requested. 

Most show window losses have been 
caused by youths between 18 and 25 
years old. However, the fact that al- 
most everyone is woking or can get a 
job and the fact that many of the 
younger men have gone into military 
service are seen by some underwriters as 
evidence of continued favorable experi- 
ence in this connection. 


Great Central Mutual Audit 


Great Central Mutual of Peoria, IIl., 
as of June 30, 1941, had assets of $70,- 
962 and surplus of $53,026, according to 
the report of an examination made by 
the Illinois department. The examiners 
state that the cash position is ample for 
current operating requirements and sur- 
plus funds are invested in liquid securi- 
ties. Policy claims appear to have been 
settled promptly and in an equitable 
manner. The company specializes in 
burglary insurance and writes holdup, 
burglary, theft and counterfeit fraud 
—s J. S. Flanigon is president and 

. G. Kuecks is secretary. It is licensed 
in Illinois, Missouri and Indiana. For 
the first six months of 1941 the pre- 
miums received amounted to $75,032, 
losses paid $18,874. There is business 
life insurance on Mr. Flanigon, Mr. 
Kuecks and Claude D. Kitchell, attor- 
ney, the policies having a cash value of 
$9,395. 


Somerville to Address Adjusters 


hy! F. Somerville, assistant secretary 
. Paul-Mercury Indemnity, will speak 
= the 1942 convention of the National 
Association Independent Adjusters in 
St. Louis June 11-13. 


Numerous Cheapo Made 
in War Risk Rates 
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ranean ports via Cape of Good Hope 
were increased from 8% percent to 10. 
On shipments to and from the Red Sea 
and Gulf of Aden, the increase was from 
7% percent to 10 percent. 

Between the United States and East- 
ern ports east of the Gulf of Aden but 
not east of Cape Comorin (at the south- 
ern tip of India) via Cape of Good Hope 
the rate was increased from 9 percent to 
12%. Shipments to and from Ceylon via 
Cape Good Hope were raised from 10 
percent to 15. Shipments to and from 
Indian ports east of Cape Comorin were 
placed on a quoted-on-application basis 
as were shipments to India and the Per- 
sian Gulf via the Panama or trans-Pacific 
routes. Shipments between the United 
States and Greenland were increased 
from 4 percent to 6 and the rate to or 
from Iceland was increased to 74 per- 
cent, A number of increases were made 
on western hemisphere voyages. 


N. Y. Auto Claims Dinner 


NEW YORK—tThe Automobile 
Claims Association of New York will 


hold its annual dinner and installation of 
officers Friday evening. E. C. Keating, 
Great American, will take over the presi- 


dency from W. C Euler, Appleton & 
Cox. Other new officers are: E. J. Mo- 
ran, London Assurance, vice-president; 


K. C. Maines, Appleton & Cox, secre- 
tary, and T. C. Cartledge, Automobile 
Underwriters Corporation, treasurer. 
There will be an elaborate program of 
entertainment. 





Open Home’s Cincinnati Office 

CINCINNATI—About 100 agents 
and friends attended the formal opening 
of Home’s new Cincinnati service office. 
O. F. Rieg, the new manager, formerly 
was special agent in the Ohio state of- 
fice, of which H. H. Chittenden of Co- 
lumbus is manager. Out-of-town guests 
at the opening included Leonard Peter- 
son, vice-president, L. Vaughn Grady, 
secretary Home Indemnity, Mr. C hitten- 
den, R. W. Nelson and C. E. Williams 
of the Columbus office. The new Cin- 
cinnati office will handle all lines for the 
Home companies. 


Bituminous Casualty Ranks 50th 
Bituminous Casualty of Rock Island, 

Ill., was inadvertently omitted from the 

comparative standing of companies by 
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Fire Losses in March 
Are 3% Below ‘41 Record 


NEW YORK—Losses in March are 
estimated by the National Board at $30,- 
505,000, which is 3 percent less than 
March of 1941, For the first quarter of 
this year losses were $96,809,000 as com- 
pared with $84,043,000 last year. 


admitted assets shown on page 177 of 
the 1942 Argus Casualty Chart. This 
company, with admitted assets of $9,- 
095,227, should be shown in 50th posi- 


tion. 
State Farm Nebraska Meetings 
The State Farm companies will hold 


meetings in April and May in five Ne- 
braska cities. George Davies of the 
home office will talk at Grand Island 
April 20 to district and local managers 
On a training program that the company 
proposes to set up for personnel. Re- 
gional meetings will be held between 
May 11 and May 15 at Lincoln, Norfolk, 
Grand Island, North Platte and Scotts- 
bluff, at which Charles Conklin, head 
of the home office underwriting division, 
and C. V. Dunnock, division claim man- 
ager, will deal with underwriting and 
claim probléms. 








War that changes America’s economic picture also 
changes your own insurance picture. Today, you 
have a greater opportunity than ever to help your 
country, your profession, and your business. 


Armament expansion and redistribution of income 
open the way to new contacts — both industrial 
and personal. Many present coverages are inade- 


“Protecting America is my job, too” 





uate, and require survey and reappraisal. 
q 


New 


small businesses need the safeguard of insurance 
for uninterrupted war production. 


Standard of Detroit, with its competent, nation- 
wide organization, stands ready at all times to 
help you protect America with all types of casualty 
and bonding coverage. 


STANDARD ACCIDENT INSURANCE COMPANY 


Standard Service Satisfies ... Since 1884 
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NALA. Educational Plan Completed 


Fie NATION. 
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gram is based upon the discussion rather 
than the lecture method of presentation, 
and that in order to retain the benefits of 
the discussion technique, it is recom- 
mended that the number of students en- 
rolled in classes be not less than 15 nor 
more than 50. It is suggested that com- 
petent discussion leaders may be ob- 
tained from the ranks of local agents, 
special or state agents, adjusters or other 
company representatives, including when 
available home office executives. The 
National association’s educational. divi- 
sion is furnishing detailed technical out- 
lines to discussion leaders. Experts in 
each of the classifications of study have 
prepared this data at the request of the 
educational director. Copies of outlines 
will also be furnished to the students. 


Outline Material Assembled 


The outline material for each unit is 
assembled in booklet form and is ar- 
ranged in orderly fashion in as many 
consecutive two-hour assignments as the 
length of time required to complete the 
individual courses will allow. For ex- 
ample, outline data for a four-hour 
course is divided into two ‘connecting 
two-hour sections. In this manner the 
subject matter studied in each branch 
is presented in logical sequence, with- 
out duplication or repetition, and under 
this arrangement each discussion leader 
regardless of the number of teaching 
assignments he may handle, always 


knows exactly where to begin and 

where to end the discussion period. 
The program is designed to be of 

such flexibility that it can readily be 


adaptable to the particular type of educa- 
tional activity already in operation or 
planned for the future on either a local, 
county, regional or state-wide basis. As 
the greatest number of agents can be 
benefited if the school is brought to them 


The enemy gains 4 vic 
tory every time fire or ac- 
cident destroys any part 
of our wealth—whether it 
be a gigantic defense 
plant or 4 worker's auto- 


mobile. 
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in their own communities, local study 
groups are recommended. 

There is a manual for local 
group committees explaining in 
the procedure for establishing and 
ing on such a group. 

In many localities typical local study 
groups under the sponsorship of local 
boards and in some cases, insurance 
women’s organization, are already in 
existence and the adoption now of the 
educational program may well be a sat- 
isfactory solution of their own present 
and future planning problems. 

It is believed that the entire 100-hour 
curriculum will lend itself to the pro- 
gram requirements of state-wide short- 
course schools. 


study 
detail 
carry- 


Avoid True-False Technique 


The examinations to be given call for 
questions of the problem or case-his- 
tory type rather than the true-or-false 
type. These examinations will consti- 
tute a test of each unit course subject 
as a whole and shall offer the oppor- 
tunity to students to show their powers 
of independent thought. The questions 
will be furnished by the educational di- 
rector, and the completed examination 
papers are to be returned to him for 
grading. The questions will originally 
be prepared and the papers eventually 
graded by experts. 

In connection with the certificate 
awards granted to students completing 
the course of 100 hours under certain 
conditions, students who have partici- 
pated in organized agency educational 
work in their own states heretofore may 
receive credit toward the certificate. Up- 
on satisfactory certification to the edu- 
cational director by the proper state as- 
sociation officer, full credit will be grant- 
ed to such interested students un to a 
maximum of 80 hours relative to the 100- 
hour requirement. 

There will be a basic fee charge of 15 
cents per hour per student. The oper- 
ating costs of the educational division 
are being shared by the National Board 
and the Association of Casualty & 
Surety Executives as well as by the Na- 
tional association itself, and the inten- 
tion is eventually to make the pro- 
gram as nearly self-supporting as pos- 
sible. There will be additional charges 
to defray local expenses. 

The educational division has nub- 
lished a leaflet guide for discussion lead- 
ers and another for students. 

In accident and health, the first ses- 
sion of two hours would be divided: His- 
torical background, 10 minutes; stand- 
ard form contract, 60 minutes; use of 
manual, classification of risk, premium 
rates, 35 minutes; selection of risk—pre- 
paring application, 15 minutes. 

The second session would consist of: 
Special forms of policies, 80 minutes; 
loss procedure, 20 minutes; sales pro- 
gram, need for income protection, 20 
minutes, 

x * x* 

The agency management course would 
consist of: Discussion of agency expense 
analysis compiled by the NAIA, 1 hour; the 
development of a profitable agency, the 
employer—insurance education; training; 
planning; survey work; N.A.I.A. code of 
ethics, 1 hour; the employe, selection 
and training; the inside salesman; three 
types of contacts with public, 1 hour; 
the tools, office equipment, careful se- 
lection; efficient arrangement, necessary 
conservation, etc., 1 hour; system, ade- 
quate expiration controls, collection fol- 
low-ups, etc., 1 hour; productive records, 
discussion of various kinds of line 
records in use, 1 hour; local agency ad- 


vertising; the need for advertising; 
the how of advertising: the where 
of advertising; coordinating advertis- 


selling, 1 hour; local 

What is good public 

public relations; planning local agency 

public relations effort, allies of local 

agency public relations, summary, 1 hour. 
* * x* 

The automobile course would include: 
Automobile material damage, the pri- 
vate passenger car, 2 hours; automobile 
material damage, the dealer, fleet, public 
and automobiles other than the private 
passenger car, 2 hours; analysis and ex- 
planation of the standard automobile lia- 


ing with 
public relations, 


agency 


bility policy, 2 hours; defining and rat- 
ing of private passenger, commercial 
cars and truckmen risks, 2 hours; same 
for public automobile school bus risks, 
etc., 2 hours; same for contingent and 
non-ownership risks, 2 hours; same for 
miscellaneous types of vehicles, and dis- 
of combination policy and com- 
prehensive automobile policy, 2 hours; 
analysis and explanation of standard 
garage liability policy and rating thereof, 
2 hours. 

The boiler and machinery course is: 
Introduction, 5 minutes; history of boiler 
and machinery, 10 minutes; engineering 
inspection service, 15 minutes; insuring 
agreement and policy conditions, 90 min- 


cussion 


& 


utes. Then: policy schedules, 35 minutes; 
policy endorsements, 45 minutes; rating 


advantage to 
boiler and ma- 
program, 10 


structure, 20 minutes; 
agents of knowledge of 
chinery, 10 minutes; sales 
minutes. 


* *k x* 
In burglary and glass the time table 
is; construction of a typical burglary 
policy; definitions of trade terms; dis- 


cussion of residence burglary, theft and 
larceny policy, 2 hours; other robbery, 
burglary and miscellaneous including 
interior robbery, messenger, paymaster, 


safe burglary policy, open stock burg- 
lary, storekeeper’s and office burglary 
and robbery policies, innkeepers’ and 


warehousemen's liability policies, 2 
hours; all risk policies, including prem- 
all risk, messenger, securities de- 
posited with public officials policy, com- 
prehensive D.D.D., money and securities 


ises 








destruction policy, accounts receivable, 
valuable papers, 2 hours; bank and safe 
deposit policies, including bank burglary 


and robbery, blanket safe deposit box 
burglary and robbery, safe depository 
liability, individual safe deposit box 


burglary and robbery securities policy 
for lessees of safe deposit boxes, 1 hour; 
and glass insurance, 1 hour. 

*x* * * 

On fidelity and surety bonds, the course 
is: preface, brief history and develop- 
ment of suretyship, discussion of what a 
bond is and what purpose it serves, tidel- 
ity bonds, 2 hours; the insuring clause, 
name bonds, and position bonds, individ- 
ual and schedule, blanket position bond, 
primary commercial blanket bond, 2 
hours; blanket bonds for banks, brokers, 
building and loan associations, others, 
comprehensive “3D” policy, consignees’ 
and agents bonds; public official bonds, 
“faithful performance of duty,” money- 
handling officials, non - money - handling 
officials, bonds for employes of public 
officials; forgery bonds, depositors’ 
forgery bond, depositors’ and commer- 
cial forgery bond, family forgery bond, 
and others, securities bonds, bankers’ 
forgery bond, lenders form, 2 hours; 
judicial bonds, fiduciary bonds, short and 
long term risks, joint control, judicial 
(court) bonds required by plaintiffs and 
defendants, collateral and third party 
indemnity; bond required by federal 
government, state and other governmental 
subdivisions, depository bonds, lost in- 
strument bonds, 2 hours; contract bonds, 
construction contracts, public and pri- 
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vate, purposes, parties to the contract 
and obligation of each, financial state- 
ment, analysis and importance of supply 
contracts, other forms of bonds required, 
such as bid bonds, cost-plus-A-fixed-fee 
contract bonds, completion bonds, indem- 
nity bonds, financial guarantee bonds, 2 
hours. 

On fire insurance and allied lines the 
breakdown is: Standard fire policy and 
forms, introduction and the basic con- 
tract, 2 hours; printed conditions of 
policy, 2 hours; policy provisions relat- 
ing to loss and standard forms used in 
effecting fire insurance contracts, 2 
hours; other property insurance con- 
tracts, windstorm, hail, explosion, riot 
and civil commotion, aircraft and motor 
vehicle property damage, smoke damage, 
extended coverage, 2 hours; vandalism 
and malicious mischief endorsement, 
earthquake, sprinkler leakage, water dam- 
age, tenant’s improvements and better- 
ments, automatic builder’s risk, inherent 
explosion, demolition, 2 hours. 

* * * 

Also: Reporting forms, interstate Un- 
derwriters Board, broker of record letter, 
1.U.B. forms, I.U.B. forms No. 1 and 5, 
I.U.B. class floater form, interstate re- 
porting form “A,” single state reporting 
forms “A” and 1; other reporting forms, 


2 hours; consequential loss contracts, 
rent and rental value, leasehold, profits 
and commissions, unearned premium, 


extra expense, rain, 2 hours; business in- 
terruption insurance, contingent busi- 
ness interruption, tuition fees, 2 hours; 
discussion of general rules and regula- 
tions applicable to fire insurance and 
allied lines, rules of practice applicable 
in state, 2 hours; rates and rating meth- 
ods, fire and other forms of property in- 
surance, 2 hours, 


In the inland marine course the out- 


line is: Foreword, historical background, 
nationwide definition, basic fundamen- 
tals, 2 hours; I.M.U.A., its purposes, 


formation and operation, 1 hour; per- 
sonal property floater, 1 hour; all risks 
jewelry-fur floater, fine arts floater, 
other miscellaneous personal floaters, 1 


hour; transportation forms of policies, 
both direct interest and legal liability, 
covering shipments by vessel, railroad 


freight. express, motor truck and parcel 
post, 1 hour; bailees’ forms, such as 
laundries, cleaners and dyers, and fur- 
rier’s customers, registered mail, armored 
car and messenger policies, bridge and 
tunnel policies, 2 hours. 

* * x* 
liability and compensation 
The law of negligence, 2 


In public 
the division is: 


hours; the beginnings of liability, 1 hour; 
manufacturers’ and contractors’ public 
liability, 2 hours; O. L. & T., 2 hours: 


or contractors’ 
product lia- 
liability, 1 


elevator, 1 hour; owners’ 
protective liability, 2 hours; 
bility, 1 hour; contractual 
hour; comprehensive liability, 2 hours; 
employers’ liability insurance, 2 hours; 
workmen’s compensation insurance 4 


hours. 

In the course on miscellaneous sub- 
jects, the material is: Aviation insur- 
ance, introduction, 10 minutes; discus- 


sion of the forms and rating procedure 
of aviation insurance, 85 minutes: the 
federal supervision of aviation activities 
and discussion of insurance requirements 
of special federal aviation prograrns, 
such as the civilian pilot training pro- 
gram, 15 minutes, sales program, 5 min- 
utes; the future of aviation insurance, 
5 minutes. 


* * x* 
Also: State insurance laws, (with re- 
spect to this subject, separate outlines 


will be required in accordance with the 
specific provisions contained in each 
State’s insurance laws. For illustrative 
purposes, the following discussion topics 
relate to specific sections of the New 
York laws); insurance agents, definition 
and exemption, license prerequisites, 
fiduciary relationship, resident agency 
law; insurance department, superintend- 
ent, insurance board, deputies, regula- 
tory powers; policy forms, standard fire 
policy, uniform riders and supplemental 
contracts, motor vehicle liability policy, 


liability standard provisions, conformity 
of policies, insurable interest, premium 
rates, definitions, rating organizations, 


rate making, filing and charging, rebat- 
ing and discriminations; insurance com- 
pany finances, admitted assets, liabili- 
ties, investments, deposits and trusteed 


tunds, kinds of insurance companies and 
their powers, insuring powers, stock, mu- 
tual, reciprocals and cooperatives, limi- 
tations, restrictions, prohibitions, limit 
of risk, destroying property insured, false 
proofs of loss, false rumors about in- 
surer, 2 hours. 

Order Direct Reading Rate Finder & 
Cancellator, $2, from National Under- 
writer. 





Mutuals Put Up Fight Against U. S. Tax 


(CONTINUED FROM PAGE 21) 





profit-making stock insurance and 
profit making industry generally, since 
stock companies have not been and are 
not now subject to the capital stock 
tax, they are exempt from the declared 
value excess profits tax, and they were 
not subject to the undistributed surplus 
tax provisions. 


Compares Rate of Return 


Comparing the profits of stock insur- 
ance companies with other profit mak- 
ing enterprises, Mr. Gruhn cited figures 
for the years 1926 through 1939. Dur- 
ing that time all corporations of the 
United States submitting balances to 
the United States Treasury showed an 
average annual rate of return of 3.2 per- 
cent. For the same period the stock 
fire companies showed an average rate 
of return of 10.1 percent and the stock 
casualty companies 10.3 percent, he 
said. Contrasting the amount of net 
profits paid in federal income, undis- 
tributed surplus, and excess profits, Mr. 
Gruhn said that in 1937 the manufac- 
turing companies paid some 17 percent 
of their net profits to the federal gov- 
ernment while the profit-making stock 
companies paid only about 8 percent. 
He asserted that the stock companies 
are in the happy position of making 
more profit and paying less taxes than 
the industrial companies of this 
country. 

Saying that the ratio of stockholders 
investment to assets in stock companies 
is surprisingly low Mr. Gruhn took as 
an example a company which in 1940 
alone paid out dividends representing 
85.3 percent of actual cash invested i 
the company while for the 10-year pe- 
riod 1931-1940 the average was 74.7 
percent on the basis of cash invested. 


Income to Individual 


Declaring that mutual insurance does 
not deprive the federal government of 
its fair share of taxes, Mr. Gruhn said 
the government gets proportionately 
just as much or more revenue out of 
the premium which goes into the mu- 
tual companies as it does in taxes from 
the stock insurance companies. Divi- 
dends returned by mutual companies to 
their policyholders must be included in 
the tax returns of such policyholders 
and increase their taxable income. 

Mr. Gruhn said that on the basis of a 
15 percent rate of taxation, commercial 
policyholders of 19 mutual casualty 
companies, assuming a 20 percent divi- 
dend, had an increase in their incomes 
subject to taxation which produced in- 
come taxes to the federal government 
amounting to around $11,000,000. Each 
$1,000 of premiums paid to the mutual 
companies resulted in federal income 
taxation of approximately $25 while 
each $1,000 of premiums paid to the 
stock casualty companies resulted in 
payment of $12 in federal income taxes. 
Even if credit is also given to the stock 
companies for the income taxes which 
may have been paid by their stockhold- 
ers on profit distributions during the 
same period and assuming that these 
stock company stockholders paid fed- 
eral income taxes on every dollar of 
their profit receipts at the 15 percent 
rate the grand total of federal income 
taxation produced by both the stock 
company payments and the payments 
by their stockholders was not more 
than $20 per $1,000 of premium income, 
Mr. Gruhn asserted. 


Different Interpretations 


Mr. Gruhn said that the Treasury’s 
proposed formula goes considerably be- 
yond taxing mutual companies on the 
same basis as stock companies because 
the formula is capable of a number of 
different interpretations, each producing 
a different tax depending on the person 
who attempts to apply the formula. It 
is possible from one interpretation to 
produce a tax of 30 to 40 percent higher 
than another, he said, and it is only 


natural that if the proposal should be 


adopted the interpretation providing the 
greatest tax would be the one adopted 
by the bureau of internal revenue in 
each case. In practically all cases the 
application of the formula would re- 
quire a mutual company to pay a higher 
tax than a similar profit making stock 
insurance company, he said. 

“The mutual formula does not allow 
deductions, particularly reserves, on the 
same basis as they are at present al- 
lowed stock companies under section 
204,” he said. “This is because of the 
peculiar theory related to the use of 
the word ‘claimable’ which would allow 
as deductions only those claims defin- 
itely determined but unpaid at the 
close of any given year. As we under- 
stand the Treasury idea, the word 
‘claimable’ is intended to mean return- 
able to the policyholder and loss claim- 
ant upon demand. As we understand 
the Treasury, mutual companies would 
not be allowed to deduct the additions 
to reserves required by law. 

“Applying the formula at the rate, 
which we understand is to be proposed, 
that is, 55 percent, we find that a non- 
profit mutual company would be taxed 
2144 to 4 times more than a similar 
profit-making stock company. This is 
assuming that the present rate appli- 
cable to stock companies is not to be 
changed. If it is the intention to tax 
the stock and mutual companies at the 
same rate, without putting them under 
the same formula, then that margin of 
difference would be narrowed, but a 
mutual company ‘would still be required 
to pay a greater tax than a similar 
stock company.” 

Mr. Gruhn said he understood that 
several members of the Treasury staff 
believe that a mutual company should 
not be permitted to accumulate a sur- 
plus except as such additions to sur- 
plus are taxed as profits. He attacked 
this view as overlooking the absolute 
necessity for adequate reserves and sur- 
plus funds. He contended that sur- 
pluses are necessary not only to meet 
the requirements of state laws but to 
meet all unusual and_ catastrophic 
losses. There is no rule of thumb 
method of determining the exact 
amount which companies should be per- 
mitted to retain or which they should 
carry, because of the varying circum- 
stances, he said. 


Where the Title Rests 


“The surpluses of mutual companies 
are not profit because they cannot be 
used for distribution to stockholders as 
profits,” he said. “They at all times 
belong to the entire group of members 
who own the company. Title to them 
may be in the company but title to the 
company rests in the member policy- 
holder. Title to these funds does not 
rest in management or any other third 
party.” 

Mr. Gruhn attacked the proposal to 
exempt mutual casualty companies 
whose net taxable income does not ex- 
ceed $25,000 and which do not write 
insurance on any property having a 
value of more than $50,000 as definitely 
and unfairly discriminatory. He also 
declared that “for more than a year 
stock fire and casualty companies of 
stock agent groups have been waging 
an organized propaganda campaign 
pointed at the United States Congress 
in an effort to sell this ‘disparity’ idea.” 


H. L. EKERN 


Ekern, Chicago attorney and 
Wisconsin insurance commis- 
sioner, said that Mr. Paul’s proposals re- 
garding taxation of mutual companies 
and associations other than life seemed 
to indicate a misunderstanding as to the 
operation and taxation of these organi- 
zations. 

Mr. Ekern said the suggestion that 
these nonprofit mutual companies and 
associations are to be criticized because 








a 


former 


they pay no tax fails to recognize the 
basis for the consistent policy of Con- 
gress with reference to these companies 
throughout the history of federal corpo- 
ration and income taxation. He said that 
while the proposal mentioned only mu- 
tual casualty companies, the interpreta- 
tion and administration of past and pres- 
ent revenue acts makes it seem likely 
that it was also designed to include farm- 
ers or other mutual hail, cyclone or fire 
insurance companies or associations, In 
the operation of these companies and 
the mutual casualty companies there is 
no substantial difference in principle or 
practice, he said. 


Difference Long Recognized 


Mr, Ekern declared that “the justice 
of granting to these mutual insurance 
companies and associations, subject only 
to conditions prescribed by Congress, 
the exemptions so granted to other non- 
profit organizations and granting to those 
not exempt such special deductions as 
are necessary to fit their plans of opera- 
tion in the interest of their policyholders, 
has been and is consistently recognized 
in the revenue acts, the Treasury regula- 
tions, and the rulings by the commis- 
sioners and the bureau of internal reve- 
nue and in court decisions.” 

Regarding the proposal to base the 
right of exemption by size of an individ- 
ual risk insured and by the showing of 
a net income of not more than $25,000, 
Mr. Ekern criticized as wholly unsound 
and impracticable any test based on size 
or volume of operations. The test based 
on limited taxable income would also 
leave it to be determined until the end of 
each taxable year whether the nonprofit 
mutual company is or is not exempt, he 
pointed out. 

Mr. Ekern reviewed the various reve- 
nue acts and regulations of the Treasury, 
showing that the question of exemptions 
and deductions for mutual companies 
and associations had come up before and 
that the present basis had been agreed 
on as proper and legal. 


Stresses Service Angle 


“This long established recognition of 
the right of these mutual companies and 
associations to be exempted or to have 
deductions which leave no income sub- 
ject to tax is based upon the re cognition 
that these 2,500 companies and associa- 
tions in the United States operated on a 
nonprofit basis are rendering a service 
to their policyholders and the public 
equal to that of the mutual savings 
banks, cooperative banks, and building 
and loan associations, other cooperatives, 
farmers and labor organizations, busi- 
ness leagues, chambers of commerce, 
real estate boards and boards of trade 
which are now granted full exemption 
from the payment of income taxes,” he 
said. 

“It is believed that in the present em- 
ergency it is most important that the 
service of these mutual insurance compa- 
nies and associations be maintained ona 
basis that is absolutely sound and in po- 
sition to contribute everything possible 
to the national effort. The fact that the 
proposals which have been made have 
dealt wholly with an assumed disparity 
in the tax treatment of the two different 
classes of insurance companies without 
emphasis upon the production of revenue 
indicates, in view of the apparent misunr- 
derstanding, that there is no reason for 
a change in the provisions and regula- 
tions relating to these mutual companies 
and associations.” 


RECIPROCALS’ STAND 


Charles M. Howell, Jr., counsel Amer- 
ican Reciprocal Insurance Association, 
Kansas City, urged that if the changes 
regarding income taxation of mutuals 
and reciprocals recommended by Mr. 
Paul are enacted there be a clean cut 
exemption for all funds received at a 
reciprocal exchange in excess of losses 
and expenses which are returned to the 
subscribers either in the form of cash 
savings or as a credit to their reserve 
balances at the exchange subject to 
withdrawal upon termination of mem- 
bership. He said that if this exemption 
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is considered acceptable there appears 
to be no substantial reason why there 
should not be a clear statement of ex- 
emption in the law because of the fact 
that all funds are distributed to their 
respective accounts. 

Citing Mr. Paul’s statement that the 
exemption given certain mutual com- 
panies in section 101 (11), which in- 
cludes reciprocal exchanges, had resulted 
in a disparity in tax treatment between 
mutual and stock companies, Mr. Howell 
contended that while such a disparity 
might seem to exist if the amount of 
taxes paid by each type of insurer is 
considered, an examination into the 
organization and business methods of 
each type of insurer puts the present 
taxing laws in an equitable light. 


No “Corporate Profits” 


“In other words, where there are cor- 
porate profits, as in stock companies, a 
tax is justifiable,” he said. “Where, as in 
a mutual, reciprocal or other cooperativ e, 
there are no profits to third parties a 
tax is not justifiable. Mr. Paul sug- 
gests that the exemption be confined to 
the smaller mutual type companies and 
further suggests that others be taxed 
on the sum of their investment income 
and additions to surplus which are free 
from claims of policyholders. With re- 
gard to reciprocal exchanges there are 
no funds that are free from claims of 
policyholders. As to investment income 
this, too, is the sole property of the 
individual subscribers or policyholders 
and is apportioned to their several and 
separate accounts, finding its way finally 
into the inevitable channel of reducing 
the cost of insurance by being returned 
to subscribers in the form of savings.” 


Howell Sets Dividing Line 


Mr. Howell said that the entire ques- 
tion seems to hinge on whether or not 
funds are retained by some sort of cor- 
porate entity or either returned to the 
policyholder or retained for a so-called 
claimable reserve. If it were contended 
that funds placed in a reserve or guar- 
anty account held by a reciprocal ex- 
change were in the nature of corporate 
reserves, the obvious answer would be 
that they are also claimable reserves 
because returnable to the member upon 
retirement or liquidation, he said, and 
hence, the suggested basis for taxation 
by its very terms more or less automati- 
cally excludes reciprocal exchanges. He 
suggested however that in the interest 
of clarity it would seem prudent to make 
some provision for such an understand- 
ing in the law. 


Mentions Investment Angle 


He said it is interesting to note in 
this general connection that the ques- 
tion of taxing investment income seems 
to be made a separate issue and that 
since the investment income of a re- 
ciprocal exchange is actually the income 
of the separate accounts of the members 
who make up the reciprocal exchange 
it is in fact the same as premium de- 
posits not absorbed for current opera- 
tions and left to accumulate as a credit 
item to their respective balances. 

“The crux of the entire matter is to 
keep foremost in mind the fundamental 
principle that all premium deposits or 
other funds as received are distributed 
to the separate accounts of the members 
and individual underwriters and as the 
losses and expenses are incurred, they 
are ratably distributed to the subscrib- 
ers’ respective accounts,’ Mr. Howell 
said. “In other words, there are no 
separate reserves in the corporate sense 
except such as that required by the 
recent New York state law. Even such 
a fund as this is really the property of 
no one but the subscribers and return- 
able to them in the event of liquida- 
tion.” 


Cites Historical Precedent 

Mr. Howell went into the history of 
reciprocal exchanges in considerable de- 
tail and said that considering that 


original principle is still in effect with- 
out material change and that because 
of the beneficial results which have been 
obtained it would seem to be inconsis- 
tent with public policy to alter it and 
that any i 


legislative enactment which 





would interfere with or seriously im- 
pair the rights of subscribers to deter- 
mine the nature and extent of these con- 
tracts between themselves would be ill 
advised. He said that a thorough | un- 
derstanding of reciprocal insurance “can 
lead only to the fair conclusion that a 
reciprocal exchange has no income.” 
Mr. Howell said that with regard to 
the surplus or guaranty funds, wherever 
the funds are they remain the absolute 
property of the subscribers in their sev- 
eral capacities and that the reciprocal 
exchange itself has nothing and is, in 
fact, nothing more than a name or place 
and that hence any taxation of these 
funds whether it be on investment in- 
come or underwriting income is merely 
a tax on the individual subscribers com- 
prising the reciprocal exchange as they, 
of course, already pay income tax on 


their incomes. He argued that any 
further income tax on them would be 
“the most direct form of double taxa- 
tion.” 

The only profit or income that is 
realized in connection with a reciprocal 
exchange, Mr. Howell said, is realized 
by the manager or attorney-in-fact, be 
it corporation, firm or individual and 
these, of course, pay income tax on such 
income. Citing the cooperative basis of 
reciprocals, Mr. Howell said that “we 
have searched the laws in vain for any 
tax of this nature levied against any 
of the other cooperative enterprises 
over the nation and it is difficult for us 
to understand why an insurance co- 
operative should be singled out for 
taxation.” 

As to the contention that some re- 
ciprocals issue non-assessable contracts, 


and thereby lose their cooperative stand- 
ing, Mr. Howell said that this reason- 
ing is fallacious, since it must be 
admitted that all parties have the con- 
stitutional right to contract among them- 
selves as they may see fit so long as 
such contract is not against public policy. 


Hail Men to Chicago April 23-24 


The Western Hail & Adjustment As- 
sociation will hold the last of a series of 
meetings with adjusters and hail field 
men in Chicago April 23-24 at the La 
Salle Hotel. 

A program covering various phases of 
hail underwriting and adjusting has been 
prepared by Grover C. Edwards, superin- 
tendent of the hail department of Amer- 
ica Fore, who is chairman in charge of 
the affair. 
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West 4th Street. 





VIRGINIA 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Alt Lines—Representing Companies only 
Established 192i—Twenty-four hour Serviee 
a me wee 2 Va., Mutual Bldg. Phone Dial 8-8350 
Va, M le Bidg. Phone Win. 8858 
Wosblesten, D. C., Woodward Bidg. Phone Met. 0316 
Balto., Md., Mercantile Tr. Bidg. Phone Lex. 6220 
Hagerstown, Md., Wareham Bidg. Phone Hag. 798 

















WEST VIRGINIA 





JOHN C. WYCKOFF CO. 


Insurance Adjustments 
Main Office: Fairmont, W. Va. 


BLUEFIELD, W. VA. CHARLESTON, W. VA. 
Peery Building Capitol City Building 


HUNTINGTON, W. VA. WHEELING, W. VA. 
First Huntington Natl. Wheeling Bank and 
Bank Bldg. Trust Building 
CLARKSBURG, W. VA. PARKERSBURG, 
429-430 Empire Natl. W. VA. 
Bldg. Union Trust Building 











WISCONSIN 





WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chicago New York 
Los Angeles Detreit 
Seattle 








Nurnberg Adjustment Co. 
GENERAL ADJUSTERS 


Fire, Windstorm, Hail, Automobile, 'o 
I Marine and 
(Licensed Pilot in our Employ) 
Underwriters Exchange Building 
MILWAUKEE 
828 N. Broadway Phone: Daly 6963 





Branch Offices: Antigo and Madison 
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INSURANCE NEWS BY SECTIONS 











MIDDLE WESTERN STATES 





Bebber-Ortell Is Formed 
to Handle Adjustments 


The Bebber-Ortell Adjustment Com- 
pany has been formed in Chicago with 
office in 4013 Milwaukee avenue to give 
an adjusting service in Chicago, north- 
ern Illinois and southern Wisconsin ter- 
ritory. It specializes in handling ter- 
ritory outside of Chicago and has travel- 
ing adjusters on duty in the area ready 
to render immediate service. 

The firm members are C. A. Bebber 
and O, A. Ortell. Mr. Bebber formerly 
was connected with Wagner & Glidden 
and Toplis & Harding, independent ad- 


justing firms. .He also was_ super- 
visor in charge of training adjust- 
ers for General Exchange and was 


general claims manager for Emmco at 
the head office. Mr. Ortell, an attorney, 
was in the claim department of the New 
York Central Lines as claim agent at 
Chicago and Indianapolis and for the 
last six years has been general claims 
attorney for Emmco. 

The firm does investigation and ad- 
justment of claims and also handles sub- 
rogation items. Its specialty is automo- 
bile claims, the company offering a thor- 
ough knowledge of repair costs and 
servicing. General casualty claims also 
are handled. The policy has _ been 
adopted of placing staff adjusters at 
strategic points, charging only mileage 
to the loss from these locations. The 
territorial boundaries are Milwaukee and 
Madison, Wis., Dubuque and Daven- 
i. Ia., LaSalle, Joliet and Chicago, 

a 


To Protect Agents in Service 
LINCOLN, NEB. — Consultations 


held by Insurance Director Fraizer with 
insurance agent groups in Omaha and 
Lincoln have resulted in assurances that 
there will be no raiding of business 
against one-man agencies where the op- 
erator has been called into service. Most 
of these agencies have been turned over 
to relatives or friends of the operator. 
While the director has had no contacts 
with companies, he is assured by agents 
that contracts will be continued in ef- 
fect. The department is without au- 
thority to waive payment of agents’ li- 
cense fees, but it is issuing licenses to 
absentee agents where application has 
been made by them or by the compa- 
nies. 


Pay No Dues While in Service 
MINNEAPOLIS—AIll members of 


the Insurance Club of Minneapolis who 
enter any branch of the armed service 
will be made honorary members without 
payment of dues during their service, 
President Fred D, Weld announced at 
the April 13 meeting. Lou Keller and 
Dr. George Hauser, new athletic heads 
at the University of Minnesota, spoke. 


Change in Mansfield Agency 


Herbert R. Slough has resigned as 
president and director of the Slough, 
Locke, Parnell agency, Mansfield, O., 
and has opened a new agency to be 
known as Slough Insurance Service. 

W. J. Locke and L. T. Powell will 
continue to operate the Slough, Locke, 
Powell agency, retaining all the compa- 
ner Mr. Locke is also mayor of Mans- 
1eic 


New Agency in Lincoln 

_ A. J. Weaver and A. L. Minier have 
incorporated the Weaver-Minier General 
Agency, with offices in Lincoln, Neb. 
Mr. Weaver has been in the insurance 
business for 11 years in Lincoln, and is 


a director of Union National Life. He 
is serving his third year as a city coun- 
cilman. He will be ‘president and treas- 
urer and Mr. Minier vice-president and 
secretary. Mr. Minier was manager oi 
the insurance department of the Boat- 
man’s National Bank & Trust Company 
of St. Louis, and for several years with 
the Continental Illinois Bank & Trust 
Company of Chicago. 


Four Regionals in Minnesota 
MINNEAPOLIS — Four more _re- 
gional educational meetings are sched- 
uled in Minnesota this month. The 
Southern Minnesota regional will meet 


at Owatonna April 21 with K. L. 
Hingst, state agent of American, as 
speaker. The same day Leonard Zell, 


Hanover, will talk to the West Central 
regional at Montevideo. 
On April 27 John McHale, New York 


Underwriters, and S. W. de Waard, 
National Liberty, will lecture to the 
Twin Cities Suburban regional in Min- 
neapolis, and on that date also Frank 
Sather, St. Paul Fire & Marine, will 
talk to the Minneapolis Underwriters 
Association. 


Arkansas City Rally May 7 


R. D. Anderson, Arkansas City, Kan., 
agent, president of the Cowley-Sumner 
county zone of the Kansas Educational 
Committee, has announced the next 
meeting for May 7 at Arkansas City. 


Fire Boat for Duluth 

DULUTH, MINN.—For the first 
time in many years this important lake 
port has a fire boat for harbor fire pre- 
vention and fire fighting. One of the 
speediest boats on the Great Lakes has 
been purchased by the state fire mar- 
shal’s department and soon will be in 
operation on a 24-hour basis. 


Agents, Field Men at Little Falls 


R. E. Vernor, Western Actuarial Bu- 
reau, Chicago, was the speaker at a 
meeting following an inspection of Little 
Falls, Minn. A meeting of pe Central 
Minnesota Agents Regional Association 
scheduled to be held the same day at 

Cloud was postponed so that mem- 
bers could participate in the Little Falls 
inspection. 


O’Connell Is Toledo Speaker 


TOLEDO, O.—Shawley B. O’Con- 
nell, marine special agent of Home, 
spoke on “Marine Insurance Today” at 
the April 14 luncheon meeting of the 
Toledo Association of Insurance 
Agents, discussing sabotage and national 
defense as they relate to marine insur- 
ance. 


Helps Those Called to Service 


The Insurance Agents Association of 
Kansas City has appointed a committee 
to develop a program for helping agents, 
solicitors and brokers of the association 
who enter the armed services. This 
committee is composed of Ralph B. 
Innis, chairman; Hoyt Nelson and Fred 
V. Griffith. They will arrange for the 
business to be handled and check to see 
that it is being done so that the busi- 
ness will not be dissipated. 


St. Paul Contributes to Institute 
ST. PAUL—When he left for New 
York to attend the mid-year meeting of 
the National Association of Insurance 
Agents, President L. D. Engberg of the 
Minnesota association carried with him 
a check covering a 50 cents per capita 
contribution of the Insurance Exchange 





newly organized 
The exchange has 
raid warden 


of St. Paul to the 
American Institute. 
turned over to the chief air 


of St. Paul three films relating to de- 
fense activities, “Fighting the Fire 
Bomb,” “The Warning” and “Air Raid 


Warden.” 


Buys Twentieth Agency 


L. W. Garlichs of St. Joseph, Mo., 
member executive committee, National 
Association of Insurance Agents, on 
April 1 purchased the 20th agency 
located in his city and merged it with 
his own, it being operated by George 
Flamank. On Dec. 1, 1940, he pur- 
chased the 19th agency, that of An- 
drews-Kelley. 


Few Indiana Licenses Issued 

Wolf, investigator of the 
Indiana department, told the Fort 
Wayne’ Association of Insurance 
Agents that only 18 licenses were is- 
sued by the department in the past six 


George 


months to engage in the general in- 
surance business, although it had re- 
ceived 1,500 applications during that 
time. He discussed the requirements 


for license and the examination sched- 
ule. Willard M. Thomas presided. 


Bond Talk to Lucas County Board 
Charles S. Maxson, Toledo district 
manager of American Surety, discussed 


“Surety Bonds” at a dinner meeting 
of the Lucas County Insurance Board 
in Toledo. The board will hold its an- 


June 9. 


NEWS BRIEFS 


The St. Paul Association of Insurance 
Women will stage a card party May 1 to 
raise funds for financing the national 
convention of insurance women there in 
June. At the April 14 dinner meeting 
George Wilkens of the Federal Reserve 
Bank in Minneapolis talked on its oper- 
ations. 


nual banquet 


James M. Casey of the Mitchner 
agency, secretary of the Hutchinson 
(Kan.) Insurance Board, has been ad- 
vanced to captain of the Kansas state 
guard unit there. 


Bertha Sleder, acting president of the 
Salina (Kan.) Insurance Women and for 
some years with the Seitz Agency, has 
left that agency. Earlier in the year 
President Marcelle Hinne ncamp resigned 


to enter another business. C. E. Stiehl, 
state agent of London & Lancashire, 
spoke at the April meeting on use and 


occupancy. 

Willard Quinn, head of the Kansas 
Underwriters, Wichita general agency, 
who has been confined to his home by 
illness, was able to spend part time at 
his office this week. 

John Engstrum, Jr., of Harris, 
& Co. and Virgil Feemster 
Swope-Brady Agency, are 
Wichita clean-up week activities 
week. 

Miss Lucille McDermott, Ocean Acci- 
dent, president of the Insurance Women 
of Milwaukee, and Miss Florence Fox, 
Massachusetts Bonding, were named 
delegates to the convention of the Na- 
tional Association of Insurance Women 
in St. Paul, June 23-24. They will seek 
the 1943 meeting for Milwaukee. 

Clarence Keller, local agent at Beaver 
Dam, Wis., and former president of the 
Dodge County Insurance Agents Asso- 
ciation, has been reelected for a third 
term as mayor there. 

Wm. C. Bradt, local agent, and Car- 
ter Baker of Leedom, O’Connor & 
Noyes have been elected president and 
vice-president respectively of the Mil- 
waukee Round Table, business and pro- 
fessional men’s club. 

Herbert F. Green, State 
addressed the Mutual Insurance 


Burns 
of the 
heading 
this 


Automobile, 
Club of 


Columbus Monday on “Automobile In- 


surance.” 

Hazel Old has been elected president 
of the Insurance Women’s Club of De- 
troit. At the meeting Tuesday, Herbert 
L. Thompson of the law firm of Thomp- 
Allen & Harmon gave a talk, “Does 


son, 
John Public Make the Laws?” 

Walter J. Kountz, of Toledo, local 
agent, has been reelected president of 
the city commission of publicity and 
efficiency there. 

Miss Merle Webster of the John A. 


Moore & Co. is the new president of the 
Association of Insurance Women of 
Kansas City. She succeeds Miss Louise 
Price, executive secretary of the Insur- 
ance Agents Association of Kansas City. 
Miss Lulu Stanfield is vice-president; 
Mrs. Nell Coombs, R. B. Jones & Sons, 
secretary; Miss Winnie McGovern, 
Western Adjustment, treasurer 

Charles G. Haake, head of Chas. G. 
Haake & Sons, Inc., Kansas City 
agency, has been elected president of the 
Kansas City Trust Co., an old company 
now first entering general banking busi- 


ness. His three sons, who have been 
associated with him, will carry on the 
agency. 


Mr. and Mrs. W. T. Newkirk of Inde- 
pendence, Kan., announce the birth of 
daughter, Willa Jane. Mr. Newkirk has 
served two years on the executive com- 
mittee of the Kansas Association of 
Insurance Agents. 

The Winkler agency, Manhattan, 
Kan., has been purchased by the Gross 
agency and will be consolidated with it 
and managed by Paul Gross. 

Bruce M. Bentley, local agent at 
Coffeyville, Kan., is in charge of selec- 
tive service for his city. He is a mem- 
ber of the executive committee of the 
Kansas Association of Insurance Agents. 

Fern Bunker led a panel discussion on 
automobile insurance at the April meet- 
ing of the Insurance Women of Lincoln 
Neb. 

Charles A. Bull has been 


appointed 


manager of the W. A. Downey agency 
of Lincoln, Neb., whose head died re- 
cently. Miss Anna H. Gordon remains 


as office manager. 

C. L. Mehagan, Minneapolis manager 
of Western Adjustment, will speak at 
the April 20 dinner meeting of the Min- 
Insurance Women’s Associa- 


EAST 


How to Overcome Loss 
of Auto Premiums Is Big 
Subject at Vermont Rally 


meeting of 
Insurance 
will cen- 


neapolis 
tion. 





Discussion at the spring 
the Vermont Association of 
Agents at Burlington, May 19, 
ter on the means for developing business 
to take the place of premiums that are 
likely to be lost in the automobile field. 
There will be a speaker on personal ac- 
cident and health insurance, one on fire 
sidelines and one on inland marine 

The Vermont association in the past 
has allowed $15 to each of its members 


who attended the convention of the New 
England Associations of Insurance 
Agents. Due to the fact that the New 


England meeting has been called off for 
this year, the Vermont association ex- 
tended the same offer to those register- 
ing at the National association meeting 
in New York this week. 

The Vermont association is seeking to 
promote the idea of including extended 
coverage in all minimum rated dwelling 
policies at only a slight advance in the 
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regular fire rates, The support of other 
New England states is being enlisted. 
The Vermont agents are being urged by 
the association to advocate such a step 
when speaking with company represent- 
atives. 


Fisher Agency of Hartford 
Marks 70th Year 


The George B. Fisher Company 
agency of Hartford on Friday is cele- 
brating its 70th anniversary of continu- 
ous operation. The agency was founded 
by Maj. George B. Fisher, the grand- 
father of G. Burgess Fisher, III, who 
has been president since the death of his 
father in January, 1941. 

The first company represented was 
Phoenix of Hartford and the agency has 
in its possession an original policy is- 
sued for Phoenix which carries expira- 
tion date of 1873. 

In 1884, the agency took over the 
Hartford agency of Scottish Union 
which it continues to operate as resident 
managers. G. Burgess Fisher, son of the 
founder, entered the business in 1900 and 
shortly thereafter arranged for incorpo- 
ration of the agency. Upon the found- 
er’s death in 1908, his son became presi- 
dent, serving until his death in 1940. 

Mr. Fisher estimates that the agency 
has paid out fire losses over its own sig 
nature of about $10,000,000. 

Wilfred Kurth, now chairman of 
Home, started in the insurance business 
with the agency at a salary of $150 a 
year. 

In 1904 the agency took over repre- 
sentation of United States Fire and it 
contitfued to represent that company as 
resident managers. 

fom W. Brown is vice-president and 
treasurer of the agency. He entered the 
business in 1906 and has thus been ac- 
tively associated with three generations 
of the Fisher family. William H. Hunt- 
ing is secretary. 


Eglof to Speak in Pittsburgh 
PITTSBURGH—The Pittsburgh As- 
sociation of Insurance Agents will hold 
a luncheon April 30, open to agents, 
conipany representatives and interested 
assured. John H. Eglof, supervisor of 
agency field service Travelers, will 


speak. 


Revive Old Pennsylvania Issue 
HARRISBURG, PA.—Some local 
igents throughout the state are again 
agitating for a standard commission rate, 
and propose a bill to that end be drafted 
for introduction in the legislature. If 
this is done it certainly will encounter 
stiff opposition from local men in the 
Philadelphia, Philadelphia suburban and 
Allegheny county areas as such a move 
would mean a reduction in present com- 
missions in their respective territories, 
which they maintain are justified be- 


cause of the heavier expense to which 
they are subjected in conducting busi- 
ness in the larger centers. 


Grant Closes N. Y. Office 


The Harry A. Grant general agency 
of Philadelphia has closed its New York 
City office at 1775 Broadway, and will 
confine its activities to the Philadelphia 
headquarters at 418 Walnut street. The 
company was formed in 1940 as general 
agent of Piedmont Fire for eastern 
Pennsylvania, Delaware, Maryland and 
District of Columbia, and Springfield 
Fire & Marine for the same territory 
except District of Columbia. 


Syracuse to Be Headquarters 


The six mutual fire companies of 
New York that have organized the 
Mutual Federation of New York will 
have headquarters at 205 Harrison 
street, Syracuse, N. Y., rather than in 
Utica, as was stated last week. The 
companies will provide a joint field 
service, issue combined policies on lar- 
ger lines and enter upon an advertising 





and publicity program. The combined 
policy will be known as the New York 
Federated Underwriters. The individ- 
ual companies and the syndicate will 
continue to operate strictly on the 
agency basis. 


Fireworks Ban in Maine 


AUGUSTA — Governor Sewell of 
Maine has issued an executive order 
banning the use of fireworks in Maine 
except at fairs and certain other public 
celebrations. 


NEWS BRIEFS 


Ernest J. Gracey, who started in the 
home office of Aetna Fire in 1919, three 
years later went into the field for that 
group in New England, and in 1938 went 
with Atlantic Mutual, has become a 
member of the firm of William Wallace 
& Co., Boston general agents. 

Frederic C. Church, Jr., of Boit, Dal- 
ton & Church, Boston, has been named 
Massachusetts chairman of the Navy 
Relief —T fund ict campaign 





IN THE SOUTHERN STATES — 





_ More Optimistic 
View Is Now 
Held by Texans 


DALLAS—The fire and casualty peo- 
ple of Texas are more optimistic over 
the possibilities of reaching an equitable 
and amicable settlement of the commis- 
sion problem since the representatives 
of the eastern companies met with the 
Board of Insurance Commissions in 
Austin, after a series of meetings in 
Dallas with local and general agents 
and with representatives of the Texas 
fire companies. Considerable pessimism 
prevailed following the Dallas meetings 
but rumors that the three executives 
from the east agreed with the insurance 
commissioners that something should 
be done and that something could be 
done to stabilize commissions without 
drastic cuts in fire rates have somewhat 
cleared the atmosphere. No one will 
speak officially but nearly everyone feels 
that definite progress was made by 
Alexander R. Phillips of Great Ameri- 
can, George C. Long, Jr., of Phoenix of 
Connecticut and Otho E. Lane of Fire 
Association, who made the trip to Texas 
to study the commission and other per- 
plexing problems and report back. 

The company executives found that 
many other problems were closely 
linked with the so-called excess commis- 
sion problem in Texas; among them 
being the multiplicity of plants, the 


somewhat indiscriminate appointment of 
agents and the appointment of local 
agents as general agents when such 
local agents do not perform all the regu- 
lar functions of general agents but “do 
receive general agency commission. 

For some time the larger local ex- 
changes of Texas have discussed the 
possibility and desirability of limiting 
the number of plants for each company 
with some local agents wanting only one 
plant per company in each city and 
others feeling that a limitation of three 
or four plants would be a great forward 
step. It is realized that any such 
changes must be made gradually in 
order not to hurt either the companies 
or local agents. 


Announce Kentucky 
Agents’ Program 


LOUISVILLE—The 1942 meeting of 
the Kentucky Association of Insurance 
Agents will be held at the Kentucky Ho- 
tel, Louisville, May 21-22. The execu- 
tive committee and officers will meet the 
evening of May 20. 

The general theme of the meeting will 
be the wartime role of insurance and the 
local agent, with emphasis on their part 
in aiding the war program. Fred H. 
Lieber, Louisville, heads the convention 
committee, which includes S. C. Barnes, 
Elizabethtown, and George E. Burks, 
Louisville. 

Dwight R. Peel, former association 
president, now supervisor of fire preven- 








Out tdvettising DOESN’T GO Z,OVER YOUR HEAD 


Camden Fire’s Modernized Advertising sells the Public through you—not around you. Every 


piece of streamlined copy we furnish to our agents emphasizes the service the 


Assured can receive from you, the agent—and never tries to create a “consumer 


demand” for the company. Ask to see our Portfolio ‘‘Modernize Your 


Insurance Advertising” now in the briefcase of every Camden Fire 


CAMDEN FIRE INSURANCE ASSOCIATION - CAMDEN, NEW JERSEY 


A CENTURY-OLD CAPITAL STOCK COMPANY 


Fieldman, or write the Home Office. 
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YOUR 
EARNING POWER 


by adding The RELIABLE 
FIRE INSURANCE Company's 
Increased Selling Power! 





You'll sell more insurance... 
make more money ... have more 
customers . . . with Reliable Fire 
Insurance. 


Alert aid from Reliable State and 
Special Agents furnishes the extra 
selling power that brings you added 
commissions. 


Learn the whole story ... write 
THE RELIABLE FIRE INSURANCE 
COMPANY, Wm. F. Kramer, Presi- 
dent; E. J. Weiss, Secretary. For 
full information on added income, 
write today! 


Jor 77 
a Name te Rely Ou! 


STATE AND SPECIAL AGENTS 


R. E. Metzger Finnell & Finnell 
162 E. Dunedin Rd. 2527 David Stott Bidg. 
Coiumbus, Ohio Detroit, Mich. 


C. R. Dobbins 
3359 Carroliton Ave. 
No. 14 
Indianapolis, Ind. 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company with 
current surplus to policyholders of 
$1,080,286.77 
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tion and rates of the Kentucky depart- 
ment and deputy director of civilian 
defense, will discuss the defense organi- 
zation in Kentucy, in which many local 
agents and company field men are par- 
ticipating. R. E. Vernor, Western Ac- 
tuarial Bureau, Chicago, will also talk 
along similar lines. 

Insurance Director Goodpaster of 
Kentucky will be on the program. 


Dyer on Accident and Health 


George L. Dyer, Jr., St. Louis general 
agent of Columbian National Life and 
first vice-president of the National Asso- 
ciation of Accident & Health Underwrit- 
will talk on accident and health in- 


ers, 
surance. 

E, B. Moran, central division man- 
ager National Association of Credit 
Men, Chicago, will discuss “Business 
Needs Insurance.” Oscar Beling, super- 
intendent agency systems department 


Royal-Liverpool groups, New York City, 
will discuss “Agency Profit Planning,” 
from the standpoint of how agency rec- 
ords may be used as production tools or 
guides to yield more business and profit. 
He will also be available throughout the 
convention to answer questions or give 
personal consultation on agency man- 
agement. 

At the rural agents forum, Bert R. 
Walinder, manager farm and hail de- 
partment America Fore, Chicago, in ad- 
dition to discussing farm underwriting, 
will talk on wartime underwriting trends 
and developments, featuring efficiency 
and service to protect the agent’s busi- 
ness. 

There will also be a representative of 
the National Association of Insurance 
Agents, yet to be named. 

The “Fighting the Fire Bomb” film 
will be shown Thursday evening follow- 
ing the get together dinner. Aetna Cas- 
ualty’s sound picture made at the meet- 


ing of the National association in Kan- 
sas City, also will be shown. Through 


cooperation of Covington members a 
film in color on fire prevention work, 
produced by agents in conjunction with 
the Covington fire department, will be 
presented, 





County Can Pay for Protection 


DALLAS — Attorney-general Mann 
of Texas has ruled that Texas cities can 
provide fire-fighting facilities in coun- 
ties for stipulated sums and that cities 
can make contracts with county com- 
missioner courts to provide such serv- 
ices in specific areas within the county 
to the exclusion of other sections. 

He also ruled that counties can pur- 
chase fire-fighting equipment which can 
be used within the limits of any city 
but that equipment must be paid for 
out of general revenue funds and not 
by bonds. 

Neither of the 
any of the plans 


opinions conflict with 
now under discussion 
by the city and the county of Dallas 
to settle the long controversy about the 
payment by the county for the fire pro- 
tection being given by the city. The 
exclusive residential districts outside the 


Dallas fire department, although the 
method of payment for such service has 
not been definitely settled. 





Irwin & Co. Remodels Building 


NEW ORLEAWN S—tThe Leon Ir- 
win & Co. agency here, which has oc- 
cupied the building at 736 Union street 
for more than 30 years, recently pur- 
chased the adjoining building, and has 
completely remodeled both structures. 
They have been thrown together as one 
building, and the result is a modern, 
impressive looking office structure, air- 
conditioned and equipped with elevator 
service. 





Launch New General Agency 


NEW ORLEANS—Insurance Gen- 
eral Agencies, Inc., with E. B. Seghers 


as president, has been organized with 
offices at 404 Alva building, New Or- 
leans. The new general agency will rep- 
resent Standard Surety & Casualty and 
Raleigh Underwriters of Aetna Fire 
group for Louisiana, handling fire, cas- 
ualty, surety and allied lines. Mr. 
Seghers has been with Black, Rogers & 


Co. of New Orleans, for 22 years, re- 
cently as manager of the bonding de- 
partment. Previously he was with 


Langham & Malone of Houston and the 
southern department of L. & L. & G 





S. E. U. A. Executive Group Meets 

ATLANTA — Executives from the 
east attending the meeting of the execu- 
tive committee of the Southeastern Un- 
derwriters Association here were H. P. 
Whitman, vice-president Phoenix of 
Hartford; M. H. Grannatt, assistant 
U. S. manager of Royal-Liverpool; B. C. 
Vitt, vice-president of American. Mr. 
Whitman went from Atlanta to Little 
Rock to attend a meeting of the Arkan- 
sas committee. 





May Distribute Corps Equipment 

George H. Parker, manager Kentucky 
Actuarial Bureau, has indicated that it 
is planned to distribute some of the 
equipment, chiefly tarpaulins, formerly 
used by the Louisville Salvage Corps, to 
some of the towns out in the state, 
which could use them in protecting mer- 
chandise and property. 





Ask Rulings on Municipal Tax 


FRANKFORT — The attorney-gen- 
eral of Kentucky has been asked for rul- 
ings in connection with an act of the 
1942 legislature, effective June 1, under 
which municipal taxes on fire insurance 
premiums will be on a percentage basis, 
with a minimum of $5, instead of a flat 
rate. Heretofore such taxes ranged as 
high as $50 in some localities, which 
made it difficult for a company with a 
small volume of business to pay the 
fee. The cities generally will have to 
enact new ordinances. 


Many Showings of Bomb Film 
The “Fighting the Fire Bomb” 





film 


two weeks and is scheduled for at least 
two showings each day for several 
weeks in advance. The city of Dallas 
purchased the film and W. R. Ford of 
the educational bureau of the Dallas fire 
department is handling it. 





Reject Louisville Bridge Bids 

LOUISVILLE—Turning down all 13 
bids as “too high,” the Louisville Bridge 
Commission says it is “undecided” what 
to do about $2,365,000 of all-risk cover- 
age insurance on the municipal bridge 
expiring April 30. A commission spokes- 
man said it had asked bids without co- 
insurance clause, but all contained that 
clause. 





General Agency to Opelousas 
NEW ORLEANS—John P. Desma- 
rais & Co., general agents, are removing 
their headquarters from New Orleans to 
Opelousas, La., May 1. The move to a 
more central location, Mr. Desmarais 


says, is to conserve automobile tires, gas, 
etc. Mr. Desmarais will continue his 
office in New Orleans, and divide his 
time between the two offices, but all 
agency matters will be handled from 
Opelousas, 


NEWS BRIEFS 


The Atlanta Association of Insurance 
Women elected the following new offi- 
cers at its annual bosses’ night dinner: 
President, Lillian Perry, Draper-Owens 
agency; vice-president, Margaret Orr, 
King-Knight & Co.; treasurer, Orene 
Cooper, MacIntyre & Co.; correspond- 
ing secretary, Eva Miller, Manry & 
Heston agency; and recording secretary, 
Virginia Williams, North British & 
Mercantile. H. D. Morgan, president 
Atlanta Association of Insurance 
Agents, installed the officers. Lon Sulli- 
van, executive secretary Atlanta Asso- 
ciation of Insurance Agents, was elected 
counsellor, H. J. Haas, national coun- 
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Incorporated 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


Incorporated 1928 


ANCHOR INSURANCE COMPANY 


The founders of the Providence Washington 
Insurance Company inaugurated the Amer- 
ican agency system by the appointment of 
agents in New London, Connecticut, in 1803. 


Insurance Company have consistently relied 
upon the agency system for the produc- 
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cillor Georgia Association of Insurance 
Agents; M. H. Grannatt, assistant 
U. S. manager Royal-Liverpool groups, 
and J. C. Dunlap, Dunlap & Co., vice- 
president Atlanta Association of Insur- 
ance Agents, spoke. 

Fred S. Jernigan of the Dallas agency 
of Andrews, McDowell & Co. has been 
reelected secretary of the Rotary Club of 
Dallas for his fifth term. 

W. Dudley Gale of Gale, Smith & Co. 
has been appointed chairman of the “all- 
out” war bond drive in Nashville and 
Davidson county beginning May 9. 

Retta Maloy, St. Paul Fire & Marine, 
has been elected delegate of the Insur- 
ance Women’s Club of Oklahoma City 


PACIFIC COAST 


FieNATIONAL UNDERWRITE 


to the national convention in St. Paul. 
The next meeting, April 22, will cele- 
brate the club’s 14th anniversary. 

Miss Kathryn Donham, daughter of J. 
Roy Donham, Little Rock, former presi- 
dent of the Arkansas Association of In- 
surance Agents, will be married to J. H. 
Rice, also of Little Rock, now at the 
finance officers training school, Fort 
Benjamin Harrison, Indianapolis. 

Miss Josephine Woods, who has been 
with the Warner Wells agency in Green- 
wood, Miss., for a number of years, was 
married to W. J. Milligan, Jr., of Milan, 
Tenn., who is employed by the Procter 
& Gamble Defense Corporation. 


AND MOUNTAIN 





Washington Agents 
Confer This Week 


SEATTLE—Officers, committeemen, 
and local board presidents of the Wash- 
ington Association of Insurance Agents 
will meet here April 17 to select the 1942 
convention city. Spokane has entered a 
bid and the gathering will probably be 
held late in August. The date will be 
set after consultation with officials of 
the Oregon association, it being the cus- 
tom to hold the two northwest meetings 
on successive dates to enable visiting 
speakers to attend both meetings. 

A summary of the association’s activi- 
ties for the first half of the fiscal year 
will be given at the conference this week 
by President Frank N._ Bellingar, 
Charles P. Carroll, chairman of execu- 
tive committee and national councillor, 
will preside. 


Breckon to Outline Plan 


John T. Breckon of San Francisco, as- 
sistant director Business Development 
Office, will outline a continuous sales 
promotion program for local boards, the 
activity to be sponsored jointly by the 
state association and the field men’s fire 
and casualty organizations. A_ similar 
program is already in progress in Cali- 
fornia. 

Wm. H. Harmer, secretary-treasurer, 
will submit a report. Committee activi- 
ties will be outlined by the following 
chairmen: E. R. Bowden, governing and 
legislative; O. L, Madison, fire preven- 
tion; N. S. Walker, membership; H. T. 
\nthony, contact; C. M. Ballard, traffic 
safety; and P. J. Perry, C. P. U. fund 
( ommittee. 


Board U.&O. Forms Adopted, 
New Civil Authorities 
Clause in Wash. and Ore. 


PORTLAND, ORE—The Oregon 
Insurance Rating Bureau and the Wash- 
ington Surveying & Rating Bureau have 
announced the adoption of the new use 
and occupancy forms recently approved 
by the Pacific Board. 

The civil authorities clause in use on 
all fire risks for several years in Oregon 
and Washington has been withdrawn 
and a new, more restrictive clause sub- 
stituted which specifies that loss due to 
destruction by eivil authority to retard 
spread of a conflagration caused directly 
or indirectly by bombardment, invasion, 
civil war, insurrection, rebellion, revolu- 
tion, military or usurped power or by 
operations of armed forces while en- 
gaged in hostilities (with or without 
declaration of war), or by riot or civil 
commotion unless specifically covered, 
will not be covered. The new clause is 
now mandatory in Washington and in 
Oregon on and after May 1. 

The Oregon bureau has also an- 
nounced a revision to be made in rates 
on certain automobile camps, hotels, 
tourist cabins and similar properties. 
\gente are cautioned to avoid promising 


reductions in rate thereby, although in 
most cases decreases are expected to re- 
sult. The bureau also has amended 
rules on builders’ and contractors’ risk- 
reporting form to allow reductions in in- 
surance or cancellations on a pro rata 
basis. 


Marsh & McLennan Make 
Promotions in Seattle 


SEATTLE — Philip Bronson and 
Maurice Jackson have been named vice- 
presidents of the Washington corpora- 
tion of Marsh. & McLennan, of which 
George W. Farnsworth is vice-president 
and general manager. 

Mr. Bronson, before joining Marsh & 
McLennan several years ago, for many 
vears operated the brokerage firm of 
Bronson-Matthews, Inc. He has had 
18 years insurance experience. 

Mr. Jackson was manager of the Na- 
tional Insurance Brokers of Seattle, 
which merged with Marsh & McLennan 
in 1938. He has been manager of| 
Marsh & McLennan’s metropolitan de- 
partment since that time. 

John R. Barnes, for the past 12 years 
with the Hawaiian Trust Company in 
Honolulu, has been appointed manager 
of the life department. 


Record Turnouts at Casualty 
Parleys in Washington 


SEATTLE—Winding up a series of 
casualty educational meetings with ses- 
sions at Wenatchee and Spokane, the 
Casualty Insurance Association of Wash- 
ington and the Washington Association 
of Insurance Agents, co-sponsors, re- 
port record turnouts. Sixteen evening 
meetings were held in key cities. At 
each session, a four-man panel presented 
a sales demonstration on the compre- 
hensive liability policy. 

E. H. Alexander, Hartford Accident, 
headed the committee of speakers, which 
included J. F. McCaffrey, Royal; J. R. 
MacKay, Fireman’s Fund; Glen Liston, 
\merican Surety; A. O. Stuberg, Massa- 
chusetts Bonding; W. P. Sizemore, 
Travelers; R. P. Cunningham, Aetna 
Casualty: Sterling Stapp, Travelers and 
L. K. Anderson, Great American In- 
demnity. 


North America Opens New 
Office in Seattle; 
P. E. Jacoby Is Manager 


North America has established a 
northwest service office in the Colman 
building, Seattle, under the management 
of P. E. Jacoby, supervising Washing- 
ton, Oregon, Montana and _ northern 
Idaho. 

Mr. Jacoby was born in Philadelphia 
in 1909. He attended Wesleyan Uni- 
versity before joining North America at 
its home office in 1930. He has had a 
broad experience, having been in the 
Buffalo, Baltimore, Pittsburgh and Den- 
ver offices. He will be ably assisted by 
C. F. Carlisle in Oregon, T. A. Hill and 
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G. S. Smith in Washington and north- 
ern Idaho, and M. S. Williams in Mon- 
tana. 


Blackout Hampers Glendale Group 


A blackout broke into the program ar- 
ranged by Glendale (Cal.) Insurance 
Exchange, with speakers from the 
Southern California Fire Underwriters 
Association. The dinner went off on 
time, as did the first address by Man- 
ager Paul Wilson of the Connecticut- 
Phoenix group on “Earnings on Prop- 
erty (U. & O., Rental Values).” 

3ut before the conclusion of the panel 
discussion on “When Our Business Is 
Questioned,” led by Special Agent Clyde 
Blanchard of Phoenix and John A. Gilli- 
land, engineer of Hartford Fire, with 
Herman Barnes and John Knight, local 
agents, participating, the blackout came 
on and that ended the program. 


Conclude Western Wash. Series 


The 13-meeting schedule in western 
Washington conducted as a preliminary 
to the “war against waste campaign” 
was concluded this week with meetings 
at Ellensburg and Yakima. E. R. 
Bowden, chairman of the governing 
committee of the Washington Associa- 
tion of Insurance Agents; J. M. Kellum, 
California-Commercial Union group; C. 
FE. Landis, National Board, and E. L. 
Smith, assistant state fire marshal, 
spoke. Two sound movies on fighting 
fire bombs were shown. 


Hear Bomb Talk in Seattle 

SEATTLE—More than 70 attended 
the monthly luncheon meeting of the 
King County Insurance Association to 
hear Charles E. Landis, special inves- 
tigator of the National Board, explain 
approved methods for extinguishing in- 
cendiary bombs. He used a “dummy” 
bomb to illustrate his talk. 

». L, Smith, assistant state fire mar- 
shal, announced a clean-up campaign 
will be staged throughout the state from 
May 1-9. 

Two sound movies, “Fighting the Fire 
30mb” and “The Bombing of London,” 
were shown. 


Worth Speaks in Spokane 

SPOKANE, WASH.—Additional liv- 
ing expenses coverage was explained at 
the April 6 meeting of the Spokane In- 
surance Association by E. M. Worth, 
special agent of Hartford Fire. 

C. P. Carroll, national councillor of 
the Washington agents’ association, re- 
ported on the recent far-west agents 
conference in Oakland. R. J. Martin 
urged agents to sell the road-side en- 
dorsement to automobile owners, stress- 
ing that this protection is superior to 
that offered by automobile clubs. 


Hold Employers Night May 5 


The Seattle Blanket Club will hold its 
employers’ night, May 5. Al Dempsey, 
Massachusetts Bonding, is chairman. 
Organization representatives and Com- 
missioner Sullivan will be guests. Speaker 
will be Ralph Welch, new football coach 
at the University of Washington. J. M. 
Donahue, adjuster with A. E. Campbell, 
will be toastmaster. 


Plan California Meetings 

SAN FRANCISCO—Directors of the 
California Association of Insurance 
Agents are now completing plans for 
meetings with local groups in their ter- 
ritory at which they will report proceed- 
ings of the recent meeting of the board. 
These reports are a part of the “visita- 
tion program,” inaugurated for the pur- 
pose of keeping all members throughout 
the state informed as to association 
activities. The local meetings will be 
held the rest of April and early in May. 


Hold East Bay Outing May 21 


The East Bay Insurance Exchange, 
composed of local agents in the Alameda 


county area across the bay from San 
Francisco, will hold its annual outing 
and golf tournament May 21. The event 
is always well attended by San Francicco 
managers, general agents and field men. 


R. I. Mutuals Quit California 


Rhode Island Mutual Fire, Enterprise 
Mutual Fire, Mechanics Mutual Fire, 
State Mutual Fire and American Mu- 
tual Fire, all of Rhode Island, have 
filed petitions for permission to with- 
draw from California. 


NEWS BRIEFS 


D. K. MacDonald of Carter, MacDon- 
ald & Co., Seattle, is on an extended 
business visit in the east. As president 
of the Seattle chamber of commerce he 
will discuss war industry problems with 
officials in Washington. 

L. M. Cooley, who resigned recently 
from the Seattle staff of Continental 
Casualty, has launched a new agency at 
Tacoma to handle all lines of insurance. 

The Insurance Women’s Association 
of Portland, Ore., sponsored the annual 
ensemble dinner and heard a rousing ad- 
dress on “Women in War Time World” 
by Rt. Hon. Margaret Bondfield, only 
woman member of the British parlia- 
ment. 


CANADIAN 





Honor Blue Goose Veterans 

The Quebec Blue Goose is holding 
its annual initiation in Montreal on 
April 24. A feature will be the presen- 
tation of 25-year emblems to J. W. Bin- 
nie, Union of Canton; W. G. Ward, 
Robert Hampson & Son; Andrew Ham- 
ilton, Ottawa; T. V. Depatie, National 


Agencies, and R. A. Musy, Royal- 
Liverpool. 

Study Groups in Winnipeg 
WINNIPEG—tThe Insurance _Insti- 


tute of Winnipeg has inaugurated a 
series of study groups commencing 
April 13. The first meeting dealt wit! 
the general principles course. 


Manitoba Hail Men Confer 

WINNIPEG—A conference of Mani- 
toba hail underwriters was held in Win- 
nipeg, at which plans for the coming 
season were laid. The meeting was one 
of the most successful in recent years, 
and complete accord was reached on all 
major problems. 





Field Men Confer in Winnipeg 

WINNIPEG—A conference of tariff 
companies’ field men in Manitoba and 
Saskatchewan was held in Winnipeg. 
E. P. Withrow, president Western Can- 
ada Insurance Underwriters Association, 
presided and various problems concern- 
ing the field forces were dealt with. 


Kingston, Ont., Agents Elect 

E. J. Stacey has been elected president 
of the Kingston (Ont.) Fire & Casualty 
Insurance Underwriters Association. He 
succeeds B. G. Robertson. Other offi- 
cers are: Vice-president, C. S. Kirkpat- 
rick; secretary, E. L. Martin. 


A. S. Knight to Montreal 
VANCOUVER, B. C.—A. S. Knight, 
with the branch office of Royal here for 
21% years, recently as assistant to Man- 
ager E. H. LeConteur, is leaving to as- 
sume new duties at the Royal-Liverpool 
Canadian head office in Montreal. 
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MARINE 


High Values Per 
Truck Are 
Causing Concern 


One of the problems of the marine 
lerwriter these days is the high lim- 
its of insurance per truck that are 
eded by those that are hauling war 
materials for factories doing government 
rk, It is not uncommon to get re- 
quests for insurance of $100,000 or $200,- 
000 on a single truck. This is usually 
a per trip basis, but there are some 
ssured who have sought to get these 
eh limits on an annual basis. 

Most of the underwriters try to 
avoid taking such commitments, extend- 
ng themselves only for favored agents 

the most valued assured. That re- 
quires a good deal of shopping on the 
part of the agent who has such a line. 
trucker is always anxious to get 

» insurance. If he fails to get cover- 
age he cannot accept the war hauling 
business and if he is not engaged in the 
war effort it appears that he would stand 
very little chance of getting tires and 
ther equipment when needed. 

The fire hazard is the principal thing 
to be feared. The other day in Michi- 
gan, for instance, it was reported that 
a truck carrying a load of magnesium 
was destroyed. An automobile spring, 
lying in the road, was hit by the truck 
in such a way that it pierced the gaso- 
line tank, 

Marine underwriters express some im- 
patience at a loading policy which would 
permit a single exposure of $100,000 or 
$200,000 in this way. They wonder why 
shipments of the most valuable articles 
could not be divided among more trucks 
and the rest of the truck used for less 
precious purposes. At any rate they 
eel that the very best trucks and drivers 

1ould be employed in connection with 

ese high value loads, the trucks being 
equipped with American safety tanks or 

‘rhaps being Diesel powered. 


P. B. Moran Associate 
Manager of Automobile 


’. B. Moran has been appointed asso- 
e manager of the western marine de- 
partment of Automobile, of which Mark 
( a is manager. The appoint- 
ent was made on the day that Mr, Mo- 
ran completed 25 years in the service of 
At \utomobile. His entire experience has 
-en in marine work with the Aetna Life 
group in Chicago. He started as a boy 
atter leaving high school in the local 
marine department in the Chicago 
branch of Aetna Casualty and then when 
the zone plan for marine operation was 
started in 1920 he was moved into the 
western department in Chicago. He had 
en assistant manager for the past 10 
‘ars. He entered the business during 
the first war and recalls that almost the 
entire activity then was in connectioa 
with ocean marine and war risk. 
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Marine Underwriters Reelect 
NEW YORK—AII officers of the As- 
sociation of Marine Underwriters were 


Impartial Valuatiouti ° 
= Ed, Industrial *and 


The Lloud- — Co. 
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reelected at the annual meeting. They 1 
are: President, H. H. Reed, North 
America; vice-president, J. T. Byrne, 
Talbot, Bird & Co.; secretary-treasurer, 
F. B. McBride, Fireman’s Fund. E. G. 
Driver continues as executive secretary. 
Officers and standing committees pre- 
sented reports. 


Hurd Succeeds Millikin 

G. D. Millikin, for past five years su- 
pervising head of the marine department 
of Fred S. James & Co. at Chicago, has 
resigned to devote his entire time to 
production. F, M. Hurd has been placed 
in full charge of the marine department. 
Mr. Millikin remains associated with 
James & Co. as a full-time office pro- 
ducer, 


Rules Against Floor Plan Cover 
Property in possession of dealers 
under a so-called floor plan cannot be 
insured under a marine form of policy, 
the committee on interpretation and 
complaint has ruled. Such transactions, 
the committee finds, constitute a loan 
of money and are not installment sales. 


Great Lakes Shipping on Move 


As the commercial sailing season 
officially opened on the Great Lakes 
April 15, ice conditions, while not com- 
pletely satisfactory, were permitting 
freighters to move fairly freely. There 
Was some ice at the east end of Lake 
Superior and around Buffalo, but the 
Superior ice was not interfering mate- 
rially with movement of boats through 
the Soo. 

The season got under way earlier than 
usual this year, and boats have been 
moving between the lakes for a couple 
of weeks or so. Boats have been plying 
on single lakes such as Michigan for 
longer than that. 


MOTOR 


Cumulative Collision 
Cover Again O. K. in Il. 


Sale of so-called cumulative automo- 
bile collision forms has been formally 
approved by the Illinois department in 
a ruling modifying its action last De- 
cember in outlawing any form of con- 
vertible collision insurance. 

The customary form of convertible 
collision is still proscribed in Illinois. 
The cumulative form which is approved 





has been written ‘to just a few compa- 
nies and those that have made filings 
since approval was given include Zurich 
Fire, American Automobile, Lumber- 
men’s Mutual Casualty, American Mo- 
torists, General Casualty of Wisconsin 
and Union of Indiana. 

Under the cumulative collision form in 
Illinois the initial premium must be 50 
percent of the cost of full coverage col- 
lision and the insured must then pay all 
collision losses until he has disbursed a 
sum equal to the initial premium when- 
after he has full coverage insurance. 

Under the usual convertible form, the 
assured pays 50 percent of the full cov- 
erage premium and then at any 
time he may convert it to full cov- 
erage by paying the balance. It is un- 
derstood that the Illinois department re- 
gards this as discriminatory on the the- 
ory that one assured might have a sub- 
stantial loss early in the policy year, pay 
the conversion premium and then have full 
coverage for say 11 months, whereas an- 
other assured might have a loss towards 
the end of the year and after paying the 
conversion premium have full cover only 
for a few days. 


Tire Thefts Discussed 

SAN ANTONIO, TEX.—The tire 
theft situation was discussed before the 
San Antonio Claims Men’s Association 
by Charles Holden, San Antonio police 
department. He stressed the impor- 
tance of recording serial numbers of 
tires, radios, and other accessories as 
an aid in recovering stolen property. He 


urged legislation making tire theft a 
felony both to discourage the petty 
theft addict and to aid officers in 


apprehending thieves. 

Mr. Holden said that tire stealing 
gangs are exchanging their loot with 
gangs in other cities to avoid detection. 

The association adopted a resolution 
calling for the passage of an ordinance 
in San Antonio requiring dealers in sec- 
ond-hand tires and automobile accesso- 
ries to keep records similar to those 
required of pawnbrokers. 


Can't Replace Stolen Tires 

TORONTO — No persons except 
those in the selected classes can secure 
new tires to replace those stolen, the 
Dominion government has held in an- 
swer to an inquiry by the All-Canada In- 
surance Federation. 


W. Va. Outfit Is Halted 


Automobile Owners Protective Asso- 
ciation of Charleston, W. Va., has been 
ordered by Commissioner Sims to cease 
sale of membership contracts “or any 
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OR TWO CENTURIES INSURANCE 
has stood watch. And now, night 
and day, 24 hours round the clock, 
Norwich Union and its agents help 
guard America’s war production 
against the threat of the unexpected. 

Again this long-established insur- 
ance company is proud to contribute 
its utmost in knowledge and expe- 
rience and guidance to help keep our 
vital service of supply moving to the 
war fronts of the world. 

For this aid to production in crisis 
is the greatest service that Norwich 
Union has been called upon to render 


in its 144 years history! 
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other similar form of insurance’ until 
it has complied with the laws. Mr. 
Sims finds that the concern has been 
selling a form of insurance indemnity 
contract but is not licensed. 


State Officials and 
Councillors Meet 


(CONTINUED FROM PAGE 4) 


tary Indiana association, and S. G. Ot- 
stot, executive secretary North Carolina 
association. Mr. McClain in his talk de- 
clared that insurance must keep in step 
with and meet the demands of the in- 
creasing times. The agency system 
should be synchronized with the vital 
calls of this day. The country, he said, 
is facing new problems and insurance 
must recognize this, for there is a call 
for vigorous and right thinking. Vic- 
tory, he said, can only be achieved by 
united action. 


State Association Membership 


The problem of state association 
membership, he asserted, is not changed 
by the war. He is convinced that the 
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appreciate 
The mem- 


members themselves do not 
the necessity of united effort. 


bers, he added, do not realize the bene- 
fits of their organizations. He said 
there is too much turnover in agency 


membership which indicates that the 
people themselves are not persuaded of 
the necessity of the organizations. This 
situation, he said, presents a vital prob- 
lem. 

Mr. McClain acknowledged that the 
associations have failed to do a real job. 
He suggested that programs must be de- 
veloped that will appeal to and hold 
members. Too few, he said, are really 
on the job. More members need to be 
brought into the working force. In In- 


diana, he said, it was decided to put 
every member on some state and re- 
gional committee. More members are 


assigned to convention committee work, 
Further, he said, the Indiana association 
sends out five personal informative let- 
ters a year to members in addition to 
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the house organ and special bulletins. 
He referred to the increasing expense 
confronting all hands and he said that 
state associations must be geared to 
meet the tendency to lop off membership 
as a matter of economy. 


Otstot’s Suggestions 


Mr. Otstot emphasized the need of a 
strict operating budget for state bodies. 
They all must be on a self-sustaining 
basis, he said. The budget should be 
adhered to strictly. State associations, 
he said, should continue on a sound 
business basis. They are faced with in- 
creased operating costs and yet satisfac- 
tory service is the most vital element in 
association work and it must be con- 
tinued on a high level. Mr. Otstot said 
that it will be necessary to reduce the 
operating cost of state organizations. He 
said that small leaks should be watched. 
Local boards should be employed to do 
considerable work that the state associa- 
tion now dispatches. 

Mr. Otstot said automobile restric- 
tions have injected into transportation a 
serious problem and that will affect at- 
tendance at conventions. He stated that 
the rural agents are the backbone of the 
agency movement, They can be reached 
largely through regional meetings and 
he acknowledged that more is accom- 
plished at these conferences than by 
state conventions. He said that state 
officers should not discontinue the short 
course schools without taking a vote of 
the membership. In North Carolina the 
vote was 7 to 1 in favor of continuing 
the schools, although if it had been left 
to the officers and executive committee, 
they would have omitted it. The at- 
tendance, he said, was considerably more 
than anticipated. 

Mr. Otstot said that a number of 
salesmen and others in different callings 
are put out of employment due to gov- 
ernmental prohibitions and restrictions. 
Many of these he said will endeavor to 
find a lodging place in soliciting insur- 
ance. He said that a state is fortunate 
if it has a good resident agency and qual- 
ification law. 

Roy A. Duffus, Rochester, N. Y., out- 
lined the program that has been devel- 
oped by the national educational com- 
mittee and said that membership could 
be built by it. The educational work 
has been developed so that there are 
standardized methods, There are prac- 
tical working plans on fire, casualty and 
surety. The prospectus tells how to 
sponsor study groups. Every state pro- 


gram, he said, should devote a portion 
of the time to an explanation of the 
study system. 


Agency Qualification Laws 

There was considerable discussion re- 
garding qualification laws, Stuart Rag- 
land, Richmond, Va., saying that the 
main opposition to the bill passed in his 
state came from the companies. He in- 
quired as to the reason for company 
opposition. D. G. Foreman, Texas asso- 
ciation manager, deplored the use of 
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“qualification laws.” To the legislator 
they mean a scheme to build a high 
fence around insurance and to keep many 
people out of it. He said that such bills 
should be known as educational meas- 
ures for the benefit of the premium pay- 
ers. That is, they are intended to 
increase the knowledge of insurance 
agents. An educational manual, he said, 
should be provided with questions and 
answers of a more or less elemental na- 
ture so that examinations could be built 
on this work, In two years he said 
much had been accomplished in Texas. 
For instance, a year ago there were 
4,000 agency licenses and 6,000 solicitors 
licensed, This year there are 2,000 
agents and 4,000 solicitors. 

In drafting agency qualification bills 
life insurance agents are omitted, largely 
because of the strong opposition of life 
insurance interests. It was stated that 
it would be wise to leave out life agents 
or let life underwriters associations pro- 
mote their own license measures. 


Would Accept Some 
War Liability 
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ance companies. If the certificates are 
those of WDC, then the private insur- 
ers would be in the position of reinsur- 
ing WDC, whereas if the private in- 
surers issued their own contracts, then 
WDC would be the reinsurer. It 
would probably be easier to avoid pay- 
ing premium taxes in the various states 
and making the scheme subject to all 
sorts of local restrictions if the certifi- 
cates that were issued were those of 
WDC 

Jesse Jones has been quoted as stat- 
ing that the RFC is not yet in agree- 
ment with the insurance companies nor 
is it in disagreement. It is still work- 


ing on the matter. 

The possibility cannot be dismissed 
entirely, it seems, that the RFC may 
decide to operate the War Damage 


Corporation through the post offices. 
Use of the post office facilities has al- 
ready been suggested. 

The company steering committee on 
war bombardment is H. V. Smith, F. 
M. Culver, C. F. Shallcross, Harold 
Warner and F. W. Koeckert. 
Interesting Agency Slant 


One interesting agency slant to the 
war bombardment insurance program is 
the insistence that the companies do not 
fix the agent's compensation if the 
agents are brought in the picture. The 
companies suggested 3% per cent as 
their service charge for handling the 
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details, it to go up or down according 
to the experience. The companies 
agreed to do this but would not solicit 
business. If there were to be no agents 
then the proposition was to make every 
company a service station for all phases 
of the insurance. That would furnish 
facilities for all sections. Property own- 
ers would go to these stations for their 
coverage. If however agents were to 
be brought in as solicitors, they might 
be paid 5 per cent. The agents shy at 
this because of the after war effect 
Some leaders say the companies could 
point out that this bombardment insur- 
ance was handled satisfactorily at 5 
per cent and hence that might be an 
argument for commissions in the future. 
Apparently the agents or at least 
many of them do not want the compan- 
ies to fix the commission. They say the 
agents want to do a patriotic servi ice 
and only seek to have their actual ex- 
penses paid. Some National Association 
of Insurance Agents people urge that no 
percentage be used but instead there 
be a flat charge. These agents declare 
that the companies should assume some 
liability even if it be only 1 per cent. 
They fear the effect of any scheme that 
eliminates the agents entirely. 


Ogden Davidson on Long Trip 


Ogden Davidson, United States man- 
ager of Accident & Casualty, left New 
York Wednesday upon a transcontinen- 
tal trip of five or six weeks. His sched- 
ule includes calls in Chicago, Omaha, 
Minneapolis, Seattle, San Francisco, Los 
Angeles, Dallas, San Antonio and New 
Orleans. 

A. F. McCarthy, who since his ap- 
pointment as agency supervisor of Acci- 
dent & Casualty last October, has been 
operating from the head office in New 
York, making frequent trips to his home 
in Chicago, plans to move his family to 
the east in the fall. 


Distribute Corporate Surety Talk 

The Ohio Association of Casualty & 
Surety Managers is distributing to each 
probate judge in Ohio and to numerous 
agencies throughout the state, copies of 
“Corporate Surety vs. Personal Surety,’ 
a most interesting presentation of the 
subject given by James M. Hengst of 
the Columbus bar at the convention of 
probate court judges of Ohio in Colum- 
bus some weeks ago. 


Crafts to Home Indemnity 


Putnam L. Crafts has been appointed 
manager of the fidelity and surety de- 
partment of Home Indemnity. He was 
for more than 20 years with National 
Surety, serving in the business produc- 
tion division in New Jersey since 1940. 
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its zenith. Gay nights, laughter and life; 
sunny days filled with thrills and excite- 
In the center of everything is 
situated the HOTEL CLARK at Fifth 
and Hill Streets. A hotel where you will 
enjoy hospitality to its fullest extent; 
where you will find your every wish an- 
ticipated. Whether you stay in Los An- 
geles for a few days or a month, choose 
Hotel Clark, downtown in the heart of 
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118 OF THE 22 MILLION | 
CAR OWNERS WHO 
NEVER INSURED BEFORE 
IHAVE. GOT MONEY NOW. 
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THERE'S NEED FOR COURAGE 
AND OFFENSIVES ON THE HOME FRONT, TOO 


THE TRAVELERS INSURANCE COMPANIES 
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